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calmness on foreign ) high-tech on steel
d - By Richarc Waters In London
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an "n'tv takenvers THE chairman and three of the Coumnty's bosiness to ask the researCh lmp()l‘ tS
An . ten ive directors of the that would have led
urgent appeal for unity National Westminster them to discover how the By Willlam Dawkins By P Ridde
and in the Soviet Union the UK’s largest financial insti- rights issue was handled. in Brussels y Peter f
10 the face of the latest ot Tesignied yesterday in  The DTI said that it had and Nancy Dunae
bursts of race riots and e i o ol 110 ar ¢ THE EUBOPEAN Commission |in Washington
trial unrest was issued by the scandal for many years from NatWest about the con- b g fo st Ecu7.7bn :
Supreme Soviet, Moscow's revi- come after duct of its ingpectors. However, (58-2 n) to back cross-border |THE Bush Administration is
talised national parliament. five days of monnting it was up to them whether or Tesearch in the five years o |extending for 21, years its
The appeal came as ethnic on the bank following the-pub- not they allowed people to the end of 1994, nearly dou- {restrictions or the scale of
tension in the republic of Geor- lication of a highly critical - to_criticisms, it D he BCs present annual | steel imports into the US.
gia spread from the Black Sea report by Departiment of Trade The guidelines referred to in EPengmsoMechmlosy President George Bush yes-
coast to the regional capital, and intoits Lord Boardman's letter were Brussels executive is |terday finally resolved a
Thilisi. handling of an unsicecessful not a sirict rule. due to give the ambitious |lengthy debate within the
' £837m ($1.3bn) cights issue by 'The resignations were gener- e g 2t 2 | Administration on steel quotas
Bloch under scrutiny glnment vears ammup-mueArmw al!‘;’ appiamd bil;e;he m(hty.- row, lafte" which it witl be ?h?ea'li::?gﬁt‘l!:g of m"fx"ﬂ:ilﬁ:
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the centre of a bizarre s Sented B the Cuty of Loudon's Sunday that a least the three ous goanead 1s needed | i i Y
lance exercise by the FBI, recent history, presented his directors would go. - Institu- mM Hub cm The decision was yesterday
Soviet embassy resignation on the steps of Nat- tional shareholders and ana- T Hubert Curien, French | presented by Mr Bush as part
journalists. Page 22 West's headquarters in the lysts seld that it was inevitable fotor, waits {0 pet thy DIEn | oimeeraronl comerars, o1
shadow of the Bank of that those named in the report Sopten Tatact SnerpRis | ginternational consensus”, on
Star Wars sethack England. would have to leave the bank, g ey el the removal of anfair trading
W, He said that he was depart- although several expressed %‘E’““’Eﬂ wggﬁ"“&’;,:fa;‘;“ bemacma.lnlm He said this would
US House of Representatives i y ' ¥ via the Urnguay
e mtatives e B M R L e Britain and the Netherlands | Rownd of multilateral trade
missile research from $4.9bn bad forced the resignation of g;iiiﬂ;el!ftobeh!ghhrmﬁ talks, though there would also
to 33.1bn, despite arguments the three main board directors: o retire at the end of this year three T waare:. csenng | be bilateral negotiations ta
that this would delay a deci- Mr Terry Green and Mr fo make way for Lord Alexan- ﬁmcgnmmm secure “country specifie under-
sion on deploying the defence " Charles Green, who as the der, who is courently ment, and more m
system until the pext century. benk's two deputy chief execn- of the Takeover Pamel Lord e e e tay i stem- | | The quotns are eurrently
tives were part of its core man- Boerdman has accepted a agreec priorities before they | due to expire on September 30,
Hungarian ref agement team, and Mr Jobn request from tbe board to The three-point plan allo- | ond the US will now seck to
orm Plastow, director responsible delay his departore from the cates Eond 2be 6 information | Legotiate  a - iransitional
President Mikhail Gorbachev for related banking services,  bank until the end of Septem- technol feations. | ension’ until the end of
gave & warm reception for In a Jetter o the Governor of ber, when Lord Alexander will e iogy communications, | March 1962, though this falls
plans for mmlti-party democ- the. Bank of England which be free to take on the job. Ustria aod materials | short of the five year exten-
racy in Hungary. Page 3 had pressed for the resigna-  The resignations mean that archl, Ecieoun to caviron- | slon being sought by the stee-
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Israeli plans tg:gﬂ::mofl)g mspeg:ors escape investigation by the border exchanges of scientists, | all mm?uwfmgﬁi 3:'
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. subsidiary. Page 23 e k1o 1 !Vithmthat!thephnlsspht anneal growth of 1 per cent a
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UK undercuts
French in nuclear

reprocessing

By Gavid Geodhar! in Bonn
BRITISH Nuclear Fuels Ltd
revealed atline

yesterday an o

agreement with the West Cer-
man Governnient to reprocess
about half the nuclear fuel that
would have gone to the now
abandoned recycling plant at
Wackersdorf in Bavaria

Cogema, the French state-
owned nuclear fuel group.

Mr Derek May, BNFL's direc-
tor of corpoerate development,
also confirmed plans to place
some of BNFL's assets into an
independent fuel recycling
company in which the West
German utilides could take a
capitai stzke. Cogema has
made 2 si OE:;-I -

BNFL's provisional offer was
announced as part of a joint
declaration on nuclear energy
agreed between the British and
West German governments
which includes pledges fto
increase co-operation in seco-
rity and wasie management.

The abandonment of Wack-
ersdorf means that West Ger-
many will be placing 500
tonnes of naclear fuei per year
on to the market for reprocess-
ing at the end of the next
decade. Cogema had offered to

take about 400 tonnes at a cost
of DM1.500 (£485) per kg.

The Britishk counier-offer
commits BNFL to taking 4,000
tonnes between 2000 and 2015,
which is aboui 250 tonnes a
year at a cost of DM1200 per
kg, BNFL also wants to fabri-
cate fuel for the West Germans
from the plutonium separated
in the recycling process and
hopes to have access to some
Cerman recycling technology.

The BNFL offer is less than

had
dorf, which is one reason for
the abandonment of that

Some environmentalists fear
that the lower cost reflects
lower safety standards in
Spicer, the UK Energy Minijs-
ter, denied this but said that
more wis being spent on safety
at the Seilafield plant,

Omne reason for the low price
of the BNFL offer is that much
of the capital cost of the plant
has already been reclaimed
from the cost-plus contracts
covering most of the existing
work being done for the Japa-
nese, West Germans and the

domestic industry.

De Michelis
adds colour
to foreign
affairs

By John Wyies in Rome

WHEN Mr Gianni De Michelis,
Italy's new Forelgn Minister,
meets his British counterpart
Mr John Major, they wili be
abie 1o d.e?gn!;tpaorie notes on the
sheer capturing one
of the main offices of state
while still jn their forties.

But they may not ind much
else in common, because in
like Mr De Michelis.

His character I§ like one of
those prisms which throw
contrasting colours in the

i ues which he enjoys
50 S;fh: calculating but
impulsive, publicity-seeking
but discreet, intellectual but

not profound

A Venetian with & large

petite for work, food and
;reasure. he is very much a
Renraissance Italian, with
strong intellectual curiosity,
highly developed -cultural
tastes and scant trust for
anyone outside his immediate
circle.

This, it must be said, is one
of the most decorative in Rome
— “Gianni" has an eye for
beauty as well as brains.
I ly, many young ladies
in mini-skirts were in
attendance early last Sunday
morning when he staged a
celebratory night out at a
seaside discothegue south of

Rome.
Whether this lifestyle (see
recently ide to

£
Shareholdings which pu
in charge of Italy's extensive
publicly-owned companies
until 1983,

There he his
considerable talent for
exploiting all traditional
Ttaiizm- ~

and less good — to anh%gx
reforms,

the top of his list of the policy
initiatives which, he insists,
clearly demonstrate that the
nation's political class has
perved the country well over
the past 13 years.

On paper, he is somewhat
better qualified than Mr Major
for nis new tasks, having
exploited all of the
opportunities for travel offered
by his previcus portfolios,
including, most recently, that
of Deputy Prime Minister.

His appointment is likely to
viewed with some relief in

But the prospect that will
excite him

Italian EC,
which he will surely devote to
Honstary  Iniegration. sian o

o plan se
out in the Delors report.

He thinks Maly should carry
more weight and ander
him it could well do so, in
more than one sense,

Strikes point up Ukraine’s long-running demands

By John Licyd

UERAINIAN CIVIL rights
activists and nationalists
believe the miners’ sirikes in
the Western Ukraine have both
lated by, lon m”pﬁfﬂ'{
1 long' i
demands in the republic.

They believe, too, that the
strikes themsejves should be
seen against a tradition of
labour unrest and protest —
hitherto violently suppressed.

That t{radition includes
strikes in Novocherkassk in
1962, and Dnepropetrovsk and
Doeprodzherzhinsk in 1972,
which left humdreds dead: all
of these are in the Ukraine's
Donbas region. Mr Volodymyr
Klebanov began a free trade
union In the Donbas in 1977

MEP rebuff for Euro-parliament’s old buffer ¢

By Timr Dickson In Strasbourg

IN STORIES by the Iate,
lamented English novelist P G
Wodehouse he is an affable snd
wise old buffer held in high
regard at the golf club bar.
But in Strashourg yesterday
“the oldest member” (or Doyen
d’'age) was publicly disowned
a8 dangerous and highly offen-
sive by his colleagues in the
European Parliament.

Led by the 180-strong Social-
ist sroup, the vast majority of
MEPg walked out in disgust
when 87-year-old Claude
Autant-Lara, elected Ilast
month on the ticket of French
National Front leader Jean-
Marie Le Pen, laumched into

to win a single seat
Some British Tory MEPSs,
deploring his sentitments,

W
initially stayed behind to sap-

port Mr Autant-Lara’s freedom
to speak — but most subse-
quently joined ithe protest
when the former French filn
director began an extraordi-
pary harangue against the
threat to Europe an!:losed by

Spaniard Baron leaves sidelines
for centre field at Strasbourg

ME ENRIQGE BARON CRESPO,

a 45-year-old Spanish Secialist

(plctured Jeft with an admirer), was yesterday elected President
of the Enropean Parliament In the first round of voting, writes
Tim Dickson. Ee polled 201 votes In the secret ballot thanks to a
deaf reached beiween the dominant Socialist and Christian Dem-

ocrat groups in the assanmbly,

defeating his nearest chal-

lenger the Liberal candidate and former West German diplomat

Mr Rudiger von Wechmar.

A lawyer by training who was sidelined in national politics,

Mr Baroa saw his success

as a farther sopurce of pride

yesterday
for his commiry following its six month Presidency of the Earo-
pean Commumtty whick ended iz June.
The first Spariard to head an EC institution, he was Transport
Minister in the Madrid oquvmzntbetwemlsszandlssawhen

moneglot predecessor Lord Plumb, will sexve

in his post for two and a half years,

English language. They were
therefore nut there to hear him
conclude with a ringing appez!
to Enrope's citizens to keep the

Mischievous voices were
heard to suggest that supplies
of “anti Fascist”" Coke had

been wheeﬂliiéinto a Stgceiahst

group mee to toast suc-

cess of Enrique Baron Crespo,

the Spanish Socialist who was
elected

of the mew Parliament. Mr
Baron {Crespo is his mother's
family name, traditionally

tacked on to the end in Spain)
was said by some to be a little
colourless by comparison with
the British farmer he replaces
but he showed a w
of humour at yesterday’s press
conference describing himself
as a * Red Baron” taking over
from the “Blue Knight".
Socialisi celebrations, mean-
while, were interrupted by
some f: sniping frot the
European Democratic Group
(the much reduced British
Tory contingent of 32 and their
remaining 2 Danish allies). In
an ironic reversal of traditional
Strasbourg rtoles the EDG
opened the new propaganda
season Wwith a press releass
attacking the Socialists’
record of “saying it with flow-
ers”.
Hoping to claw back some of
the advantage reaped by their
rivals in the chamber earlier in
the day, the missive ialked of
the Socialist Group's “fondness
for flowers™ going on to con-
trast the £10,5838 they spent
from the parliameat's flower
budget last year with the
EDG's “modest £156". Unfortu-
nately a mistake in translating
Ecus into pounds ied {o an
inflated figure for Socialist
flower purchases being printed
in the first version of the press
release, prompting the British
Labonr Group's leader Mr Glyn
Ford to score further points
with a claim of deliherate mis-
representation.

ular discontent with the
region’s cobn,serva e leader-

W,

“The miners, and the
remainder of the republic's
population, are well aware that
it is precisely Mr Gorhachev

Shcherbitsky, the Ukrainian
party chief, in place because of
his fear theat if the Ukraine fol-

nev era leadership, and he
su'ucggﬁt;urle’.e g on

waging war on
dissidents as flercely as he can

and ceding ground with evi-
dent relnctance to new ideas.

Recently, however, there
have been sethacks for the

inian conservatives. Mr

Konstantin Masik, party chief
in Kilev and a Shcherbitsky
protége, was sacked at the
weekend. In the latest reshuf-
fle, the party secretary and
mayor of the Donbas town of
Stakhanov were pusted.

Mr Shcherbitsky narrowly
avoided hamiliation in the
March

per cent, falsified to just over
the qualifying 50 per cent.

Lufthansa

By David Marsh in Bonn

LUFTHANSA, the West
German aiitrline. made clear
yesterday it sees next week's
planned start of regular gir ser-
vices between East and West
Germany as the first move
towards wider air links evenin-
ally aliowing it to fly to Berlin.

A spokesman termed as “a
first step - but a big one”,
announcement of agreement
for the airlimes of the two Ger-
man states to fly between
Leipzig in the East and Frank-

and Diisseldorf.

first time since the second

partly to blame for the exodus.
This year, 80,000-100,000 East
Germans are lkely to quit Bast

=

comes as
a success for Mr Heinz
a leading figure from the Social
Democratic Party who is a
fierce upholder of German
national interests vis'g-vfs the
allies. Mr Ruhnan has said he
will not be satisfied until Luf-
thansa is allowed to fly
directly to Berlin, a destination
biocked since 1945 by Ger-
many's war defeat.

Germany

" start next week, probably on
August 3, although details,

. 'The Leipzig service is due to

including the important ques-

tion of ticket prices, have not

all been settled
Authorisation is limited for

Interflng to test the popularity
of the new routes. Lufthansa
hopes to continue the service
beyond that date. It believes
the link will be popular, above
all for West German tourists
wishing to travel to the
southern part of East Ger-

By Queniin Peel in Moscow

THE NEW leadership of the
Hungarian Communist Party,
in the form of Mr Reszo Nyers,
the chairman, and Mr Earoly
Grosz, the demoted general
secretary, yesterday won an
apparently equable if not posi-
tively warm reception for their
plans for muiti-party democ-
racy from President Mikhail
Gorbachev.

At what has nn? become a
regular series of meetings
between the Hungarlan and
Soviet party leaderships, both

criticism was aiflowed to perco-
late into the outside world.
The two sides agreed on a

i

processes in Europe and prog-
ress at the Vienna talks,”
according to Tass.

Mr Nyers repeated his call
for radical reform of the inter-
nal organisation of Comecon,
inciuding a demand for its
cross-border trade to be con-

Tass said Mr Gorbachev had
“noted the active quest in the
Socialist world for ways to
achieve Socialist revival, to
lananch soci into a drasti-

many.

cally higher orbit, in the name

Hungarian reforms
get Gorbachev nod

of creating a society of free
people, masters of their lives
and their countries.”

The Soviet leader, embroiled
in miners’ strikes and renewed
atiempts to purge the party
bureaucracy of conservatives,
warned that the “party must
turn itse¥ into a political van-
guard and learn to influence

nation to pursue multi-party
elections, and referred to their
efforts uft:_yards “invigorating

party

Behind the apparent consexn-
sus, lie considerable economic
difficulties, most recently
undel;l;ned by Moscow's_deci-
sion to suspend convertibility
of the rouble Into Hungarian
forints, to prevent a currency
drain apparently caused by a
rash of cross-border shopping.

Hungary has a large trade
smrplus with the Soviet Union,
ang is ined to get more
payment for it in hard cur-
rency which it can use else-
where. Egually, the Soviet
Union has no foreign exchange
to spare.

Tass described the mesting
as “warm and marked by
mutual understanding™.

Government struggles to restrain Portugal’s eager shoppers

Consumers with plenty to spend are testing the capacities of the economy’s managers, writes Diana Smith in Lisbon

O MANY Portugnese con-
sumers want and can
now afford to consume -
cars, colour televisions, video
recorders, and the like, few of
which are made in -
that they have w the
trade balance and helped send

inflatton soaring. ;

Buyers of cars and consamer
durahles aze not-quite
gratawuha%gnthat
likes to boast of superior eco-
nomic skill and regards with
frritation a (still-rising) 12.7 per
cent year-on-year inflation
trade deficlt last vear of

$1bn this year), and a 38 per
cent prowth in consumer
imports while capital goods
imports iner by 22 per
cent. Trade deficits must be
“virtuous™ - ital not con-

forming well in many areas,
but with endemic ansolved
problems. These cannot be
exclusively blamed on the con-
sumer or by knocking
him and his car. Rattled

OECD issues an urgent call for Lisbon to cool the economy

By George Graham in Paris

A RINGING call to Portugal to take
urgent steps to cool downm its
and combat the

economy
in inflation has heen issued by
Eeonomic
Co-operation and Development

Orgaazisation for
{OECD).
The
arsued by
overnmenht

tion says the
since

investzpent and of

rapid
growth in household consumption by
an accommodating ecosomic policy
“geems to have reached its Jimpits in

1988."

“It iz therefore necessary to lose no

sirategy

the Portoguese

1985

stimunlating private and public
promoting

bed to only 1 per cent
550 new cars were put on the

thre In teking
developments

the

of

gcmtermmlg
cool the economy down,” the oﬁcn
says in's Its apnmal report onm

Tha m'm!laﬂnn'favws & tighter
fiscal policy this year. It says,
however, that the new income tax

SHORT TERM PROSPECTS
(percentage change except where indicated)

1867 1988 1589 1590
Exports: goods and ser Moon oo o
goocds and services R .
Imports: goods- and services 28.1 175 108 8l
GODP at market prices 4.7 4.1 31 34
Inflation 10.2 10.0 101 8lz
Unemployment (rate %) 7.1 56 5l 5l;
Trade balance ($bn) -3.6 =5.1 £ -7
%: OECD
uet growth has held at about 4 A new, dynamic Portugal is
per cent a year for five years; emerging from shadows cast
investment grew by a dramatic by the 1975 revolution. Compet-
19 per cenf in 1987 and IS per itive enterprises often race
cent in 1988 and should grow Jeagues ahead of an admninis-
10 per cent this year. tration that has trouble forego-
Job cregtion is so buoyant ing heavy-handed bureaucratic
that there Is all-but full control, prior authorisation,
manufactor- confusing laws that hamstring

command
starting salaries of $35.000 a
year 1} to & once-inconcetv-
able $70,000 plus profit-sharing.

It warns that
checked rapidly
credibllity of the

imposa a more
1977 and 1983.

MeAsSnIes W

the Government to
could force P

poucymer.asmmplgmmdoin

The recent measures taken by the
Government, inclading a squeeze on
consumer credif, are “a step in the

adds that the also introduces

transition from direct, quantitative

credit coutrols to a markei-oriented

system of monetary control.
Monetary policy has in the past

liberati
time now, market instruments
will begin,” the Governor said
recently. “Hmm,” responded
bankers who had heard many
such promises.

Herein les the country’s
endemic problem and breed-
ingground of infiation — the

if inflatlon is not
it will erode the
incomes policy and

the report says. It

will facilitate the
conirol

coB

been a&e ineffective by the
maintaing: beiween mid-1987 and

system.

are to play a larger roie in
tite growth

protected state fnancing need:
9 per cent of GDP this year,
1988 credit growth to the state
sector of 18 per cent, while pri-
vate credit stagnated below
annual 115 cent i i

Deficits, debt and its servic-
ing are fruits of the nationalis-
ations of 1975 and birth of a
giant public sector. This Gov-
ernment, like others since 1980,
has vowed to pare the state but
has donpe little, very slowly,
maintaining a centripetal
sphere of influence against a
private sector that clamouxs
for freer enterprise.

A spectacularly-oversub-

scyibed of 49 per
cent privatﬁation of selected
state companies began in

It will take six years.
The test for the Government
next year will be to move to
no-strings-attached 100 per
cent sales that constitutional
reforms now permit.

The relatiops of Mr Anibal
Cavaco Silya's Government
with business are as tense as
those with consuwmers. Busi-
nessmen bemoan tight credit
and taxes that devour over half
their profits. They resent being
berated by “govemment minis-
ters for “making tons of

ble targeis, it the

and
scale

the
“If market
and thas interest rates,

of credit and

its allocation, the excess liguidity i
banking system that hlg resulmtelg

from the prolonged co-existence of

quantitative ceilings on bank je

borrowing
The report al arns that the
e T also w t

of fnazcial Lt

country “shouold not
Pl mask the

balance of payments, accentuated by

Portugal: FFr50) ”
prakie, from OECD, 2 rue
France.

money,” which, those minis-
ters reckon. disquaiifies them
from complaining. They sense
anti-business bias in Mr
Cavaco Silva, who is, like his
cutspoken Finance Minister,
Mr Miguel Cadilhe, a self-made
technocrat.

Businessmen accuse RKMr
Cavaco of petty discrimination
caused by “social resentment,”
protecting a flabby public sec-
tor whose debts exceed 81 per
cent of GDP in order to keep a
lopsided economy under state
management. Control by men
obsessed by petty red tape has
been a Portuguese constant
this century, first from the
tight, then the left, and now
the sort of middle.

Membership of the E
Community in 1986 forced
changes such as the break-up
of state trading monopolies,
vastly-improved efficiency in
banking and financial services,
and a drive by industry to
improve quality. But in govern-
ment, while there is intellec.
tual perception of the liberalis.
ing needs of EC membership
there is visceral resistance tg
leRing the reins go.

, And so Portugal has grown
in economy, jobs, infrastruc.

tures and services and should
continue o do so. But it is
incompletely-armed for the
onslaught of the European sin-
£le market after 1992, Even if it
obtamei renewable 12-month
extensions of protection
against fully freed financial
services 19asnztl c;.pital flows
and 1 it

not loosened up fastaugh.has
o ris::t?s of exer.f:ution. in the

€ vView of some senior
officials, will only give an illn-
sion obi; safety, unless they are

system now tough
outside competition, to shed
obsessive control and discrimi-
natory protection.

Pillorying consumers and
an bac?luse they now
. earn an d more,
while letting the 53333 lumbl;
on unproductively, is a short-
sighted tactic, ip the view of
analysts, likely to be punished
in Deceml_:er's local govern-
in latsi: montg% g %?.uSt asmit 1‘3::5

L 5 kuro
liament election when the Goy-
go:;;lngzlat's standicg plunged
per con i
lmwazperofthemtem

nding
large
r:geirement needs first to

the government's

transfers into the
ehtal precariousness of the

Pascal, 75775 Paris Cedex 186,
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WORLD TRADE NEWS

Seoul opens its
markets to. |
tropical 1mports

By Willlam Dultforcein Geneva

:Ismarketmim];mqu
cal products from from developing
eountrlesmah-ade-hha-ahsing
gesture of special significance
lthe TUruguay Round trade

g

theRoundthatitwasreduclng

muﬂ&‘m 238
90 per cent of those
objects for concessions, Fur-
ther cuts in customs duties
were between
and 1953,

schednled now.
In addition, the Koreans
a schedule

tions Ty the end of 1961, -

The South Korean move:
responds- -
demands

to. EC and .
R:ﬁmtotmdelibenﬁsaﬁm.
e
-or newly b

Norwegian group signs
cancer drug research deal

NYCOMED, the
pharmacentical diviston of Haf-
slund Nycomed, the

cigned oa soveral Buadzed 2
lion tk{nl‘ﬁﬁe ' research, develop-
hoensmg agreement.
with the US-hased Smith, Kline
and Frencli Laboratories,
g:lren Fossli reports from

o, -

The deal is to further
develop and eventually market
hemoregulatory peptides, a
new class of bio-chemical

than 10 years.
Hemoregulatory peptides,
according to Mr Jacobsen,

allow cancer patients to with--

stand greater dosages of chemi-
cals and radiation by elfminat-
ingutreatment

- wom trade .

0S8 -
that as their contrl- |

economically more

Jacobsen further.
explained that two of
N resarchers ]

UK call to

tighten Gatt

Bv Peler M
World Trade Editor

in
not be returned to

nnrmaldﬁcm!mesortheeen-
eral Agreement on Tariffs and
Trade until Gatt’'s own rales in
areas such as dumping, subsi-

E

dies and intellectual -
.havebeenstrengthm
British Apparel, Knitting and

ened, the

addmgtothestmné&ofﬁ(!-
argumaxjxtts in that %
Though it covers many

same points as that smbmis-
sion, Mr Colin Purvis, AKA

mgumpemm&ustry
was looking for a fom tighten-
ing of Gatt rales, possibly even
more rigorons than that envis-
aged by the EC.

It says the UK [ndustry
regards the present Gatt safe-

guards clanse which allows for |

tuh.les .

word.
Local officials lovingly trip
off their tongues the list of
international electronics

Jean-Clande Danes,

managing director,
another colleagne

they returned from Stanford in
the US in 1973. Their first order
was from an American cus-
tomer for a custom-designed
microprocessor based system
for a telex exchange.

They took advantage of
IBM's being pushed out of

" India in 1977 to develop and.

produce a general purpose
computer for the Jndian

'l‘heykeptl:lpthmremp
on exports with the develop-

ment of a large computer-

based education system for a

vear.
always, fol!ow “There were
occasions”, says Mr Desh-

-- pande, “when sometimes we

dl%:}_ot pay salaries on the due
With a management that

Local officials lovingly
trip off their

the list of international
electronics groups which
have set up in the area

- -Ccame across
: wmerical
control systems for industry.

tions with Bull but also
becauseofalarge. unfinished
contract for the Deparhnentof
Telecommunica has
sales to Indiz for 15 years,
PSImnssmrcl;
for a partner for its mainframe
bushxess.ltwasmpressed by
PST's electronic data process-
i;gwamandlgythemsaibﬂhy
subool m“I tt’actmg_ development

For PS, the tie-wp with Bull
means it is now the only
Indian company with a capabil-
1ty across the ful]l range of
computers from PC io ‘main-
f.gaqme It imposes on it the dis-
cip! orking interna-
tional standards both -in
development work and in the
equipment it produces.

“The real benefit to us,” says
Mr Deshpande, “is that we are
now involved in leading-edge
technolozy development both
in hardware and software”. He

adds that in manufacturing,
“there is a lot to gain for us in
termsof ht

from purchase specifications

qnamgt control and customer

Bull now have eight special-
ists in Bangalore helping PSI
improve its performance in
such areas as mar) , finan-
cial t and quahty
control. At the same time,
Indian engineers from PSY have
gone to France to work on pro-
jects such as the development
of simuiator tools, the optimi-
sation of Operating systems,
and the development of new
Unix features which will give
them a better knowledge of
Bull's methodology.
PSI is investing Rs140m-150m
in a new plant to manufacture
the DPS 7000 and other PSI
proslug.s. Bull is sending u}
India the engineer in charge o
quality control on the DPS 7000
line at its Angers plant in
France to see that products
attain Bull standards. “There
is a complete change in the
scale of operations of PSIL”

says Mr Danes.

In the mainframe sector, Mr
Danes says that PSI's aim now
;;-n?:dmg sol y d lna.rlc:'{l

utions an:
ware in the areas of banking
and the financial markets, pro-
ducton corntrol systems in
industry, and telecommunica-
tions - areas where Bull has
specialised internationally. In
all three, India is heavily

under-equipped.

Multinationals make for Deccan Plateau

'Electromcs groups are setting up in India’s ‘Silicon Valley’, David Housego writcs

As for Bull's sub-contracting
deve!opment work to India,
this is part of 2 worldwide
trend under which data pro-
cessing have been shift-
ing back hardware manufac-
ture to their base country
while software design
road where engi-
neer skills are cheaper. In Ban-
galore , the prime example of
this is Texas Instruments
which has established a 100 per
cent-owned facility to do
design work for the parent
group in the US.

After an initial training
period, Bull intends to get PSI
to assume management respon-
sibility for certain software
products - such as qualifying
new [eatures on a comrmunica-
tions programme or maintain-
ing and updating an existing

Though Bull sees the com-
puter market in India growing
at 30-35 per cent a year, it
wants to advance cautiously.
“We believe the key to success
in India is to provide mtema
tional quality solutions.” says
Mr Danes. He thinks it could
take two to three years to buikd
up to that level in all the sec-
tors in which the new joint
venture is inte

in India, he adds, “you have
to take into account time.
Nothing sipnificant can happen
in a short time. You have to
have a long term strategy™.

Paris.
The fournation consortium,

'| in which Messerschmidt Bol-
kow Blohm of West Germany,

Aérnspahaleatl?ranee British.
of the UK and CASA

Aerospace
of Spain hold stakes, said in its

unanpounced customers had
i contracts for 25 AMis
with - options on a further

ordered nine A330s with
options on three more,

monthly newsletier that two-

three. It also said two had-

Itgavenofnrtherdetaﬂsnn

Airbus unveils orders for
34 new long-range jets

the orders but said two unan-
nounced customers. had also

An Ajrbus
defined “commitments” as
including memoranda of
understanding,

spokesman

Ford’s Australian
unit to sell
sports car in US

FORD Motor's Australian unit
has started to produce a new
sports car to go on sale in Aus-
tralia this October and in
North America pext year, Ren-
ter reparts from Sydaey.

The car will be sold in the
US and Canada through Ford's
Lincoln Mercury division as
the Mercury Capri.

The company has invested
AS32Tm in the Capri pro-
gramme -The front-wheel

convertible is

ve, two-door
desgnedmltaly Its engine is

based on that used in Ford's

quel.

Soviet trade with Turkey
expected to rise by 28%

By Jim Bodgener in Ankara

THE Soviet Union’s bilateral
trade with Turkey is expected
to increase to $300m this year
— & 28 per cent rise on 1988,
according to Soviet embassy
officials in Ankara yesterday.

Much of this will be within
the terms of a Turkish goods
and services exchange agree-
ment for Soviet natural gas.

The Turkish government has
p;?l import pe].luem:l!:h:f ;o:fc'
o Ppij 2 iet
embassy officials added.

Next year, Turkey will lift a .

total 2.4bn cubic metres of gas
through a pipeline completed
in 1987 from the Bulgarian bor-

The p! calls for gas-
imports to increase to 6bn
cubic metres annually in the
early 5

The second pipeline would
be built across Turkey's east-
ern border with the Soviet
Union.

These developments follow a
trip to Moscow this month by
Mr Ekrem Pakdemirii, the
Turkish Finance and Customs
Minister.

During the talks, he reached
agreement with the Soviet
Union for a second $150m line
of credit towards the 30 per
cent in cash which Ankara will
have to pay for the gas.
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not received their Share Certificates

Abbey National pic and its Registrar, Lioyds Bank
Ple, sincerely apologise to those Abbey National
shareholders who have experieneed problems or.
have been mconvemenced in any way dnring the -
zssue o.f share certlﬂcates a.nd refn.nd cheqnes.

Do not CO'}'}Z])[({, e coupon Zf

‘-: Ex)

. Yon have alrea.dy received a letterfrom - -

contacted them.

Lloyds Registrar’s Depa.rtment or. have_ I

e You did not register for free shar'es'bnt :
have recently received a:letter asking you.. - -
to do so, which you should complete and
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You have either not received the Share Cemﬁeate(s)
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It has now become clear that a significant number
of share certificates and refund cheques which
Lloydé Bank despatched, are reported not to have
been received, particularly in the following areas:—
South London, Buckinghamshire, Cambridgeshire,

Complete coupon if

Yorkshire.

Essex, Hertfordshire, Humberside, Lincolnshire,

Norfolk, Northamptonshire, Oxfordshire and

Action for shareholders is detailed below.

® You have not received your share certificate or
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OVERSEAS NEWS

Cambodia peace talks break up in disarray

By George Graham in Paris

TALKS between leaders of
Cambedia's rival factions
broke up in total disagreement
yesterday, only days before the
scheduled start of an interna-
tional conference aimed at set-
tling their country's problems.
The key problem remains the
role of the notorious Khmer
Rouge in any future interim
government for Cambodia,

Prince Nerodom Sibanouk,
leader of the three party Cam-
bodian resistance coalition,
said he was very pessimistic
about the prospects for next
week’s conference, but Mr Hun
Ser, Prime Minister of the
Vietnamese-backed govern-
ment in Phnom Penh, said he
still thought the conference
should take place.

Mr Roland Dumas, the

French Foreign Minister who
has acied as intermediary in
the talks, was last night seek-
ing 2 compromise that would
bring the rival Cambodian par-
ties to the conference table in
Paris next Monday, and French
officials remained optimistic
that a solution could be found.

Fighting between Cambod-
jan guerrillas and Vietnamese-
backed government troops has
intensified along the That-Cam-
bodian border in advance of
the Paris talks, with several
thousand Ehmer Eouge guer-
rillas taking part. The Khmer
Rouge is the strongest of the
three guerrilla factions. i con-
trolled the country for four
vears under the brutal regime
of Pol Pot — during which
more than 1m people were

killed - until the Vielnamese
invaslon in 1978.

In yesterday's round table
talks in Paris, Prince Sihan-
ouk's coalition proposed that
the conference should open
with a single Cambodian dele-
gation grouping all four par-
ties: his own movement, the

ing Khmer 's Lib-

Sann, the Chiness-backed
Khmer Rouge nominally led by
Mr Khien Samphan, and Mr
Hun Sen's government.

Mr Hun Sen, however,
insisted on two separate dele-
gations. “I will not put myself
in the same basket as the
Khmer Rouge,” he said
yesterday after the talks
had broken up at the chateau
of La Celle St Cloud, on

the cutskirts of Paris,

ter said he believed the confer-
0B Mongay o orier &y me
on to
ahead with finding solutions to
the internationat problems that
afflict the country, even if the
Cambodians had reached an
impasse gver their internal
problems,

He said that all Vietnamese
iroops remaining in Cambodia
would leave between Septem-
ber 21 and bat

September
insisted that other fﬁ'eign.

coantries must in retwrn stop
military aid to the resistance
movements, egpecially Chinag
to the Ehmer Rouge.

Among other points on
which the two sldes fell out

of the Vietnapese troops from
Cambodia. The Phnom Penh
government opposed United
Nations observers, topether
with a UN peacekeeping force,
since the UN recognises the
resistance coalition led hy
Prince Sthanouk.

Arab leader tells of Shamir’s secret meetings

By Hugh Camegy in Jerusalem

A SENIOR West Bank
Palestinian yesterday gave the
first public first-hand report of
recent secret meetings between
leadinz Palestinians from the
occupied territories and Mr
Yitzhak Shamir, the Israeli
Prime Minister.

Mr Jamil Tarifi. 2 lawyer
and prominent supporter of the
Palestina Liberation Organisa-
tion, told journalists at his
home near Ramallah that Mr
Shamir had acknowledged the
need for a political solution to
the conflict in the Wesi Bank
and Gaza Sirip and called for
Palestinians to accept Israel's
peace plan for the ferritories.

The meetings have become
the subject of a public relations
battle between Israel and the
PLO. Mr Shamir’s office denied
they amounted to indirect
talks with the PLO and the
PLO asserted they were
exactly that.

The PLO earlier this week
named the four pecple It said
had separately met Mr Shamir

as Mr Tarifi, Mr Manpsur
Shawwa, a businessman for

the Gaza Strip, Mr Mahmoud
Abu Zuluf, an East Jernsalem
newspaper editor, and Mr Ezz-
edin al-Arjan, head of the West
Bank Red Crescent organisa-
tion. It said all four had PLO

clearance to meet the prime
minister and bad submitted
reports to PLO HQ in Tunis,

Mr Shamir's office, mean-
while, refused to disclose the
names of the four, saying they
were not PLO members and
had reguested anonymity for
fear of reprisals by the PLO.
Mr Shawwa, Mr Abu Zuluf and
Mr Al-Arian denied they were
involved, despite the PLO
statement.

Mr Tarifi, however, said he
had indeed met Mr Skamir at
the prime minister’s Jerusalem
office "a few days ago" for
about 45 minutes. He denied
the claim that he was aftaid of
the fact becoming public,
despite denunciations of the
meeting by the radical PLO
Popular Front for

of Palestine.

he may subse-
quently have hatgat with the
happens in the occupied ey
tories without the knowiedge

PLO is insisting on the princi-
Eﬁnfaﬁnalsetﬂentbeing
i! outin_advanoe.

“meant nothing” and added
that the prime minister seemed
jntent on convincing Palestin-
jans that he was serious about
his peace proposals.

Israel revives controversial plan for refugees

By Victor Mallet

ISRAEL is reviving
controversial plans to rehouse
350,000 Palestinian refugees liv-
ing in camps in the Gaza strip
and the West Bank, according
to Mr Benjamin Netanyahn,
Istael's Deputy Foreign Minis-
{er.

During a visit to London he
said Israel was proposing a
%2bn rehabilitation programme
spread over five years and
funded by foreign donors.
Britain, Mr Netanyahn
suggested, could pay a tenth of

the cost.

“The US has given a bianket
approval. The Europeans have
listened,” he said. “The camps
are pockets of misery...the
rehabilitation of refugees
makes sense on ail counts.”

Although econditions in
much of Gaza are id, the
Israell proposals have been
greeted with scepticism by
British officials. The plans are
lkely to be viewed with suspi-
cion by Palestinians who fear
the loss of their refugee status

and the effects of greater
Israeli control outside the

“The problem can
only be solved as part of an
Brioh diplowat. ~Of lself 1 1o
not _guing to provide a solu-

The rehabilitation of refu-
gees in Gaza and the West
Bank was one of the proposals
in the Middle East peace plan
put forward by Mr Yiizhak
Shamir, the Isracli Prime -

ister, iIn May. Yesterday Mr
Netanyahu insisted that help-
ing the refugees was intended

to rather than replace
Israeli politicians want Pal-

estinian refugees in the occn-
territoriesandmngi‘g-p

Seoul opposition leader
‘wrote to Kim Il Sung’

By Maggie Ford in Seoul

MR EKim Dae Jung, South
Korea's main opposition
leader, has been accused by
unidentified members of the
Agency for National Security
Planning (formerly the Korean
CIA) of writing a letter to Pres-
ident Eim 11 Sung, of North
Korea.

The accusation follows the
arrest earlier this month of Mr
Suh Kyung Won, a National
Assembly member for Mr
Kim’s Party for Peace and
Democracy, for making a clan-
destine visit to Pynogyang in
1288,

Mr Suh was expelled from
the party after the PPD
reported his illegal visit to the
authorities, His visit to North
EKorea preceded that of the Rev
Moon Ik Hwan, a Protestant
minister, who is on_trial after
being arrested on his return
from the North.

Mr Kim has resisted efforts
by the security police to inter-
view him over the parliamen-
tarian's visit and has strongly
denied that he wrote to the
North Korean Cabinet.

Yesterday, his party, sup-

ported by the second main
opposition group, unsuccess-
fully called on the government
of Prgisder.!r_t Roh Tae Y:vymthw
apologise for attacks ]
NSP on the op) ion, dismiss
its director and recall the
National Asembly to debate
th%he issue. "

government s adopting
a tough line following a Cebi-
net reshuffle last week. Of six
new appointees, five have links
with the authoritarian regime
of former President Chun Doo
Bwan.

The government faces a fur-
ther challenge to its authority
later this week when a South
Korean student, Miss Lim Soo
Eyung, will attempt to return
from North Korea through the
border village of Panmunjom.
Miss Lim attended the World
Youth Festival held earlier this
month and faces arrest on her
return.

@ A team of more than 30
businessmen, led by the
founder of the i Col
morate, has left for the Soviet
Union to identify investment
opportonities,

Mauritius launches
offshore bank centre

By Gordon Cramb

MAURITIOS launchegntm:éf
yesterday as Africa's -
shore hanking

become a sig-

Banks “of established repu-
tation® are being sought to
apply for an banking
licence, which will require a
capital injection of some $1.6m
or its equivalent plug an
annual $20,000 fee.

According to the Bank of
Maurltins, the island's central
bank, “it will be a centre for
bona fide banking business and
not for brass-plate banking.”
At the same time, it stresses
the secrecy provisions in the
country’s Banking Act protect-
ing customer accounts.

a concessionary 5 per
Peoiis focely ramilsabie. B
clays of the UK, the first to
have been awarded a licence, is
cautiously optimistic about
m for growth. there. Mr

i pman, area manager,
said in London yesterday that
the mmit should a role “in
multi-currency business which
i i market

on the
African continent.”

He acknowledged it was
likely also to atiract attention
from affluent South Ag-xbcans
seeking to place funds abroad
in the face of Pretoria’s sirict

control legislation.

Mr Vishnu Lutchmeenarai-
doo, Finance Minisier, said
that while less than 1 per cent
of foreign investment in Mauri-
.Elh:;s came from South Africa,

tworthy.

Heences have also
been approved for the Bom-
bay-based Bank of Baroda and
Banque Privée Edmond de
Rothschild

out over HK
boat people
injuries

:‘y) :;hn Elliott in Hong

A CLASH has developed
between the Hong gov-
ernment and staff of the Uni

Nations High Commissioner
for over claims that a
snbstantial number of Viet-
namese boat people were
beaten up and injured by
police in a detention centre o

The Lighting took place at

Sek camp, which was
opened on a disused airfield as
an emergency detention cenire

E
:
5
b

.
]

between different factions

among the refugees.
ofhtial. complairied yasterday
A . yes
of a growing and sophisticated
disinformation campaign in
refugee camps in Hong Eong
to persuade pecple
against returning voluntarily
to Vietnam.

discuss

tling the fate of more than

100,000 Vietnamese in camps in

the region under guidelines
i tional con-

i ksl &
EGYPTIAN President Hesni

elected chairman of the Organisa
Unity at this week's meeting, talls o Mali
President Moussa Traore, his predecessor, dur-
ing the first day of the summit.

African leaders yesterday urged the UN io

Mabarak (right).
tion of African

territory’'s in

strengthen its peacekeeping force in Namibia to
halt alleged South African interference in the

depende: lections. .

UN Reso.lutim;f %dopted _inhii!ﬂs. m%ﬂ
deployment of 7. troops in Namihia

;ohreﬂ%,slashedthefomthlsyeartomtm

Unions apply some glue to
Japan’s fractious opposition

APANESE trade unions
have returned from the
political wilderness to
play a key role in the current

crisis. i
Rengo, Japan's largest union
confederatget:in. _ scored an
unpreceden victory in Sun-
days' national elections.
Contesting an election for
the first time, secured
seats for 11 out of 12 of iis
candidates. Rengo is commit-
ted to the alliance of opposition
parties, led by the Japan
Socialist Party, which inficted
on the ruling Liberal Demo-
cratic Party its biggest elec-
toral defeat in more than 30
vears in the election for the
upper house of the Diet.
Fengo sees its main aim as
maintaining the fragile umity
between the JSP and the three
other parties in the alliance
— the Eomei (clean govern-
ment) party, the Democratic
Socialist and the United

Its role as a bridge-builder
Wlﬂd_gi%te pa.rt‘iaesw ccgtredﬂ'le
opposition su in
their ulimaie aim of throwing
the LDP out of office.

On the face of it, Japanese
trade apilons are unilikely
bridge-builders. Japanese {rade
unions are based mainly on
individua! companies, not on
trades or indusiries. So they
_tend to be passive and particu-
laristic and sometimes nninter-

cent soon after the war to
about 27 per cent.

Since the war there have
been constant ideological argu-
ments among nationally-active
unions which have prevented
the creation of a single
nationg) trade union move-
ment. The oldest division is
between unions linked to the
Japan Communist Party and
the Japan Socialist Party, The
rift will not be closed in the
foreseesble future — for other
socialists the JCP is beyond
the pale.

However, the non-commu-
nist unions finally agreed to let
bygones be hygones in 1987
and established Rengo. Rengo

is a confederation of indepen-
dent unions as well as nnions
linked to the JSP and ihe
social democratic parties. It
covers 7.5m workers in the pri-
vate sector, and about 2.7m in
the public sector.

Rengo was formed out of rec-
ognition that sacialists and
social democrats had more in
common than they had been
prepared to acknowledge in the
past. Also unions realised that
workers wanted more out of
Iife than annual pay rises and
good working conditions. Ren-
go's aim is to secure a better
quality of life — improvemenis
in housing, education and wel-
fare — changes which can only
be secured through influencing
the national government. Its
charter set down that it would
play 2 role in the “increasingly
Interdependent world of poli-
tics and economics.”

Stefan Wagstyl on
how unions helped
inflict Sunday’s

defeat of the LDP

Rengo did not originally
intend to fight pational elec-
tions. Mr Yoshio Sugai, head of
public relations at Rengo, says:
“We are not a palitical party.
We will not become one.”
However, in the summer of
last year, the rising public
anger at the Recruit affair per-
suaded Rengo to play a more
active role. It approached the
opposition parties and pro-
posed running Rengo candi-
dates in the upper house poll
who would stand in the place
of separate party candidates. In
this way, the opposition parties
would avoid cutting each oth-
er's throats. The parties stuck
to the deal everywhere except
in Okayama in west-
ern Japan, where the JSP
insis! on running again st
Rengo. They spiit the opposi-
tion vote and the LDP scraped
m}il)y A narrow margin.
owever, Rengo is unlikely
to field candidates in the lower
house election, which is due to
be held by next summer and

might come much sooner, This
iz because in the lower hounse
multi-seat constituencies pre-
dominate. The opposition par-

But tensions between the part-
ners are already appar-
ent — the DSP and Komeito
resent the fact that the social-
ists’ triumph was achieved
partly at their expense.

On policy, Rengo is social
democratic. ts leaders see eye-
to-eye on most things with the
pragmetic right of the JSP,
which includes Miss Takako
Doi, the chairman. Like the
JSP it favours increased public
spending on weifare, public
works, and education. Like
Miss Dol, thoagk unlike the
JSP left wing, it supporis the
basic pro-Western, pro-US
stanee of Japanese foreign pol-
icy. It believes defence spend-
ing might be reduced slightly
but not by much.

Like the JSP it is opposed to
further rapid agricultural liber-
alisation — something whichk
cost the LDP millions of farm-
ers’ votes. It agrees with the
right of the JSP on the need to
slow down or kalt the building
of new nuclear power stations,
but is not in favour of disman-
£ isting installations.

Above all, Rengo is not an
antagonistic political . IE
holds talks on economic policy
with the employers’ federa-
tions. 1t sees merit in some pol-
icies and some individuals in
the LDP. It wants to see a
proper two-party democracy in
Japan. Mr Sugai says: “We
need to see a balance in Japa-
nese politics,”

Assault on unpopular sales tax

JAPAN'S main opposition
parties yesterday decided to
submijt a bill to abolish an
unpopular sales tax whick was
the main cause of the

house and to initiate their
own.
The Japan Socialist Party,
which scored the biggest gains
in Sunday’s election, said the
bill to abolish the tax wonld
be submitted io the Upper
House In an i Ses-
sion to be convened in late
August, “We are submitting
this because all of onr parties
promised this during the elec-
Hon,” a party spokesman said,
“The Yower house will proba-
bly vote against it, so the hill
will be sent to a joint commit-
tee of both !:;llllseg where a
compromise wi 2 worked
out,” he added.

TN § A
et gwe b "

The ruling party has contin-
ned to defend the sales tax
despite the disastrous effect on
it was essential to ensnre sta-
ble government revenges into
the.zistmntury.

Japan yesterday somght
to minimize the fmpart of its
political troubles on interna-
tional affairs with assmrances
that diplomatic contacts wonld
go ahead, incinding the visit
to Washington of Mr Takn
Yamasalki, the Defence Agency
chief and that of Mr Hiroshi
Mitsuznka, the Foreign minis-
ter to Paris this weekend, AP
reports from Tokyo,

Sri Lanka edges towards showdown with India
Colombo has ordered all Indian troops off the island by Saturday, writes Mervyn de Silva

kan's d

anybody’s guess and every Sii Lan-

along

In an attempt to compromise, Mr
Gandhi has called for consultations

dangerons

showdown between a small

i nation and the world’s

second-maost populous country. It will

be the second anniversary of the

Inde-Sri Lankan peace accord which
resulted in an Indisn

SATURDAY brings a

to a

long way towards meeting Tamil

aspiratons for regional autonomy.
Muoch of this has been dene but not

to guarantee

the security of the minority Tamils.
President Ranasinghe Premadasa,
who has since replaced Mr Jayawar-
dene and whe has always been

opposed to the Indo-Sri Lankan
accord, has threatened that if the
Indian force does not withdraw he
will order Sri Lankan troops, confined
tn barracks in the north east under
the accord, to take charge of the
north-east region.

He has not explaihed how this can
be achieved; Srl Lanka's total armed
forces strength is 35,000 men and
many are already tied up in massive
search-and-destroy operations against
the exiremist Si JVP group.
The JVP's most potent slogan against
Mr Premadasa is that he is a "puppet
of Indian hegemonisie and their ocen-
pation army.” ]

The government fears the JVP will
only increase the i Indian
B g i B Wi

ni

'dmrupme- criminal elements
that di ive and crimi en
were planning t0 canse bloodshed and
chags in- Colombo in the next few
days In an atiempt to overthrow the
government. He said they planned to
exploit the present climate of tension
over the‘guestion of Indian troops in

the islan
What happens after the weekend is

silence, Mr Lalith _lA_thula_thmudali.

awardene cabinet and now in charge
of agricultore, told Parliament: * The
crisis Is very seripus. We must avoid a
confrontation”

President Premadasa may suspend
relations with India and take the
issue to the United Nations. Such a
move would India’s interna-
tional reputation and its regional

hip Already the row has
forced Pakistan to postpone indefi-
nitely the foreign ministers meeting
of the seven pation South Asia Assocl-
ation for Regional Co-operation,
whose future conld be in jeopardy if
the Indo-Sri Lankan te worsens.
Mr Sahabzada Yaqub Ehan, the

- Pakistani Foreign Minister, visited

Colomb¢ last weekend to caution Mr
¥remadasa against “brinkmanship”
that could lead to & regional crisis.

Partly because of India's punitive
trade bl of land-locked Nepal,
regional sympathies have swung
strongly n Sri Lanka’s favour; it is
seen in v ag another victim of
the region’s “big bully.”

on an agreed timetable ull
of Indian troops. Mr Pm":f::dé’sa ?i:.:
set. t'oTu.t]r1 preconditions:

e Indian peace keeping
must take orders from St Langae
dammmmanderm-chief {President Prema-

© The accord is accepted as inter-
state and bilateral and not involving

ilt.l;il'ti parties {(whichk means the Tam-

[ '-I'he peace-keeping force lssue

devolution are not cghnected and
@ Indla must net allow its tetritory
to be used for anti-Sri Lanka activi-

ties.

The last point was prompted
broadcast on Indian sptate !:.elewt;'iyoz
by the leader of a prodndian Tamil
group which said that if the Indians
pulled out the morth-east provingial
assembly would unilaterally declare
an ipdependent Tamil state. This
threat was later withdrawn under
Indian pressure. “India seerms to have
abandoned the Bangladesh option,”
said Mr Lakshman Jayakody, the Sri
Lankan opposition foreign affaira
spokesman, adding: “That leaves

hon-negotiable, “It is g

: uesti
Soverslgnty.” he said. 1t s the. one

It is the one
canmmot con-

i army already
taken quite a beating from the
, losing 1,000 men including

IS in two years.

withdrawing stick
1:30 iltst-a]]owmg Mr Pmmadasaatg‘fio his
The last thing Sri Lanka
however, is yet another c?nsisfag!?s'
economy has been virtually crushed
and tourism has collapsed. Wide-
spread violence, disruption and
drought all make matters worse, For-
:}gz_l reserves are down to just 10 days
abotmports. Businessmen complain
credit
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AMERICAN NEWS

Hint of
easing in

hadheenwidelﬁexnected.a

. Bond analysts were cantious

Economic news 3esterday
included the release of June
durable goods orders which
rose 0.3 per cent, in line with
expectations, but fell 0.7 per
cent once defence were
stripped omt. Orders fell a
revised 4.4 per cent in

May.
mEmploymentCostInm
watched closely as an indicator

easing had little impact on
markets. The Treasury's
benchmark long bond was

point higher st mid-

sessmn%oyleld&lzpuem
Xhﬂethenow%o&esmdnsn'iail:
versge was higher a
2591_8% well below earlier
highs.

Cor_rup_tién- charge_s' torpedo Sarney’s bid for respectability

Sarney: tones or
sidestepping

A MELODRAMATIC exchange of
all but

leading capdidate in this year's elec-
tions was delivering 2 12 kilo dossier of
accusations against the regime to the
Justice Ministry.

For his paing, Mr Callor de
Eﬂﬁ.{norfceivedinmamanﬁm
against his ¥ of the north-

Dias Corres, the J Minister.
Inevitably, it was th:isﬂve-minute

" photo-opportunity, not the 75-minute
television interview, that dominated the

headiines.
Wlthi[rCal]orstandingasEimdi-

sﬁetvedaﬁerhoursofpnbncheaﬂngs.
Furthermore, though the Federal

Police and other state agencies have

conducted invaﬁgations, no leadmg

political Bgure has

mwma?ﬂ;‘:nm first civil-

damaged Brazil's
jan admi.u:lstrauon in 21 years is a
bility, corru;rﬁonandhnplm:tythathas
s polmdans?m-

Inhismim‘mew Sarneyastntely

ralsed issues that Independent politicai

scientists have singled out a:hd being

tothe
tution and an _rd‘usalorcon
gress to play in government.

“The President no longer has any
pnwer whatever giver the comstitu-

tion,” ha

Mr Sarney’'s
angry efforts to defend hJs record, deliv-
ered In alljk:ustained ranting to;fe

Onthe:ssuethatmnstrecenﬂshz;o-

voked a storm of
the President's vast delegatlon to the
French Revolution bicentennial celebra-

tions in Paris - Mr Sarney merely side-

stepped the

questions.

The outcome of a week of political
mudslinging appears again to have
1l:l:t-zn: Politicians 0, President 0; Specta-
s

the quesiions -

[Cool ' wind of divestment blows in the Caribbean

Canute James in Kingston looks at efforts to reduce state involvement in national economies

gl

THE JAMAICAN

governmy
has just removed two “for .

gale™ signs from 10 of its state-
owned Carjbbean resort hotels.

bean ave Iooking to the
‘ceeds from divestments i
demands

mentsstakemtheislands
telecommmmnications company.

its assets in the Trinidad

changing the legislation to
the opportunities for

foreign investors.
Guyana’s efforts at divest-

ernment is commitied to

hotels had been Cement Company, affer con- ment of state companies have-
tic. verting about a half of the just been launched. It invoives
the tendency in the indmstry company’s debt to the govern- ten companies in ifransport,
was for g properties, ment into equity. agriculture, chemicals and
rather than ouiright purchase, The government expects to Dshing
" The resorts were acquired by raise just under $50m 1f the According to Mr Carl Green-
the government in the 1970s offer is fully subscribed. Mr idge, the finance minister, the
when Richard Jackman, the com- government wants to end its
loans were eonverted to equity pany’s managing director, said total ownership of compa-
owners threw up -their recently that a loss of $5.4m in
hands when theye was a Sinmp 1887 was turned around to a “The possibilities incinde
in the island’s tourism. profit of $2m last year. total closure and simple aban-
There is now, however, an The is also mak- donment, outright sale to the
:ggarentchangainatti:tnde, ic offers to rednce its private sector, and appropriate
according to Mr P.J. Pat- 51 per cent stake in the joint venture arrangements,
terson, Jamzaica’s production National Commercial Bank to mc!nding partial sale and leas-
and i i the sspert.whﬂealsooﬁertng ing,” he explained. “The entt-
resorts will soon all be pur 49 per cent of Telco, the state- t:eswﬂlnntbeallowedmbea
chased. owned telecommunications drain on, or marginally con-
“The negotiations are sensi- company. i tnbut.e.to treasury.”
tive so0 at this stage we will not Officials say discussions are But most 1 nts in the
announce the names of the being held with foreign compa- region are hoping that they
peaple we ave tatking to or any nigs which they are reluctant can find buyers for the compa-
fnaneial details,” he said, - to name. Businessmen suggest nies they are offering. “One
Just over 3,000 rooms are that these are British Telecom, problem these governments
involved, apd gmernmmt offi- Cable and Wireless and North- have is convincing prospective
cials say they expect sales to ern Telecom of Canada, foreign buyers and local share-
g:tweensgsn ssoug :slgglﬁoTobagoh als:ﬁ %dﬁ“m“ﬁe J an
an X i are i able,” said a Jamaican
each, !owthatthe o offered for divestment. Where banker who has been involved
ermment could eamn as as no purchasers are likely the in the island’s divestment pro-
$150m from the deals. In its government has not been 3 .
gg:h to in afraid to shut down companies, “K the companies have heen
government: has pointed to  actior as it did recently with its moneyspinners then the -
steady growih in the island's national fishing ernments would be reluctant to
“tourism, ‘with the volume of ing . for 10 years. The steel mill has  Prospective investors have sell them. But where they have
stayover visitors growing by 75 _With a deterioration in the a history of financial problems, been worried, however, over been making money, as is the
per cent in the past eight economy, the lost just under $500m in legi,slaﬁon which limits the case with the Jamaican bank,
years, and projected to grow ment has been forced tp reduce  the past seven years. Iscoft, Jocal holdings of foreign com- the offers are oversubscribed.
another 30 per cent by 1982 financial support for state which was constructed at a It may be too much to hope
ml:emgassxt:t::nmesamuel forﬂs-Sm:;theoountry‘s 1“:1“":1&:1,:mdis,:_u-u,ie::f:i.|:gqll;i:g J’Mﬁﬁm mgx?gh&uctum:l{ltg:
is bei ; change
the o $1.76bn foreign debt. profits of abont $50m between m,sajdmﬂythatthegw enough to change the profit-

House cuts
$2bn from
Star Wars
programime

By Lionel Barber in
Washington

THE House of Representatives
vesterday slashed by almost
$°bn President Bush's request
for spending on the “Star
Wars" strategic defence initia-
tive in next year's budgeti.

The cut by the Democrat-
controlled House was deeper
than expected, and would leave
the administration with s‘z.Sbn
to fund the programme which
President Reagan declared

ulimately be able defend
the US against a ballistic mis-
sile attack.

However, the House spend-
ing Yimit is still open to revi-
sion when leaders meet their
Sepate counterparts to recon-
cile their respective bills for
the defence budget for fiscal
1990 starting October 1 this

Premdent Bush conceded to
Republican loyalists yesterday
that he may not have fought
hard emugh for the SDI pro-
gramine, The administration
has been on the defensive

suade a sceptical Congress o
fund the B-2 radar-evading
Stealth bomber. The B-2 has
been plagued with technical
problems, has only just made
its maiden flight, and costs
more than $500m per aircraft.
“They focussed hard on this
issue,” said one Republican,
;?)T'l' they got creamed on

in the US Senate, the two

senjor members of the Armed
committee, Democrat

Senator Sam Nunn of Georgia,
and Republican John Warner
of Virginia, yesterday offered
an amendment banning large-
scale purchasing of the B-2
until prototypes meet strict
flight tests. The Pentagon is
still sticking to its plan to buy
132 Stealth bombers, at a cost
of 370bn spread over time.

Behind this year's debate is
a growing restiveness over the
amount of money the adminis-
tration wants to spend on
expensive Weapons pro-
grammes, when US-Soviet rela-
tions are improving and the
scope spending for domestic
programmes is limited because
of the budget deficit. Neverthe-
less, this year’s defence bills in
Congress stili provide for
spending of $295bn.
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SIEMENS

When it comes to solving
communications problems, |
Siemens takes the biscuit.

With a background of rapld grawlh annual tum-  Now 18 MCXtelephmesystemssupplledtmough
overofweﬂoverﬁzbllhonandaverwooo wsubs:dsatyNWMnTelecommcabmsfonn
- 5. network that offers United Biscuits

employees nobodymt)wsbetherman ;
i staff the very latest in telephone

vital to business success. ¢
Which |swhymeyhavetumedto$|emens

toprawdememwlthasyshemmatmeetsmeir

into the future.

o

technology.

¥ Al to ensure thet, with Siemens
heip, the United Biscuits -Group will
bmdedlyplaoedtostayahead:nacmnpeﬂtwe
current needs — andwh:chmllexpandwnhmem " business for many years to come. .
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Union to discuss
suspension of
railway action

By Flona Thompeon, Labour Staff

TODAY'S sixth 2¢hour strike
by the National Unicn of Rail-
waymen cotild be the last.
The National Union of Rail-
waymen's ezecutive meets
tomorrow morning and will
r a sSuspe of the
present series of weekly stop-
The indications are that Mr
Jimmy Knapp, NUR general
, has won enongh sup-
port to enable him to reverse
last week's 12 to eight vote
against suspe

today’'s sirike and report on its
meetings with members
around the tug:tntry There is a
possibliity sTOWing pres-
o e e
ispute may e
recommend

per cent
put it to the ballot.
A ballot would be most
unvsual for the NUR but not
un nted. Constitution-
ally, its executive has the
power, after copsultations, to
accept or reject pay offers. It
normaliy only holds ballots on

taking strike action. .

To consider suspending its
action, the NUR's executive
would look for some indication
from British Rail that it would
agree to further negotiations at

moving on the pay
likoly to feel it should make
some concession in return.
This could invoive dropping its
requirement that the union
call off, as opposed to suspend,
its action before both sides

loss of 0.4 per cent of the 88
per cent offer.

There will also be no trains
running on London Under-
ground today due to a separate
ispute by NUR and Aslef

members on pay and con-
ditions.

London port sacks
striking dockers

By Michael Smith and lan Hamillon-Fazey

THE LONDON port of Tilbury

intensified attempts
to break the national deock
strike when it sacked striking
workers and warned others
they would lose their jobs
without compensation unless
they returbped to work and
agreed to sign new employ-
ment contracts.

In Liverpgol, the Mersey
Docks and Harbour Company
also told its 1,000 dockers that
they could be sacked — and
loge their right to redundancy
money of up to £35,000 — If

remained on strike.

on
The TGWU transport union
said the enployment coniracts
offered less pay, more hours
and worse conditions. Mr Ron
Todd, TGWU general secretary,
said that Tifbury was frying to

withdraw recognition from the

union. He dockers who

had gone back to work to
joii strike,

rejoin the
Tilbwry's 16 shop stewards
those redun-

restructuring but would be
given full redundancy pay.
Dockers who have been
offered new contracts were told
they mnst sign them by Thurs-
day at Spm. Failure to do so
would mean losing their enti-

: Es :
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The reshaffie that surprised evexyone bat those in the know included: Geoffrey Howe, Dounglas

= e i

Hurd, Margaret Thatcher, John Major and Kenneth Baker

ik

Howe declined Home Secretary post in reshuffle

By Philip Stephens, Political Editor

‘%Reeom-eyﬂowa"sr%mm
from the Foreign
%mfwﬁem
motion of Mr John Major, yes-
terday cast 2 shadow over Mrs
restruciuring of her Govern-
As the background to the
reshuffle emerged, it became
¢clear that Sir Geoffrey had
lasHE:rrg—bdoreeven

ing that of Leader of the
House of Comnmons and Deputy
that ber radical package of cab-

inet-level changes—fo]lowed
yestorday by a flurry of promo-

ministerial commitices.
He was clearly subdued,
however, when he appeared at
Westminster and friends said
that he had been “stunned” by
Mrs Thaicher’s decision to
move him. snggested

that he expects to assume the
pivotal pesition in the Govern-
ment once enjoyed by Lord
Whitelaw, won the title of dep-
uty price minister and the
ittee chai ni

after two meetings with the
Prime Minister.

The apparent tension was
reflected yesterday in

Einmlhasifandwasgivenasa

'courtesy. .
The details of the behind-
the-scenes manouevring
marred the broad welcome
from Conservative MPs for the
cabinet changes. The promo-
tions for Mr Jehn Major, Mr
Chris Patten and for Mr Eem-

neth Baker were all seen as a
igni t shift towards

s
improving the presention of
the 'S

attention to public concerns
over the poil tax and environ-
mental issues.

Mr Major, who admitted that
his appointment had
*ljke a bolt from the blue”,

Government.
The view at Westminsier,

however, was that initially at
least he will face pressure fron
Mrs Thatcher to adopt a critd-
cal approach to calls from
Britain’s partners for greater
integration.

Mr Norman Lamont, the new
Chief Secretary io the Trea-
sury, warned, however, that
the new cabinet Ministers
could not expect any relax-
ation of the Treasury's tough
line on overall public spending
in the forthcoming round of

Mrs Thatcher said in the
Commons that the reshuffle
did not signal a change in the

GPT offers to cut engineers’ work week

By Michael Smith, Labour Staff

joint venture owned by the UK
electropics groups, GEC and
Plessey, is offering a 37

week to manual workers as
part of a radical shakeup of
werk practices and conditions
at one its three largest plants.

working

comes as engineering unions
step up their nationzl cam-
paign to reduce hours for ail

ge related pay for ali
staﬁ—:&emitisbynomns

programme -
for similar schemes In the joint
venture’s other [factorles.
Through it, the company
wouid:

@ Replace seven existing
structures with a single

integrated system. .
® Relate pay progression io
an individual’s pexiormance o

skills. ]
® Introduce single status con-

@ Erode job demarcations by
increasing job ility, and
greater team work.

dend plan to enshle all staff to

Improvement Plan, would be
approved by the 3,200-strong

workforce this summer.

However, Mr Dave de Lacy,
works convener, sald union
members were unbappy with
some of the proposals, partica-
larly on demarcation and per-
formance-related pay.

Most. unions are opposed to
performance-related pay on
principle and very few UK
companies have iried to intro-
duce it for manual workers.

There is also opposition to
the GPT scheme from sections
of white coliar staff who now
work a 36%-hour week.

BRITAIN'S 19,000 ambulance
workers are to be urged by
union leaders to stage their
first indostrial action In sevex
years after employers yester-
Lcten 6.5 per cent pay ofer,
rej 5 per cent pay s
ites Michael Smith.

The ambulance workers will
be balloted next month on
whether they are to
ban overtime and rest-day

i expected

Ambulance union to vote
on taking action over pay

criginal
6.5 per cent offer, and at tallks
yesterday unlon leaders told
the employers that they should
either Increase the offer or
accept their call for arbitra-

tion.

@ Some 140,000 police officers
were yesterday awarded a 9.25
per cent pay rise. The increase,
to take effect from September
1, covers all police officers
except the Commissioner of
Metropolitan Police in Loadon.
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FIVE ARROWS INTERNATIONAL BOND FUND
Sociéié d'Invesiissement i Capital Variable
Registered Office: 2, boulevard Royal — L-2953 Luxembourg
R.C. Loxembowrg B 26326

Notice is hereby given to the shareholders, that the

ANNUAL GENERAL MEETING
of sharehoklers of Five Armows International Bond Fund will be held at
the head office of Banque Intermationaie a Luxembourg, Société

2, bouleverd Royal, L-2953 Lurembourg, on August 9, 1989
2t 1100 o m. with the following agenda:

L. Submission of the Reports of the Board of Directors and of the Statu-

2. Approval of the Statement of Net Assets and of the Statement of Oper-
ations for the year ended as at March 31, 1989; appropriation of the

3. Discharge of the Directors and of the Statutory Anditor.
4. Receipt of and action on romination of the Directors.

The shareholders are advised that 0o quorem is required for the items on
of the annual general meeting axd that decisions will be laken
on a simple majority of the shares present or represented at the meeting,

meeling of Five Arrows International Bond Fund,
the owners of bearer shares will have to deposit their shates five clear
days before the meeting at the registered office of the Company or with
BANQUE INTERNATIONALE A LUXEMBOURG

The Board of Directors

P.S.K.

Osterreichische Postsparkasse

Copies of the Report and
Accounts of Osterreichische
Postsparkasse for the year
ended 31st December 1988
are now available and may
be obtained
from
Osterreichische Postsparkasse
Georg-Coch-Platz 2
A-1018 Vienna
or
Orion Royal Bank Limited
71, Queen Victoria Street
London EC4V 4DE.
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Pm-d have just oompleted ‘a programme of unprovements to

' .ﬂlewholerangeol‘Granadas and Scorpios. And.becausewerein.
ﬂ:enﬁddleofourcurrmtDnveforVaIue,noneofmeunpmvemmts.

wﬂlcostyouanyextraoncarryovermodels. -
Theﬁrstp:eceofnewsisomtwonewmodels.anew

) GranadaLXandanewZ.OhtreScm'p!o.
- '!'heLXcom&sM&achoweofenghes;ﬂlenewZOhtre '

.DOHC or DOHC nﬂecuon. of which more later, or a 25 Jitre turbo
dieselAndthenewZOhtreScorpmhasthefuel-mjectedversionof

thenewDOHCmgme.AluxuryarwithoutaImytaxbilL'-

The new 2.0 litte DOHC engines.

N engines.
_ equlpment
Id prices.

'Here's why they have such healthy performance.

Asyoucansee.mecvlmderheadofournewboublemerhmd .

Camshaﬁmﬂnehasaumqued&ﬁg:\feamhmshapedcornbus-

tiondlambers.Putsimplv.thesecreateasqueﬁ'ectmdethe_

Mdetswhxchhelpsmemcmnimﬁzel.mﬂudedofcourse.bum
fasta'andmoredeanleoyougetmmpowerandsmoother
accelemtion mthleswasteandreduced exhaust e:mmons

4 — —— ——— . - e smem s m

In other words, healthier paformance.

The new DOHC engines are now available across the Scorpio
and Granada range, with or without electronic ﬁ:el-injectxon depend-
ing on which model you choose. Racing engines apart, they are
the most powerful non-turbocharged 20 litre engines we've made,

'so they're ideal for these big cars. And the good news is that,

besides avoiding big car taxes, there’s no increase in the maximum
retail prices of cars fitted with the new engine, compared to

- previous models before 6th June '89.

Extra equipment across the range.
As most people know, all Granadas and Scorpios have-always
had anti-lock brakes, so they've always looked after you
Well now they also have anti-theft alarms as standard, so they

can look after themselves.

But that's just one part of our irnprqveinent programme. Every
model gets new equipment: things like high-tech RDS sound systems
in Scorpios, graphic equalisers in Ghia X, Rapid De-ice windscreens
in Ghias and rear head restraints in GL's. All for no extra money.

Big price reductions on earlier models.

Since the improved Granadas and Scorpios cost no extra, it
seeméonlvfaiitoreduceﬂxemaxiznmnretaﬂpﬁcesofmﬁermodels
built before 8th May 1989. They're big reductions too. From £550
on a 29 Ghia X automatic to £1400 on a Granada 20 L.

So, do you buy one of the new models with all the extra
equipment for no extra money? Or one of the earlier cars for less
monev?'lf you need any help with your decision, call the Ford
Information Service free on 0800 01 01 12

Or, better still, see your Ford dealer
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Long summer heats up the pay rise stakes
Ralph Atkins finds higher wage settlements run the risk of bringing inflation to the boil

HE HEAT I= on in the
UK labour market.

The long, hot summer
has brought a succession of
Jhigher and higher wage settie-
ments just as the economy
showed signs of slowing. Some
in the City have spotted thumn-
der clouds on the horizon,
inflationary “wage spirals”
that could undermine the eco-
pomic strategy of Mr Nigel
Lawson, the Chancellor, and
force interest rates stiil higher,

“it is the thing we are most
concerned about,” says Mr Joe
Roseman, UK economist at
UBS FPhillips & Drew, the secu-
ritles bouse. “It is i
infiatidn into the economy at a
rate much faster than the
Chancellor has assumed.”

Wage rises could give price
tises a fresh spur. In the past

largely

“demand-led,” with companies
taking advantage of sirong
sperding o put up prices. But
it could become driven instead
hy “cost push” pressures from
the labour market.

Already there are signs of an
irritable rash. In the first three
months of 1589 wages and sala-
ries for each unit of output in
the economy were increasing
et twice the rate of twa years
before. That will put pressure
on profit margins and could
feed through into higher

Undarlying % changa over
provious 12 months

87

prices. Pay rises for top execu-
tives are also fuelling discon-
tent by setting an unfortunate
example, and they could aiso
o n impact depends
ong-rum,

on the timing. Current wage
settlements reflect largely last
year's output and profits per-
formance. Their impact on
future inflation will not
only on the general level of
agreements, but also on how
they synchronise with m:{g:t
and profits in coming mon

It is possible to foresee both
benign and gloomy scenarios.

Under the benign scenario
wage rises willi be accommo-
dated, with little impact on

prices, by the improved effi-
ciency of eompanies. There are
indeed encouraging signs.
Growth in output per head, or
productivity, remains rela-
Uvely strong, at least in mann-
facturin

g.
And there is a strong case,
given sirong profits growth
last year, for arguing that high
settlements are a justified
reward to employees.
Proponents of the “don’t
panic” school point out that
the actusl acceleration in wage
relatively

small - with the growth rate
picking up by perhaps one or
two percentage points in the
past year. Average »
which also include bonuses
and overtime payments, are
currently growing by 925 per
cent 2 year, up from 85 per
cent this time last year.
Higher wage settlements
may also be a sign of 2
economy. Pay levels are a
mechanism for matching
demandforlabourwtﬂi:s supply.

When unemployment is falling
steeply — albelt from very
high levels — wage rises are
nevil

However, the benign sce-
nario ially on the

we had an ‘order of worry
scale’ from one to 10, wage
pressures would be about
eighth. I will be logking much
harder at wage settlements at
the end of the year when we
will have Seen a reduction in
demand, ¥ we don't see any
reduction, then we are going to

"Thie snag s that historically
UR wages are, in
langnage, “

quicker than they fall

. High inflation is a greater
incentive for higher pay
dem; low inflation is
for moderation. The current
pay round comes at a time
when inflation is at, or near,
its peak. This leads on to the

scenario.

higher pay demands.
Higher wages also feed
through into higher consumer

spending, upsetting the damp-
ening down of demand that the

Treasury is trying to engineer.
The result conld be anotber
rise in interest rates to cut
spending power and underline
the Government's determina-
tion 1o beat inflation. .

So far, evidence supgesting
that a gloomy scenario is inevi-
table is far from conclusive.
There are many who believe it
can be avoided.

Mr Nigel Richardson, econo-
mist at Warburg Securtties,
said: “One of the key things is
going to be what happens to
the wage round in the antumn.

overcome.”
The Treasury appears confi-
dent. It says current pay settle-

ments are not a threat to its
counter-inflation strategy —
but couid affect employment

The official Bne is that the

That leaves responsibility for
ensuring that the heat in the
labour market does not fuel
inflation sguarely with the
unions and employers.

Wage i1ssue awakes to haunt industrialists

Charles Leadbeater traces the factors which roused demands for better pay deals -

FTER lying dormant

for several years pay is

back as a megjor indus-
trial issue.

The current wave of pay
related disputes involves a
wider range of occupational
groups than any period of

lost through disputes this year
is likely to be at least double
thes.’nt'n_lastgear.this

What is feeding pressure
r higher pay,; how long will it
and what wili the effects
on employers?

Union and company negotia-
tors agree that the recent rises
in inflation and interest rates
have been the major factors

pay A

In the past five years most of
those in full-time employment
bave grown used to
running about 2.5 per cent
ahead of inflation.

The rise in inflation %g
mortgage repayment costs
not only threatened to eat into
that, it bas infroduced an ele-
ment-of unpredictahility about
the cost of living. Workers
want 1o insure against possible

2

5E

i

unions’ traditional role in pay
bargaining has been reas-
serted. One senior personnel
manager reflecting on recent
events said: “There is a grow-
ing feeling among workers,

However unjons’ ability to
higher ) cml- part!:lfrtnl:tl:
pay 1s y
explanation.

were rising
strongly weil before inflation
drift upwards. The
annual increase in average
earnings rose from 7.75 per
cent in mber 1987, to 85
per cent December that
year, Infiation only started to
rise from the heginning of 1988.

Nor was this pressure due to
unions. According to the 1988
annual report of the concilia-
tion service Acas: “It is hard to
conclude that the threat of
sanctiops by trade unions was
at all significant in foelling the
continuing s_teep“increasein

The main underlying pres-
sure has been a combination of
a tightening labonr market, ris-
ing productivity, increasing
output and healthier profits in
the private sector.

The tightening of the lahour
market has put unions in 2
pay bargaining. One index
this is the dramatic decline in
the threat of unemployment.
The number of redandancies
declined from 238,000 In 1986 to
107,930 in 1988. In May this
year there were 3,836 redun-
dancies compared with 8,744 in

programmes may
also have played its part in
liing pay pressure. One
ufacturing company pex-
said-*We now

sonnel

company is
ing, 80 naturally tm
much more sensitive to
i in profits.”

fmprovements §

The collective bargaining
system hss lost none of its
effectiveness in

% change over

Yet because electricity
tor it has aiso had a consider-
toProfesporDav_id

was an end to the roind over
the summer when things
cooled off. But now we are

spring .
pay bargaining
autamn.”

Although productivity

growth at many manufa
companjes such as Vaw

More air delays if French
engineers resume action

By Lynton Mcl.ain

FURTHER delays for
expected

ajr
travellers are from

Volvo to offer catalytic exhaust
converters free from next year

By Xevin Done, Motor Industry Correspondent

charges a preminm for
a simple,
catalyst unit op some Golf and
Ja’!%emhs?mm cata-
lyst-equipped Andi 100 is £500
more i than_thewﬁngn;
slightly more powerful

engine,
Rover charges the highest
i an

nm, extra
£850 for its cataiyst-equipped
827 models.
eqll@'n'hp;ed . Il;.;h‘}%a to

cars, w ve

run on tnleaded petral, is stili
in its infancy in the UK. Such
m accounted for only

i

I
gﬁ'
A
g
8
2
:
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E.E
Fs

E:ever. in West Germag
gingle biggest car mar]

in Eurcpe, sophisticated three-
way catalyat-etgduifggeﬁs cars
already accoux per
cent of new car sales in the
first four wmonths of the

year.

Government
‘prevents
BR buying
pew stock’

By Kevin Browm,
Transport Correspondent

BRITISH Rail is being
prevented from buying new
and much-needed rolling stock
by the Govermment's sirict
rles on investzment, the state-
tory raflway watchdog orgeni-
sation ciaf yesterday.

The Central Tramsport Con-
sultative Committee, sct uwp to
represent passepgers afier
D& tion of the raitways
in 1948, said i wes b

problem of

in the provision of
additional capacity,” the com-
mitiee says in its annnal

*1t i3 therefore easential
that BR continues {0 come for-
ward with inveshment propos-
als for new rolling stock and
related schemes wdhmttgzr-
crowding exists, an V-
ernment gives speedy author-
isation to such projects.

The committee says BR
“feels unable” to make a
sound ease for addi-

Toutes operated by Hs Provin-
cial sector, even though pas-
sengers are sufferlpg severe
overcrowding-

In anather ease, the rnmber
of mew vehicies by

approved
ministers for an expansion
scheme on the Network Soath-

regulired of
nationalised industry

new investment in rolling
stock, even where this is
Enown to be necessary to
tackle overcrowding,” the
commitice

investment caused by the Gov-
1e;imment's finauncial regula-
ons.

Mr Lennox Napier, chair-
man, said the eommittee

repretied

the Public Service Operating
grant - interded io cover
loss-making passenger ser-
vices -~ which Bad now
an “irreducible mini-

mam.”
The gztannt has fallen by 51

is a clear link between the
éecline of the sabsidy and
problems on ronies sach as
those in East Anglia and Souih
Wales, where ER wants to
withdra i

Wider powers
for banking

ombudsman
By David Barchard
MOVES TO strengthen the
Banking Ombadsman Schem

high street banks, were
announced yesterrday.

Among the changes is the
creation of a deputy banking
ombudsman. Mre Sarah Wil-
Hams, a solicitor who has
worked im the Banking-
hes been appeoinied to the post.

The changes bring the
scheme into Yve with recom-
mendations made in the Jack

include powers to order com-
pensation for maladminisira-

A wider range of banking
organisations will alsa de
invited to join the scheme, of
which Abbey National hes jnst
becomte 2 member,

A po

werful resource
Jor industry worldwide.

FREEFPFHONE
0800-581364

AEA TECHNOLOGY

Research study planned

By David Fishlock, Science Editor

A DETAILED study of the

of

is to be submitted to govern-
ment in October by the Advi-
gryl;oardfortheﬂeaearch

uncils. i
Professor Sir David Phillips,

chairman of ABRC, said the.
board was geperally sympa-
thetic to the merger proposal
put forward in the Morris

report.

The report, from Mr Dick
Morris, the ABRC's deputy
chairman, has recommended
reorganisation into siz semi-
antonomous science divisions

under a single “holding board.”

GOVERNMENT APPROACH

Thatcher insists
‘right policies’
will continue

By lvor Cwen, Parliamentary Correspondent

CHANGES IN policy will not
follow in the wake of the
realiocation of cabinet posis
affecting nine Whitehall
departments, Mrs Margaret
Thatcher, the Prime Minssler,
assured the Commons yester-

¥ hen Mr Neil Kinnockthe

Laboar leader. sought to

exploit the difficuities she

encountered when remo

Sir Geoffrey Howe from the
Secretary, the

Prime i i the
“right policies” which had
iransformed the

continue.
er i that poﬁm
y arguing no cy
changes were needed Mrs
Thatcher was disagreeing at a
very early stage with Sir Geoff-
ey in his new role as Lord
President of the Council and

ernment was facing a “new
ﬁ“rammﬂ.t- of problems on the home

n "

Mrs Thatcher retoried that
the reconstructed Cabinet
would deal with the
it faced as effectively as its pre-
decessors had done in the past.

Sir Geoffrey, who was
approached by a number of
senior Conservative back-

when he took his seat

the i

the other half to death.”
He asked if this conid be
interpreted as an admission
that all the Government's fun-
m“‘“"“ﬁ i at “the lady" wes
4 t was

now i

turning.
Mrs Thatcher commented
that My Flannery, a former

g
g
g

POLL TAX

Patten promises to do all
he can to ease transition

By Tom Lynch

shadow Environment Secre-
tary, opening an Gpposition
day debate on the poll tax,
recalied Mr Patten's links with
elements in the Tory Party
whick kad been criticz! of the
poll tax.

Mr Patten replied with a
sizong defence of the tax's mer-
its compared with domestic
rates and drew derisive Lahonr
laughter whentyhe declared:
“The community charge puts
the commumnity in charge.”

The minister acknowledged
Tory concern over the pro-
pozed safety net arrangements,
under which some areas —
principally in the wealthier
parts of the country — will
subgidise poil tax levels in
poorer arezg for the first four
years of the new system.

He promised he would do
eve le to ease the
transition tou:h:a.id he could
not maove new system
overnight.

.Some areas wanted an imme-
diate end te the penalties
implicit In the old rates sys-
tem. Others needed time to
adjunst to the withdrawal of the
subsidy, which had bheen hid-

den under the old system but
was open under the new

one.
Mr Patien fold Tory bDack-
bebchers he wonld “leok very
at the poinis they
made when Mr i
the safety net fig-
ures. However, he was “not
sure the circle can be
elcoming the new minister,
Dr sald he must
have some “private misgiv-
ings” &t having “inherited
something of a shamhles.”
Last week’s upivar against
Mr Ridley had proved there
was “fear spreading through
the Tory Party” about the
implications of the poll tax.
. In Scotland, where it was
introduced this year, the
Tories had suffered electoral
disaster, and he predicted the

“In the wain, Tory MPs
voted for what they are i
and their panic is quite aston-
ishing. Many apparently did
not know what they were vot-
m%gor.”

predicted more problems
for the Government when busi-
nesses, particularly in the
south, realised the impact of
the uniform business rate.
Tory MPs would come under

¥ 1) Iilelt"l.e lo !

men involved in local To
associations. ™

Tories challenged Dr Cun-

:;!lugvﬁléﬂremarks last
week Kinnock, the
Lahonr jeader, that his party’s
alternative of capital value tax-
ation combined with local
incom% tax needed “sophisti-

ELECTRICITY BILL

Calls for delay rejected
despite Magnox move

By John Mason

THE Government yesterda
rejected opposition calls for thg
Enal stages of the Electricity
Bill to be delayed until the
autumn to zllow full consider-
ation of the consequences of

Monday's decisi
n y'readeclsmn on Magnox

‘The reactors are to be with-
drawn from the privatisation
programme because of the
mﬁe_m very that de-

ning costg been
underestim waéd. had

T liiams

Labour’s epergy Smlgénﬁal: e&
the Lords, warted that the con-
tract system and the licensing
and grid operation arrange-
ments would have to be
revised because keeping the
Magnox stations in public own.
ership woullldedmean electricity
being suvplied to the gri
marginal eostf Brid at

Problems of safety were
complical':ed becal?u at s?]t:g
stllllrc:e 23 Hinkley there would be

separate manz
il'oatioual Power, the Magnog
mpany and the pri -
mﬁy. - grid com
e also said Cit i
was that wif.i:m-awinér tggm.lo:}
nox stations from the selloff

would not affect the valpe of
the industry when it Is sold of.

Its e ad
e m“ﬂ’é’ﬁn_ value remained

thdrawal -
nox gtations regruitlih:dm:lgo

to the legisiation, he
valnelto!w%lu;dﬁlsndilo ; "the
: N Power “sig-

sup-
bill, say-

Low
d Stoddart
(Lab) said 4 delay was naces-
Sary to enable further exami.
nation of CEGB acconnts tg see
gf the g Fap-faba

adva g costs
reactorsg, n;":'l-"ichsas-cmled

Passed on
POWEI'. _had bggn

of Swindon

the ent to
38 voteg (145.11‘;)8_8 defeated by
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UK NEWS

‘Stunned’ Howe

By Philip Stephens, Political Editor ' :

eoffrey Howe
Street

Six n later, and only
ours ;
g g ok

(b have eon o able,
ve n amicable, Sir
Geoffrey was said to have been
stunned”™ by the decision..

The tensions were still g

apparent . .
While Sir Geoffrey was.

underlining on. BEC rmdio-the -§8

pivotal role he expected fo play
In the Government — assum-
ing the mantle once worn by
Lord Whitelaw — Downing
Street was being distinctly less
upbeat, )

the Government's
approach to Europe made such
a shift essential.

mit last month, when Mrs

The implication was that,
with the
about to embark on crucial
: o she ﬂg

monetary union, she wan
the Foreign Office run by
someone- lesg likely to chal.
lenge her views.

That analysis appeared to be

an “insider”, and was

__'___Ibargai'n_s for time

relnctant to join Mr Michagl
Heseltine on the Commons
backhenches,

Tories give general welcome to new look

By Philip Rawsiorne

CONSERVATIVE MP
yesterday

w

Mr
(Southend East), veteran i
marketeer and secretary of the

European Reform Grouyp,

i t
expressed deh%d ahc:anges
objective and realistic
approach ;

By Michae! Cassell and Kieran Cocke

MR PETER BROOKE will be
readily forgiven if he- has

a relatively coSy cCOrper
Smith Square for Northern

Ireland, one of the tngeat
and least rewarding j
British politics.

E

]
;
g
E
]

tory. The TRA has been dam-
aged by recent arrests of key
personnel and its activities
have heen reduced this year.

some Hime.

© ten was the
- moderate

hot) fine a discirning
over the scene, stated :
“The best thing about it is
Chris Patten (new Environ-
ment Secretary).”

His response was not just
because he had clashed with

-~ the privions ingzrmbent's
apparent support a new -

- *T have -

- Chris Pat- .

town: in

i ._ .. J R " .. N i .
The Cabinet and other appointments
: ca' bin‘et:”"" L% Cecll'Paxkmsom. .- -0 - - memis MrsXynda Chalker. and Mrs GilHan Shephard.
The it " Energy Secretary: Mr John Environment; Ministers of Undey-Secretaries
Prime Minmister: Mrs W R Stuter Mr David Hunt and Mr  of State: Mr Robert Atkins and
Thatcher - Loxd Privy.Seal Lord Bel- David Trippier. Mr Patvick
Loid President of the Coan- . Health: Minister of State: Government whips: Deputy
cil: Sir Gooflrey Social Security. Secretary:. - Lord Trafford. ] Chifef. Whip: M Tristan Garel-
Chancellor of ibe Exche- My Anthony Newton. . Northern' Trelapd Office: Jones. Comptroller: Mr Alas-
quer: Mr Nigel Environment Secelary: Mr = Minister of State: Mr John tair Goodlad, .
Lord Chancellor: Lord then. - * ' Cops. Under-Secretaries of The following ministers have
Mackay of Clashfern. N Treland Secreiary: Staie: Mr Peter Botiomley fram the government:
mmmm Mr Peter . Mr John Butcher, Education
Purd, Minister for Agricnlinre: Mr Home Office: Under-Secre- and Science; Mr John Lee,
Forelgn Secretary: Mr John  John Selwyn. Goner. taxy of State: Mr Peter Lioyd. ent of Employment;
Major, . Secretary to the Trea- Trade and Industry: Minis- Mr Don
Welsh Secretary: Mr Peter gury: Mr Norman Lamont. texs of State: Mr Donglas Bogg  of Agricnlinve; Mr Peter Vig-
g . R = .. andLord gers, Northern Ireland Office;
mmﬂ,m.mm Other Appohitments: 18- - rptary of State: Mr John Red- Lord Lyali, Northern
Nomum Bomler . tum * erar Bos) of Caithness. Finan. Employment: Minister of Departinans of Ermaegys De o
: ) -, er o .
lﬁgg"‘“ e ial Secretary: Mr Peter Lilley. - State: Mr Stewart, Northern -
Trade and Indusiry Secve- cSectetary: Mr Rich- Under-Secretary of State: , Foreign and
mr.mﬂichdﬁ“&m. of adByder. . Strathelyde. - Office.
Lancaster; Mr Kenneth Baker. Alsn Clark. Under-Secre- _ Agriculture: entary ﬂ
S':ruehrr Mr Kep- tary of States Raxl of Amran. - Secretarieg: Mr David Maclean the Government for the
* and_ and Mr David . thme: Mr Jokn Redwood, Trade
mmmmmmﬂ Office: of State: Mr ' Educafion and Science: and Indestry; Mr David Curry,
Selence: Mr Johm MacGregot. Fmﬂs&_!!aw and: Lord Bra- - %-Seerehrr Mr Alan ﬁm:mtﬂ
Sca t Mr Mal  bazon o Tim Saimebury.  Social Secunity: UnderSecre- Gillian Shephard, Social Secur
coli e o o’ taries of State: Lord Heoley rity.

Lamont job
probably
hardest in
Whitehall

By Phillp Stephens,
Political Editor

AS Mr Norman Lamont moved
hﬂo&eﬂ%ﬂudmm
be was clearly aware that his
promotion to the Cabinet
bably the

Inexperienced Major faces a
high-profile test of his mettle

By Michael Cassell and Robert Mauthner

Major’s arrival was
other than a bolt from the

, the not
only helps to create a fresh
image for a tiring, embadttied
government but it puts into
place a man whose inexperi-
ence will leave him, at feast
initially, more reliant upon her
predecessor whose
the sonrce of grow-

»

i
i

1 theprime "ter‘-
enge minister’s
tecigive T

At Westmingter, one senior
Tory backbencher warned yes-
ik Qesttoging bitaselt polit
cally if he becamne little more
than a prime ministerial
lackey. The advice was that be

distinctive political stature.
Mﬂlil:lt’le is knowfg ahout Mr
jor's views on foreign policy
issues and senior officials at
theFOOweremnﬁnedtohe.l_l-

gswift andd varacipus reader.”
What is certain is that Mr
Major will have a vast amount
of information to absorb in
August, though the only
international meet-

nexi .

Atstm:i of the pile of
hriefs will be Eong and
_Argenﬁna.llruajorwﬂl_be

ity on the subject and Mr
jor faces a difficult fence-

e e nE

Foreign texritory: Joha Major epters his new ministry

mending task.

Another issne which will
test the talents of the new For-
eign S_ectt;etary to the maxi.
mum is proposed opening
of talks on the re-establish-
ment of diplomatic and com-
mercial relations with Argen-

tina
e o 5 Yo gy B
year,

whole enterprise is full of
potential pitfalls, particularly
given the intense interest that
Mrs Thatcher has always taken
in the problem.

David Buchan in Brussels
adds: Britain's Community
pariners some trepi-
dation at the appointment of
John Major, a-man whom none
of them know.

EC diplomais here forﬁ‘.l'gimph
cations for the raft of Commu-
nity npegotiations which
hall ministry.

The main resction was

regret at the departure of Sir
Geoffrey, who is much valved

et Thatcher's Iinnate-
resistance to EC proposals

union.

Banker given a chance to shine

By Michael Cassell, Political Correspondent

MR JOBN REDWOOD, who
leaves the backbenches to
become a junfor minister at the
Department of Trade and
Industry, has never been far
from the leading edge of That-
cherism, even if his contribe-
tion been largely confined
to back-room of the Tory
party’s policy-making machin-

in MP for

E

ernment has
from that of his leader.
He should fit well info Mr
Nicholas

in Strasbousg than at West

minster.
That should a1l change, with
his appointment as a parlia-
at the Min-

Yorkshire MP, who was dis-
missed in the reshuffle.

Mr is said to have
found the Commons rather
frustrating so far, given kis 10-
year streich in the Ewrgpean
parliament as MEP for North
East Escex and his not incon-
giderable influence in matters

Bright an@ well-informed, he
arrives with z detailed grasp of

n— 'S

Familiar field for David Curry

By Michael Cassell, Political Correspondapt
his sohject which most depart-

mental newcomers wonld

educetion bebind him, Mr
Curry went for a Enropean
seat in 1979, having failed in
to get to Westminsier

in the shape of Sir Henry
Plumb. Given yesterday's
news, Mr Curry’s abllity io
spoil the piot has clearly not
been againgt him.

for privatisation and the

more Thatcherism, or good
old-fashioned, wealth-spread-
ing, enterprise-loving Conset-
vatism” can set the seal on
what he as an economic
revival which has impressed
the world

In spite of his apparent pas-
sions, there are those at West-
minster who prefer to see him
as, essentially, a rather cold-
bearted investment banker.
The view is easier to under-
stand on reading Redwood
forecasts such as: “The 1950s
will be the decade of the inter-
national equity.”

Among Mr Redwood’s previ-
ous publications s one entitled

“Going for Broke.” It could
prove an apt name for his own
utobiography

most of his Westminster col-

presence.
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TSB unveils plan
to improve retail
nking services

By David Barchard

PLANS to streamiine TSB
Baok's retai] gperations and
make them more competitive
were unveiled yesterday by Mr
Peter Eliwood, chief executive
of TSB retall banking.

Mr Ellwood, who joined TSB
from Barclaycard in March,
said he aimed to create a
leaner and fitter structure in
the bank. He would net rule
out the possibility that the
changes would lead to some
job losses, and declined to com-
ment on reports that there
could eventually be as many as
1,800 redundancies.

“It would be entirely specu-

the numbers affected,” he said.
Mr Ellwood confirmed that
the changes were likely to cost
around £100m over the nezt
two or three years, but sald
they should help restore the
overzll profitability of TSB
Bank's retzil operations.
TSB Group profits, which
come largely from retail bank-
ing, fell to £164m in the first
half of this year, 22 per cent
dg;g.n on the same period in
1
Restructuring of TSE Bank -
transforming what was origi-
nally a federation of local
savings banks into a cohesive
national clearing bank - was

speeded up earlier this year
after Sir Nicholas Goodison
became group y

TSB retail banking branch
network operations are now to
be regrouped into three profit
centres covering the south of
England; Midlands, the
north-west, and TSB Northern
Ireland; and TSR Scotland and
north-east England.

Though the special regional
status of TSB Scotland and
Northern Ireland, including
their regional boards and head
offices, will be maintained,
TSB and Wales has
effectively been dismantled.

Mr Leslie Priestley, TSB
England & Wales’ chief execu-
tive, announced three weeks
ago that he would leave the
group in September. Another
executive director, Mr Alastair
Boyd, is 2lso to leave.

Mr Ellwood has also
appointed five special task
forces to produce detailed
plans by the end of October for
the overhanling of TSB's retail

rations. One team. under

HBarry Read, will report on
redesigning the group’s 1,600
branches to cut down on paper
work and focus on sales.

head office operations and
identify possible cost—cutling
moves. Others will review per-
formance, financial products,
and small business and com-
mercial mairket operations.

sunior markets face
decisicn on future

By Varessa Houlder

THE FUTURE of the Stock
Exchange's junior markets,
which may be threatened by
new EC regulations, is likely to
be decided by October.

The debate about the junior
markets has been triggered by
attempts by the EC to unify
listing requirements across
Europe. At present, it is
thought that the most likely
gutcome of these moves is a
merger between the Third Mar-
ket and the Unlisted Securities
Market, althongh several other
options are being discussed.

The Stock Exchange has
been mulling over the signifi-
cance of the new regulations
for several months. At present,
the primary markets division

will be discussed by the quota-
tions committee and by the
Stock Exchange Council before
a firm decision is made.

The decision will come into
force next vear, when the new
directives are enacted.

The debate concerns the
cumulative effect of three regu-
Jations. The first directive,
already in force, is the 1985 Hst-
ing particulars directive, which
stipulated that a company
should have a minimum three-
year trading history in order to
obtain a listing, while aliowing
individual markets to set more
onerous requirements.

In addition, there is now a
directive attempting to co-ordi-

ognition of Listing Directive
which will atlow & company"
listed on one European stock
exchange to be admitted to any

other.
As a result, London Stock

Population
shows sharp
change in
age profile

By Alan Pike, Social
AHairs Correspondent

Full texts of the NatWest chairman’s letters to the Governor of the Bank of England

Boardman says report ‘inaccurate’

DRAMATIC changes taking-~| lowlng

place in the age compeosition of
Britain's pepulation are shown
in Government populaticn esti-

ublished yes .

The number of people aged
75 to 84 increased by 14 per
cent between 1981 and last
year, while those aged 85 and
ahove rose by 33 per cent. This
is part of a trend which, it is
projected, will lead to the num-
ber of over-85-year-olds in
Britain almost doubling
between now and 2925.

At the same time, the num-
ber of younz people aged up to
15 has fallen by 824,000, or 7.5
per cent, since 1581, with the
number aged 10 to 15 years
down by 23 per cent. Children
aged op to four years, however,
increased by 9 per cent over
the same period.

The opposing trends of an
increase in the very elderly
population and a decline in the
nomber of young people enter-
ing the labour force will domi-
nate the British population
strneture for the remainder of
the century. These trends have
widespread implications for
employers’ recruitment and

declined by 35.600 between 1987
and 1988 to 6,735,000 — the
mest substantial change since

“he Londom Chamber of
Commerce said yesterday that
it attrtbuted most of the drop
{0 the sharp increases in Lon-
don house prices during the
1980s. It says its research sug-

Cambridgeshire, the E of
Wight, Buckinghamshire and
Dorset were the fastest srow-
ing comnties, with all four
experiencing population
increases of around 10 per

cent.
Some of these top growth

E
E
35

g

:

;

4
BE gsﬁn
i% est

E
:

Etbnic register
plan for schools

felt that T could not
resignations of three loyal
directors of great integrity and

Report, nevertheless, there
were serious f within a
part of the Group for which I

must accept nitimate responsi-

My Board has asked me to
deley the date on which my
resignation takes effect until
the end of September when my
successor, Lord Alexander,
ceases to be Chaiman of the
Takeover

responsibilities.

I am prepared to do this,
albeit with some reluctance, as
I recognise the importance of
providing continuity.

Lord Alexander of Weedon

will, therefore, succeed me
Chairman of Nationsi West
1989, on st

Yours sincerely,

nations of Ckarles Green,
Tetry Green and John Plastow.,

of the Inspectors in
no way Impugns their honesty.
Nor does if soggest

believe
is Inccnsistent that they
should be so criticised when

W]
the Inspectors attach no criti-
cism to others who received

aSSUrances.

and unfair in #s conclusion.
No opportumity was given to
these Directors, as required by
the DTI Guidelines, to chal-
lenge some of the evidence
upon which the Inspectors
have based their Sndings, nor
to counter certain of the

criticisms. )
The Board of NatWest is
very sad to be losing them.
Their resignaticns in the inter-
est of the Bank are typical of
their lifelong consistent and
iding concern for the food

Process industry plant rates equalised

By lan Hamiiton Fazey
PROCESS industries such as
chemicsls, steel, power gerera-
E:nandoilreﬁn_inswifl'lehavi:
y more in rates
Englpsidandwﬂes.butlesin
Scotland, following a
ment decision vesterday on
harmonising the way their
rates — or local taxes — are
calculated.

several hundred million
pounds, although z “disap-
pointed” Chemical Industries
Association was unable to pro-
vide : more defirjte figuve last

The Government’s decision
— announced by Mr Chris Pat-
ten, the new Environment Sec-
retary ~ was to set a national
decapitalisation rate of 6 per
cent for industry.
“Decapitalisation™ is
of ! teabl

czlculating
values for process plants.
I?:;anythweisanams-

Rateable valunes are
related to the cost of recon-
struction of the plant. The
talisation rate i3 the pro-

. A EI00m catalytic
cracker would bave a rateable
value of £6m at the new decapi-
talisation rate.
be'!‘o omanﬂ;];tha zctnal ratas‘:lo
paid, this fignre is then mul-
tipiied by the nationzl uniform
busizess rate (NUBR) to be
applied from next year. An
NUBR of 30p in the pound
would regult in a rates bill of
£1.8m.

Disappeintment in industry
arises because the present
decapitaiisation in England
and Wales is § per cent. How-
ever, Scottish levels vary

7 and 9 per cent and
the new rate was welcomed

More quoted companies
sold through buy-outs

By Charfes Batchelor

MORE AND more publicly
Hlsted companiés are changing
hands throngh management
buy-outs and buy-ing — in
spite of the reluctance of many
instiintional

investors to sup-
port such takegvers.
A survey by accountants
m::k McLintock
boy-outs and buy-ins gaye
successfully

retie-making- .
Since 1986, however, every

attempt to stage a buy-out or 2

buy-in of a public company kas

seven of them — worth £3.1bn
— have taken place this year.
_Buy-outs and buy-ins of
listed companies have
accounted for 11 per cent of all
buy-outs by number and 35 per
cent by value jn the past six

years.

Listed buy-outs are mare dif
ficult to arrange than deals
involving unlisted companies,
because the instiiutions are
dubious that management
teams know more about a com-
s:ny than the shareholders

The institations argue that
just as successful working for

shaveholders as for themselves
under a buy-out. .

Tories expect 1m students
not to repay their loans

By David Thomas, Education Correspondent

MDRE thanh im are

graduates
expected to be deferring or - justified

defsulting each year on their
otligation to repay their siu-
dent loans when the proposed
student loan scheme has been
Defp alsmf t angd

err: of payment an
defaults will redace the money
flowing back into the Exche-
quer under the scheme by
more than £120m a year.
Moreover, the loan scheme
would not make a ¢cumulative
saving to the Excheguer until
2026, on the most extreme
assumption of 160 per cent
take-zp of the scheme and
assurming anpnnal administra-
tive costs of £20m.

answers given yesterday by Mr
Robert Jackson, Minister for
Higher Education, fo Mr
Andrew Smith, his Labonr
opponent.

Mr Smith s3id the answers
i 4he scrapping

and the banks to cost the
scheme, which is due to be

repayments,

Just cver 930,000 graduates
are expected to defer their
repayments, on the ground
that their income is below the
cut-off point specified in the
scheme, while 130,000 will
defanit withont reason.

Defaulis will reduce the
money flowing back to the
Exchequer by £45.8m and
deferrals by a farther £82.6m,
leaving £412m being repaid.

High cost of finance

By Simon Hoiberton, Economics Staff

economy
day by the Confederatiom of
British Industry's industrial
trends survey for July.

The guarterly survey shows
the corrosive effect of high
interest rates on indusiry's
investment plans and confi-
dence about the future.

However, while expectations
for orders, output and invest-
ment have bee they
have fallen while the level of
activity is fairly robust. Over-
all, the survey's most dramatic
findings concern general expec-
tations while specific inquiries
underline the gradual slowing
in demand and output.

it should comfort the Trea-
sury, which has received a
ilargely ambiguous picture of
the economy’s behaviour over
the past six months, although
it sugeests the consEner goods
sectar remains buoyant rela-
tive t¢ other sectors ¢f the
notably capital

The CBI survey was carried
out between Jume 21 and July
12, and covered 1336 compa-
nies which are responsible for
abont haif of the UK's exports
and employment in manufac-

turing. S

Business optimism. Business
confidence declined in Jume for
the third successive quarterly
sturvey. Companies are mark-
edly less optimistic about the
general husiness situation than
they were in April

Sormme 12 per cent said they
were more optimistic ahout the
general business situation than
four months ago, while 31 per
cent said they were less opti-
mistic. The resulting percent-
age balapce — the proportion
reporting greater optimism

industry,

1S

1982 84 86 88

minus those reporting less —
wag -19 per cent. This com-
pared with a balance of -5 per
cent in April and was the low-
est balance recorded since
October 1962,
Orders and output. Growth
in demand has moderated for
o of an expectaiion In Aprl
spite of an jon
that would be broadly
stable. A balance of § pet' cent
of firms ward
trend In over the past
four m&:thsof(gilgh%pm
expectation r
was 9 per cent). A balance of &
per cent expect new order to
pick up shightly the coming
four months,

irming a continned

slackening in demand growth,

total order books have weak-

ened since April, a balance of

& per cent of respondents
orders below

reporting
comﬁga:edwlthlpercentiq_

The manufzcturing sectors
most affected by the slowing in
- of fewer than employees
— and the eapital goods indus-
tries. Consumer #00ds, by con-
trast, report a strong pick-up in
orders aver the past four
months and expect steady

a pick-up ih demand, while

small ¢ompanies expect slow
growth in orders

Growth in ouipnut aiso con-
tinues to moderate, but at a
slower rate than demand. A
balance of 10 per cent of
respondents reported an
%tmmse in o&:;put over the

months, compared to
a balance of 18 per cent in the
four months to April - the
&wgt balance since January
The rate of growth in output
remains congiderably below
what was seen in 1997 and last

nles,
marked In small companies

stronger .
Stocks. There was been evi-
dence of a bufld up in stocks in
the past four months, but

down trend in stocks of fin-
ished guods; consumer goots
industries expect the most sig-
nificant destocking.
Consiraints on output. A
shortage of orders or sales is
still cited at the most impor-
tant constraint on output. The
70 per cent recording shortages

limiting investment, CBI

in the July survey, however, is
one of the lower rates of the

Skilled labour shortages -
the second most frequently
blamed ¢ t on output —
were this time cited by a bal-
ance of 24 per cent, especially
the capita! goods indusiries

where shortages are up from 22
per cent in i

per cent in October.

The proportion of respon- ]
den’

rting their present
level of outpgt 3;0 be below
capacity rose per cent in
July, from April's level of 3%
per cent,

Capital expenditure.
tries’ investment intentions for
the pext 12 months have weak-
ened significantly, partly
reflecting lower capacity utitis-
ation and expectations of
slower growth in demand. A
balance of just 3 per cent

B
d
B

Larger ct;mpa.nies - with
more than 5,000 employees —
reported the biggest fall in

‘Investment intentions, July's

balance of 4 per cent compar-
ing with April's of 50 per cent.
Small companies and the con-
sumer industry expect a slight
decline in investment, while
the balance of intentions for
investment in buildings is neg-
ative for the fifth successive
Survey.

Reasons for the fall off in
investment imentions reflects
an imadequate net return on
the proposed invegstment,

finds

uncertainaty about future
demand and the high cost of
external finance. Not since
Qctober 1580 have 50 many
companies cited the cost of
finance as a factor limiting
future investment.
Employment. The survey
suggests no growth in manu-

of 2 per cent of companies
increased their workforce; in
the next forr months a balance
of 3 per cent

: € haz
improved slightly since April,
with a of 2 per cent
expecting better export pros-
pects in the coming 12 months
compared with -5 per previ-
ousiy. Over the coming four
months a of 6 per cent

expect better e}q:orts.
However, a balance of -8 per
cent of respondents said
exports were below normal,
-7 per cent in April

The water
authorities
are keeping
their cool

By Richard Evans

a water in@ostry spokesman

defexsively.

For a!thbanswsh there h:?gem
Losepi opera
in ﬁvgﬁt of the 10 water
anthorities in England and
Yales, the vast balk of
supplies are hreing delivered

The o jor from the
Water Authorities Associatlon
is that, provided consumers
treat supplies sensibly, stocks
throvghoui Sngland and
Wales shonid be afdegnate to
meect demiands — except in
very limited areas where early
defensive meoasures sie being
taken new.

There is a need for sensible

of water supplies.
But the fact that many
emergency dronght onders are
being sought by water
authorities does not igmdicate

suppties, and they may restrict
the domestic nse of water to

The lezimed its
lessons ihe hard way in 1976
when thers was a naticpal
Another lessont, albeit o a
lesser extent, came in 1954,

It wes a thme when the
i , welded inio 10
river-basin anthorities n 1974
from hundreds of small Jocal

areas, Periaps most *
imporiant of all though, thers
is more scope to move weler
aromnd from areas of geod
supply to arcas of need.

Yorkshire Water has a

as in other regrons, is not so
much a s2ppiy problem as cae
of disizibaiion. Demsanad for
water at the end of last week
wassﬂpereentmuponthe
same period year becanse
O Fhermes pormally keeps 80

B 80
to 100 days sepply in storage
and the currezt level of 30
days is, tharefors, not
sbhoormal.
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T Where per sonalit y Can be a fatal handlcap
! % By Michael Dixon
7] R g M ——r—— i 3l gy Ak
A2 Tecen e or o
:: We are witnessi continuing de d United su?;és, they discuss ' ? AL o differences, but this that seem to make them
;fé for high quali mgc:oumnts join the.’ %::;1::‘1 sz}lsdéiﬁe:m;rfﬂ;tor: Type A sun Cmuses of death over E‘not = i;leﬂhaveh_ 3 For i tan!e' althowngh
- [ a 0 . ] S “For ins ce,
Pyt T atIY]d Regulatory . . and cancer and coronary of  No. of alive w"' Heart 1:&.,?" de;i'f... ::daha‘;:%ogd 'tha::1 people who botile up their
3 ; : uatory -meportung heart disease. They report Pogon- Beople sl oy ” %" personality is something like anger may never get it out of
. o departmeénts of City Institutions. that the factors co ality . six times as important as their si%tem as freely as
. with each of the two kdllers C-prone 109 718 17.4 1.8 92  these factors taken together.” those who do 50 habituaily,
) “f48 These are all high profile roles, involving I are mostly different. H-mn: :2 841 5.9 1::: 1:-3 theugn own first r::ction to they canl ibeeuop:le better at ifi
s s - ’ S g Cancery people tend Other 8.4 - - was wonder Think nnis: even thoug)
gl extensive exposure to the entire range of to be over cooperative, Other2 391  90.0 - o3 08 about the implications for people have no natural talent
y P i careers. After all, since there for it, with good coaching

Banking and lnvestment management -

appeasiug, , OVer
patient, - conflict-avol

B — People under marked inter-personaf stress:

are also links between

products. S they can usually become

“F ' - ma.uthomies,muwg lposs 300 aro rys a7s 220 e g o e P oras with those words in
. - . S .. suppress WOor ey e up, there was

~ Experience gained will open up an emotions such as anxiety Other 1 165 o2.7 2.4 - 4.8 might be some jobg which mind that, having nobody

and anger. Those prone to Other 2 3 7.3 - - 2.7 seem to call for either the else to hand to act as guinea

increasingly wide variety of career oppor-;

ence within the financial services sector
contact Karin Clarke on 01-831 2000 or’

coronary heart problems
" tend to show an exaggerated
response to anger, coupled

account for the links is, not

the personality factors in
themsel but thelr effect

researchers in Heldelberg,
They began with about
850 ordinary folk, who are

Some 10 years laier the
researchers checked how

cancer- Or coronhary-prone
characteristics. So I went

was a
as &awm‘ , the
stresses as well as the

pig, the Jobs columm went to
the Psycorp offices on the
Thames Embankment. And

111 . ga along to Hans Eysenck's
uglw are wishing w expand upon your with starggg feelings of the iable above, which shog from marked 'mtgr- oﬂiﬁe and agle:ego him. @ Es w:kg-. Psea.!d nalﬁ?re. the
auditin financial accounting m‘ Deri- hostility 3 results from stndies made stress, covered by e said ubted there ysen rsonality Profiler
E oF N What is t%pusht to n the table’s bottom half, i as simple showed it as litle different

from its fellow hacks except
in a few ways, such as being

. \ . . .. 7 ves, covered by the top half of the many of each personality persopality traits associated less anxious.

: write to her enclosing curriculum vitae at than . in making people vulnerable table. On the basis of g'pe in both samples had with a job often depend less Nevertheless the bill of
: Michael Page City, 39-41 Parker Streét, | | to stress. And one factor tests, they were died from which kind of on the work involvedthanon health is not impeccable. One
M London WC2B SLHL : : which the cancer-prone tend divided into four groups. The cause ~ cancer, coronary the specific organisational or two bits of the profile set
- ] to share with thase prone to first two were those thought heart disease (abbreviated to conditions in which it's done. Psycorp’s chief Lenny Kristal
coronary heart problems is to he susceptible to cancer “Heart” in the table), or But he thought that, given rubbing his jaw. Examples
- .o difficulty in copi.t;gm:ith (C-prone) or to coronary something else. The results the sitrength of the links, it are tendencies to be more
hE | - . strains i on t by heart troubles (H-prone). The: make arresting reading., would be wise for employers submissive than assertive
» . other e — or in other remaining two sets were _don't they? with staff working under and more appeasing than
i l\fhcbaelPageCil.y words, inter-personal siress.  people who did not show the Other nicotine-addicts, in pressure to offer them a test aggressive, which are among

. Internotional Recruitment Consultants - Exampies of the links that factors associated with those particular, may be interested to see if they are in the the cancer-prone signs.
1Y Lonxdon Paris Amstercam Brusscls Sycney have been found are given in iwo diseases, but differed in in a note which Professor cancer- and coronary-prone So Dr Kristal advised that
. . other ways. Eysenck and Dr Grogsarth- 20 per cent of the populace. as soon as he has got the
' *Journal of Social Political The samne exercise was Maticek add to the figures: “If they are,” he added, appropriate stress test on his
and Economic Studies (US). then repeated with a further “It might be thought that “we've reason to believe computer, I ought to take it.

his colleague Rodald
Grossarth-Maticek.

Spring 1988, Vol 14, no L pp
25-47.

sample of 1000
who ad boen ideniifled zs

perhaps such factors as
pressure, cholesterol, or

their chances of staying
healthy can be sipnificantly

Which I will — and report on
the outcome in dne course.

team move inthe

Who orchestrated the biggest tear . .
European Swaps market thisyear? e |II Moscow Narodny Bank Limited
; : AMBITIOUS P
-t e ey ||| PEOPLE _Challenging Opportunities
S i ey . S e B T in Trade & Project Finance

Bond Sales Our clent has an ongoing

interest in meeting salespeople with at least 3

years” experience In bond sales. ideally you

will be covering European dients. coupled

believes *in. paying, gty compedive
eves

Ppackages to artract only the highest calibre.

articulate personnel to
sell advertising space
as part of international
telephone sales toam
covering Europe and
USA. Sazles activities
include publications,
.and Video

4N Marieteer AAA rawd bank 1 1
R e e pees oA £, Negotiable + Banking Benefits
o E. Eumpeaﬂ&axm.ldealqpplhm:.wm A
- £ products/derivatives, ii. Trade Finance Officers
Trade Finance Officers should be capable of taking,
responsibility for marketing the Bank’s products -
to 2 wide and expanding clienr base. Applicanis
are likely to be graduates aged 25-35 with ar least
2 years relevant experience.

have covered new, The Bank

Moscow Narodny Bank is a Soviet owned Bridsh
Bank based in the City of London. Following the
restructuring of its activitdes, the Bank is actively
pursuing a strategy aimed at enhancing
profimbiliy and market profile by diversifying

.- A currently require young structuralists with 1/3 .
ym‘awl:fnmﬂeﬂymﬁsmm
new issues or bonds. for high 1 v

Structuralist Our

Broker Leading . brokerage res production for the into new markets and The Bank is Project Finance. Despite a successful recruitment
Ewopean linquists with Capital Mregum international video committed 1o the further de"e‘."l’me.g]‘ and programme earlier this year the Project Finance
experience for their Interest Rate/Curency market. expansion of its business and is rapidly gaining ~  {eam needs to recruit additional Project Finance
Swapsteam. market prominence. Offficers ?nd Analysts _;_oi_l m:ﬁ: :I'tcel ;:l:deﬁggg
Training glven, West End rtunities growth of its business. The indivi wi
. " The Rathbi 2T oftica. OTE £15,000 + The Oppo - ired to quickly take responsibiliry for
s A - it — N e R e :| - Phone Guy Johnson on §. Trade Finance. The Trade Finance team needs 0 delivering specialist advice 10 an expanding
- = 2 FrémierHouge, 77 Oxford St London WIR IR8, Englana. . Te:A25 110207 5A0U Fac PSR | .. L o O1-629-6606 - ml_ﬂm foltowing to meet the growth of irs immdomq client base and developi
7 ‘ » T ' ' — business: innovative financial packages [or asset and
T ' : : . i. Senior Manager, Trade Finance limited recourse financing of both East-West and
T The Senior Manager Trade Finance is a kg¥ West-West projects. Applicants are likely to be
T intment and will have responsibility for graduates aged 25-35 with at least 2 years

relevant experience. They will be autgoing,

further developing the Bank products and for
articulate and expetienced in computer modelling

leading and expanding a team of dedicated Trade

FINANCIAL ANALYSTS

. - Fimance professionals. Applicants are likely tobe  and cash flow based analysis.
c. £20,000 + Bonus + Banking Benefits e o e ving  The Benefits
_ : : international Bmg emvironment. Knowledge An aurzctive package of salary and banking
The First National Bank of Chicago has career opportunities for Financial of Eastern European market is desirable bur benefits will be provided commensurate with
L . A not essential. qualificadons and experience for all positions.
Analysts to work within its Europe, Middle East and Africa Head Office based
in Covent Garden. Applicants should send a detailed C.V. together with a covering lener to john Glover, Senior Manager,

Personnel, Moscow Narodny Bank Luod, 81 King William Street, London, EC4P 4JS.

These positions involve taking responsibility for a portfolio of multinational
corporate relationships and managing the Bank’s risk exposure. Financial
Analysts, therefore, work closely with the Bank’s product specialists and
have extensive customer contact. ' :

CREDIT

We are seeking highly numerate individuals with an analytical outlook
combined with good communication and presentation skills. Successful
candidates are likely to be graduates with at least one year's experience of
corporate risk analysis and will be familiar with the full range of banking

products. :

Financial Analysis, because.of ifs coverage of a wide fange of products and
customer contact is a recognised career stepping stone to a number of

MARKETING ANALYSTS
£25,000 to £80,000 £20,000 to £28,000

1989 has seen a burst of activity within the creditdepartments of many internationa! and investment banks, and
Jonathan Wren Executive is currently handiing a wide range of new positions for credit professionals who are
ready for that vital next career move. We are especially interested in candidates who can demonstrate
particular credit experience-and skills in the following areas:

- different front line areas in the Bank. -

For further information plaase write with full pérsonal details to Denise
o Parker, Recruitment & Empioyee Reélations Manager, The First National
T Bank of Chicago, First Chicago _Hou_se. _sq-l;on'g Acre, London WC2E 9RB.

P UK comporates-mid and large Risk analysis Formal credit training
FIRST CHICAGO e, Eoper
! Shnsiyiie finance Treasury products Spreadsheets

~ Aninterviewwith one of our team of highly experienced consultants offers an opportunity to assess your current
career position, and then accsss 10 our active client base of over 200 banking employers.

Call Norma Given or Jan Perrin on 01-623 1266 of send a cv fo:

CORPORATION-

HIVE CORPORATION

CHIEF DEALER : - International Corporate Finance -

: : ity Selary: ¢ 248,000, Car ¢ Sonus We- specialise in international corporate finance, LONDON HONG KONG MIDDLE EAST SINGAPORE ~ SYDNEY
- Location: City + Banking Benefits and acquisition, private L, the et
: . m‘ge.“.‘“‘ “?“.‘I'Oﬂ;ls- am:. bil!i':ﬁ-ms and - equity
. ropean ‘Bank with an International I-raising. We are also esta ng 2n inves 4 |
ga:}tai:g nEeLt'wopdecaseeks an expariance_d Senior/ ho!dms company. tmen On e
Chief Dealer to develop nop-sterling cash We need entrepreneurial professionals with some or all of Recruitment Consaltants

No. 1 New Street, (off Bishopsgate), London ECZM 4TP

ffi-balance shest products within -
i om0 Telephone: 01-623 1266

reasury Division. Key areas. will incluc_le_
&TFRA'sfyFlnancial Futures and interest Rate - |

this skill mix ‘who can do deals, bring and attract clieats
and who are looking for i E.iﬂ‘ucnt away ﬁj.:m

. | something Fax: 01-626 5258
 the th Possible equity involvement for the right people.

The successful candidate will ba in’ e s e .
. hare of @ team of 3 Dealers.  ion tha be e B i e gkt Ralr, Bave & successfl GRADUATES P Financial
R In view of the imporiance shpo 7 - 1| | woik with a growing company picase contact by writng with & minimum of two years' banking experience arg I'OPel'W I a
R successful applicant is likely to. have 7 years st toz- - . required by prime American bank within their Internal c lt '
dealing experience, including at least 2 years. e Simon Hunt, Chairman A:sdit wDeparlmenL Tth;rrem\:Iill m:l appmximaﬁa'ilyﬂ% travel, onsulian
A trading. ) : HIVE CORPORATION malnly in Europe. audit training will be given. . .
g""bla-la:t?:nssh“;n congﬂdeﬂce.- should be 185-187 Brompion Road Salary and prospects are excallent. required by well established central Lﬂﬂdm;
e pplic ' ther with a full ocvio - ' London SW3 INE Plaase telophone Shelagh Ameil on 01-583-1661 or send cv commercial property agenis/valuers. Terms by
SR submitted togeiner eiaf 71 01225 342 - to her in confidance, arrangement Strictest confidence observed.
3 A1292, Financial Times, SRR o ASB INTERNATIONAL RECRUITMENT, riner - , Financial Ti
Ona Soowark Bridge, London SE1SAL .~ | A FIMBRA MEMBER 50 FLEET STREET, LONDON ECAY 1BE A e Sthmart Ao, Lontion SET OHL |




This multi-billioa turnover plc has very large investments in the money markets
and a debt portfolio of £1.5 billion. The Treasury function is high profile,
profitable and efficient and is seeking two key executives to contribute to its
changing role in support of the contimued expansion of the Company on an
international scale. The Department currently employs about 20 staff,

®
CAPITAL MARKETS ANALYST
to £40,000

Reporting to the Manager, Funding and Investment, you will use your
extensive experience of the major capital markets to advise senior
management, including members of the Board, on asset and Hlability
management, capital raising programmes of up to £1 billion and strategies for
managing the Company’s financial exposures. A highly commercial outlook, a
professional, persuasive style and strong intellectual and quantitative abilities
are required in this innovative environment.

A graduate, ideally with an additional business qualification, you will
have relevant experience gained in a ial institution or major
international company.

Reference: 30561

SENIOR DEALER
to £33,000

You will work closely with the Chief Dealer and be responsible for a large part of
the Company’s money market activity in sterling and foreign currencies.
Acquisitions are likely to involve substantial foreign currency transactions,
requiring careful planning and execution.

Probably a praduate with at least two years’ experience in money market
dealing, you must demonstrate initiative and high personal motivation aflied
with excellent communication skills.
Reference: 3056(2

L J

The Company operates a policy of active career development. Excellent
opportunities for progression exist within the Treasury Department and, more
broadly, in the Corporate Finance Directorate. An excellent package of
executive benefits is offered.

Interested applicants should send 2 carcer résumé, with salary history and -

day-time telephone number quoting the appropriate reference to Neil Cameron,
Executive Selection Division.

A Touche Ross

Thavies Inn House, 3/4 Holborn Circus, Loodon, ECIN ZHB. Telephone 01-353 7361.

CROSSBORDER ASSET FINANCE
' Director - £100,000+

A leading financial services group seeks applications from asset finance professionals
who have operated successfully within the domestic and imternationat big ticket
($10m+) sector, for at least five years. The appointee will identify and soarce
opporwnities where true cross border financing can profitably be used and formutats
the required complex structures. The position attracts an excellent bonus, related to
mdividual perf

OPERATING LEASING
Marketing Executives ¢£30,000 plus bonus

We have been retained by several prestigious clients to recruit individnals to assist
in spearheading their penetration of the operating lease market. Applications are
sought from individuals, aged 25 to 35, who combine as least two year's experience
of writing inmovative operating leases with a thorough knowledge of a particular
industry sector and the residual values of the related assets. There are oppormunities
to earn a substantial bonus based on personal performance.

MANUFACTURER SUPPORT
Building for the Future ¢£30,000

Our ciient enjoys a unique position as the undisputed leader in their particular
market sector., The leasing subsidiary provides a variety of innovative financing
solutions to clients thronghout Eorope. They seek applications from graduate
MBA'’s or ACA"s who can exhibit a thorough understanding of the leasing/asset
finance market. Roles will encompass strategic planning, transaction structuring,
treasury and the research of new financial products. Fluency in a Enropean language
will be a distinct advantage.

Please contact Peter Haynes or Sarah Stone
LONDON HONG KONG MIDDLEEAST  SINGAPORE

Jonathan Wren

Recruitment Consultants
No. 1 New Street, (off Bishopsgatz), Loadon EC2M 4TP
Telephone: 81-623 1266 Fax: 01-626 5258

~ CORPORATE FINANCE

Ourclientis 3 AAA rited Ewropean Bank Which 1as enjoyed CONuiCeranie sLCOess Over recent years. AS part of thelr oo o arategy, they|
aoNgoing intencst in meetng peopie wWath experience i the fallowling areas- -
MEBOs

Mergers & Acquisitions Structurad Financing

AS 3N INGUsTry feader, our cient gemands onty the highest szandands fran ther corparate finanoe professiorals, Your a=tuce £
professonalleT Should comespond 1o Tneirs. -
Sulzabie o Jeast yean eperience in d corporae

mast ty borcer woulk] be desigatie along with 3 Eurcpean language.
mmhmmummmmwamhmmmha

_ The Rathbone Consuliancy

EXECUTIVE SEARCH

¥ A newly established Executive Search firm specialising

in Tnvestment Banking seeks Consultants with either
Corporate Finance, Treasury or Fixed Income

backgrounds. The Company boasts an unrivalled client 8

base and annual commitments which will assure it ofa §
successful future. Candidates should have over 5 years §
{ experience of a relative market, an excellent reputation §
| within the industry and a wish to work within & highly
| creative, unstructured and stimulating environment. g

Reply to Box A1267 Fimancial Times, One
Southweark Bridge, London SE1 9HL

FINANCIAL TIMES WEDNESDAY JULY 26 1989

SYDNEY

finance ervwsiement. Kieally, same son of Eurcpeanespokee.

PrermetHowe = Otane 52, Longon WP REL Engangt
Tl ATPLSRCHT ST Fax A 09

INTERNATIONAL
BANKING

BUSINESS DEVELOPMENT

The Londor branch of 2 major Middle East
International Bank is seeking an experienced
professional to develop our corporate banking
business, particularly in the area of lease financing.

Probably a graduate, A.L.B. qualified, candidates.

should have at least 8 years banking experience.
They must be able to demonstrate a strong track
record of developing new business, and of managing
a substantial portfolio.

An attraciive competitive salary and benefits
package are offered. '

FX DEALER - BAHRAIN 3 YEAR CONTRACT

The Bahrain office seeks to appoint a2 FX Dealer
who must have a minimum of 5 years successful
dealing room experience within internatioeal
banking. . -

This position would suit a single person aged 25 to
3s.

A substantial benefits package includes free
accommodation and return aic fares.

Please reply in confidence to:

Box Al1304, Fipancial Times,
One Southwark Bridge, London SEf 9HL.

BOSTON SAFE DEPOSIT AND TRUST COMPANY
(UK.) LIMITED

Salary Circa £45,000 ~

11
— — — —— = —

FUND MANAGER
US EQUITIES

An opportunity to manage funds in the rapidly expanding investment
department of a major Japanese company.

This position is likely to appezl to someone with communicator. You must be able to demonstrate
atleast two years experience of managing US arecord of success in managing US investments
Equity investments who is looking for increased and preferably have some experience of options.
responsibility and the chance tojoin a fast The position offers an attractive .
growing investment managementoperation. compensation package, which includesa
Since its establishmentin London the Company competitive base salary, performance related
has developed a stronginternational clientbase  bonus, Company car and mortgage subsidy If
and has substantial assets undermanagement. you would like to be considered, please )
The emphasisof the jobis principallyonfund  telephone either Thorhpson or Susan
management but the person appointed will also Muncey for a preliminary discussionon
be required to provide input on the US for asset 01-222 7733 orwrite to:

Boston Safe Deposit & Trust Company is one The position comes with first-class banking

of the top 20 Banks in the U.S. with balance benefits including a result orientated

sheet assets in excess of $13 billion worldwide. incentive compensation package, non-
contributory pension scheme, reduced rate

We are currently expanding our international mortgage, private health cover and company

private banking department which caters to car.

discriminating high networth clients. We

seek highly motivated sophisticated individuals

to market the depariments international

John Sears
and Assaciales

Amemees oF THECSMGD) GROUP

RECRUITMENT CONSULTANTS GROUP

3 Londan Wall Buitdings, Londan Wall, London EC2MM SP.J
Tal: 01-588 35868 or 01-588 3576 '

N. HOME COUNTIES

Telex No, BB7374 Fax No. 0O1-856 8501

Exoellenlcueerprospeche:dsﬂtuoughoutmismwmp-
SALES & MARKETING MANAGERS —
COMMERCIAL AIRCRAFT

£23,000-£27,500 + CAR

MAJOR MANUFACTURER OPERATING WORLD-WIDE

Thesa new appointments are the result of our client’s planned expansion to meet the demdnds of airine growth for the projected
doubling ofmmmerci:al traffic by the year 2000. Applications are invited from candidates with significant and successful overseas
sales experience of high capital cost equipment, and the negotiation of procurement with govemments,-gtc. The Managers will be
accountabls {or the business management and strategic planning, etc. for one or more major accounts and-will control a dedicated
sales team. Aeronautical/aviation related experience would be beneficial. Although there is full technical sales and commercial
support, negotiating skills, professionalism and the potential for the long-term contribution to business development are of greater
importance. Inlial remuneration is negotiabie £23,000-£27,500 + car and benefits package, inciuding assistance with removal
expenses whera appropriate. Applications in strict confidence under reference SMMCA 4678/FT, to the Managing Director:

marketing experience in the high networth
private client market and is fully versed in

the foreign exchange and fixed income markets.
Fluency in one or more foreign language would
be viewed favourably.

EC4R 0AN

allocation purposes and will have some john Sears and Associates, roducts and services
inkv:l;vgmbeéntigglient ptelsentationisY/gu ?ire Exeullivin neaucit;nt:naf.“(;onmltams, P " Please write enclosing CV to Valerie Borley
i aged in your ate twenties/early Queen Anne'’s idings, . . . >
irti i The ideal candidate possesses five years Boston Safe Deposit and Trust Company (U.K.)
thirties, team-orientated and a good Dartmouth Street, London SW1 9BP. Limited, Pri House, Bush Lane, London .

A subsidiary of Shearson Lehman Hutton Inc.
An American Express Company

CAMPBELL-JOHNSTON ASSOCIATES (MANAGEMENT RECRUITMENT CONSULTANTS) LIMITED, 3 LONDION WALL BUIL DINGS, LONDON WALL, LONDON EC28 5PJ. -

TELEPHONE 41-588 3588 or 01-588 3576. TELEX: 887374, FAX- 011-256 B5a1.

MOTIVATED EXECUTIVES REQUIRED

We are one of the world's leading energy broking
companies. As part of our natural growth we are
locking to employ additional staff at all levels, to join
our broking teame. We require self-motivated,
innovative professionals who can integrate well into a
team yet maintain independent responsibility.

ideal candidates will presently be empioyed in a

financial or commodity rading/broking high pressure
environment.

The posilion offers an atiractive remuneration,
together with fringe benefits,

Candidates should reply in confidence enclosing a
comprehensive curriculum vitae with daytime
telephone nuriber to:

Box A1305, Financial Times, One Southwark Bridge,
LONDON. SE1 SHL

WOLFSON COLLEGE, CAMBRIDGE
BURSAR

The college wishes to appoint a Bursar from
January 1990. The Bursar has overall
responsibility for the investments, finances
and management of the College. The
appointment could be full-time or part-time,
detailed duties and supporting stafl being
arranged accordingly. The successful
candidate will be elecied into a Fellowship.

Further particulars may be obtained from the
College secretary, Wolfson College,
Cambridge CB3 9BB (tel.0223 335900).
Applications. should- be submitted to the

MORTGAGE BACKED SECURITIES

S DIRECTOR STERLING SYNDICATIONS :
Top htnuse seeks parson with long end of Starting Market exparience, Bulidogs, Private Placamants, ete. Expadenca

with Mandates_ Markaling and Technical sidis rsquired
Package compietely nepoBabie. Pisaza ring quoting Ref: BFR02

with the abifily io givs presentations to major ipstiiutions.

LBG/MBO EXECUTIVE DyRECTOR

AmmmummmmummmmmmMMh .

sophisticated, structured financing.
&mmmmmmmmmﬂwmm

EUROSTERLING SALES

Tha Housa has officss worddwide Tys markel dneas could ba giobal, with an

Ting quoling

Amplmanmlluaalm-msmmmmmmlummsmmu

six figures avaitabia, Pisase fing quoiing Ref: DF/AcA

AN sppications wil be treated In the striciast of confidency. For eoquiries cutcide

Duisiness Bailks, please ring Sua Sievens 01-364 1533

CAMBRIDGE APPOINTMENTS,

232 Shomdinch Stroet, Londan E1 6PJ. Fax No. 377 0887

AT A CAREER
CROSSROADS ?
Hill Samuel Investment
Services is seeking
executivas aged 25 to
50 and with experience

in industry, commerce

or the professions. to
become Personal
Financial Advisers. All
necessary training and
support will be given to
enable you to promote
the renowned range of
Hil Samue! personat
financial products and
services.
CONTACT LEONARD

INTERNATIONAL -

SALES DIRECTOR

Progressive and expanding North West firm
of Technical Engineers specialising in the
manufacture and sales of a range of power
transmission and conveyor components are
seeking and experienced Sales Director to

significantly expand turnover from the
current £2.5 million by control, development
and expansion of an existing sales force.
Apply in writing to:-
Hacker Young

79 Oxford Street
Manchester

The Regus
Centre

London ‘

* Execuadve Offices
s Conferences

* Business Burean
* Club Restaurant

Trafalgar Squars 04-572 5059
*Loniden = Stackboim = Copanhagen =

Position Required
in Finogcial Mapzgement/Economs
Advice, ound in I.'m:.fm ﬁ
Agement of large public body and shor
e expericnce in taheovers. Qualifles-
uens wnclude MBA and Bacbolor of
Sccond lngiage

President by 25 August 1989.

WILLIAM M,
MERCER SA

A worldwide firm of
employee benefit,
compensation and humap
il'mourcendqunsullanls.

s expanding its Tatio
in Switzerland, e "
Opportunities are now
avatdable in Geneva for
coustlting staff
€xperienced in working
with multinational clients.
In parnicular we seck
actuaries, benefit
¢onsultants, compensation
consultants and pension
plan administrators,

For more information
conlagt:

Emunmlﬂ- tla1 Homa), SeEf C}::milleri
wr_g. ) ephone:
e Box A L30T, Flnaociel 1siml-?|?= 022-23p.?.9 77178
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Equities Analyst

ASSISTANT FUND MANAGER

yst ko join their highly-rated

team.
The successful proba Z1-25,
Wl e St Aot ot vl
i wrilten ch; however,

concenh‘ahemamlyb? resear:
heishe will also be involved in client liaison

~Spain
Guinness Mahon In Manageiment is séeki Assi . Kleinwort Berson Securities offers a challenging '
Manager to complement it existing well respected 254 professionl teamn, snd romanding fora grachaterance INTER DEALER BROKING

A subsidiary of Guinness Mathon Holdings plc, we manage unit and
investment trusts, pensions and other third funds, withan

impressive track record inchiding awards such as the: Observer Small Unit
Trust Group of 1988 and the Sunday Telegraph Unit Trust Group of 1988,

The position we wish to fill offers the opporturiity to Eerfonn a key role

EQUITIES

Garban Equities is expanding in this important area.
We require individuals with at least 2 to 3 years
developing business relationships within the equity market-

ience of

within our small companies teain. The personwe seek will have at least in writhen : ish
! 2 years® analytical experience and prefe?ably some fond management Fluency In i %?m of Knowledge of screen based markets and good communicative
i e’gl_:igetnencg; thg _ztn_ttltude a:fe commitment to Ee a self starter; and the 5;3!;]11: is also nmanrgt&ewmls mmam - -gkills are essential.
. ability and ambition to make a positive contribution to our growth and I ities indusiry is not a requirement Competitive acka:Eesareavailable for those with the right
S . continued success. o ' : ?ndmdaisl . !Wﬁamm] i bad‘g"m‘“‘"l : h‘:ﬁ mmbmaEEt@lﬁongfen usiasm and commitment. mgh
: ' Attractive remuneration package. techniques, would be given Apply in writing to Mr. Pat Turnbull, Chief Executive,
c e o, Please apply in writing with a firll c.v. to Veronica Burwood, * hoursan great commitment The career
ML RN Personnel Manager, Guinness mho“-.!ﬂvestment Management, wﬂ ';"""““"’F‘ fo:;li;ﬁ&aﬂpphm&l GARBAN EQUITIES LIMITED
BT . 32.St. Mary at Hill, LondonEC3 P 3A . Personnel Department, Klej ort Beneon Limited, 34-40 Ludgate Hill, London EC4M 7JT
cor s B 10 Fenchurch Street. London, EC3M 3LB. Member of The Secuirities Assoclation and
s . The International Stock Exchange
Kleinwort Benson Securities _
- GUINNESS MAHON & YAMAICHI N
INVESTMENT MAANAGEMENT | e . BE U=a|-‘b-ll.é.|.‘|
- S - ASSiStant Yamaichi Securities Co. Lid is one } - - .
: of the world’s leading securities .
Legal (S the works leacing securtio RIYAD BANK
" . - 24 major ﬁnapclal . ° r;iyadBank,oneofthelargwtand most prominent )
Advisor in London, Yamaichi intemational Banks in the Middle East is seeking torecruit.
- (Europe) is its European flagship mmwwm positions at its
employing over 350 people from
POy na o Sop EQUITY INVESTMENT MANAGER
twelve countries, and is currently As the Manarer of the den . you will have
L X City celebrating 25 years in the City. mponsibmtfet;r:
— i 3 ini ©® Developing the client investment functions of the
ags A key [.?OSItIOn has arisen .In fts bank as well as the size and quality of the client
Fluent in French & German Recently qualified expanding Corporate Advisory base. _
Computer Services in the Financial Markets lawyer Group for a recently qualified v pmt products
i i lawyer. An intrinsic part of the e o o onary portiolio managemant,
. < Corporate Finance Departme! ® Conducting investment research on Saudi stock
OTE £60,000 * Based Elll'Ope International finance P ° - -p nt, companies and marketsaswellasspecia.lpsmjects.
i e ) lence the Group is responsible for the ® Strategic planning of buman resources, training,
Qur client is a leading softwarce and . Ideally e&hcated (1] degmesundard. ' experle exemonOf all Yama:ch! S ® sysl'-emsand m:;; ill:lhetie;‘rpartme I!t'
services company supplying highly probably aged in your lare 20° carly eurcbond, equity and commercial Supe Tvision o other operational
ﬁm systems,for the futuces 2 Yo e e e Germanand Age 25 to 30 paper transactions and provides Theideal candidate will have approximately
financial institutions, Their success in sales bracket of the : support to the M&A group. years sound investment baélkﬂga!;:ckgmund with an
Europe i been achieved wi equipment marker Howevery ~ © . - . - . sugm ’ . - , emplmsnsonmarkehngan a three years
n:hon: ﬂ‘:’nl::;l;‘ams be::l:onsdm ﬂf:s 1o mﬁ; il'lstitl.ltlifms in Europe Salary: Competrtlve' Ideally, the right candidate will have management experience. Essential skills must include
_ and they now seek to bufld upon'thisby  requires a vastly differeat approach from package up to a year's documentation mﬂﬁtw Ehningd portfolio investment
- 2ppeinting a European Sales Manzger, © - the domestic marker, therefore experience in international finance ;:;dw . mrk mre,tﬂaplable "East“ﬂ‘“’k.
. The successful candidate will by~ candidates with iazernatiorial sajes - o include xp - . o, work expeniencein Middle East s
i nature, be 2 sclf starter with the business -~ experience will automarically be i P M oE
e to Wentity an take Sdvanmuge of  fvoured. | generous oo e o Mg Wt CORPORATE FINANCE MANAGER
the new markets developing across * The remuneration package reflects banking benefits . iy Asthe Manager of the department; you will have
Europe togcther with the know-how to the results that we will expect from the ] I.a}urerlee, Personnel Depa::hnent, nibility for:
develop and close deals single handed. successful applicant, and comprises a Yamaichi Intemational {Europe) Limited, l.espo N and . .
, As the European business cxpands,he/  high basic salary, and on-target earnings . . 111-117 Finsbhury Pavement, London wwmaw
sk v she will also be expected orecruit, - i, of cE&60.000 (nocelling). Inaddjtion . | EC2A 1EQ with major corporations and institutions. e
: ‘train and motivate 2 small tezm of sales  there will be a company cir and other N Tel: 01-638 5599 * Pmp::n{.;,su'uwmngandﬁmlmgamdem
and support staff . . bemefits. ' _ of products, such as syndicated credits, trade and
S project finance, leveraged transactions and leasing.
= Applications in writing please to: - ® Suopervising staff and operational functions.
N YL Roger Hawkins, Oriel Search Limited, - - mpgfiﬁmmd?am#?ehdiﬁdgﬂﬁtﬁﬂtﬂ
b koY) v TH in investiment banki
v Ondm?riecmfmkﬂ&t. CUHREH:& LONDON INTERNATIONAL FINANCIAL  FUTURES  ExcAamce amjormmmm ngl'date.
Hampst Ay 0 should have sound marketing and credit skills. Prior
Middle East experienceis an advantage. -
- I - e S E— ! o These positiona carry a fully campetitive salary and
R e A TR DR e A D e L T : expatriate benefits package.
UK BUSINESS BEVELOPH{IENT Please submit your applications in confidence to:
. - The Assistant General Manager, (Personmel),
ASSISTANT MANAGER Rivad Bank, Head Office, PO. Box 22622,
(™ =) ' : : LRayadh 11416, Saudi Arabia. J
COMPLIANCE MANAGER ||| ™~ °.£30.000 + CAR .
Qur client is a rapidly expanding, speuahst n;erch'ant banl:,hasad IntheC:tvofLundon. Since s inception some Sx yaars prime imporcance. For this postion,
Offering a diverse range of financial services, the company places greatemphasis upan ago.the London International Financis! cendidates are likely to have a perti- .
its research capabilities and strong customer relationships. ) Futures Exchange - based &t the cular knowledge of the aquities mar- KING’S COLLEGE LONDON
«t of its overall expansion, tfie company now wishes to appoint a Compliance Fovel Exchanpa in the City of Lendon - kets - ide=fy based on a technical/
AMsa'l::ger who will be responsible for 3"'6’-“@;"‘9 that the reql.lire:\ems of The Saw?t:s nas quickly established iteelf as ana of ressprch-besed background plus MANAGEMENT CENTRE
Association and other Seif Regulating nisations are met. A significant part of the ) '
job wilt involve lizising with senior management, in particular, informing them of The word's [pacing marksts for the  exparience of flunt management cech DIRECTOR OF MANAGEMENT
changes within the regulatory legislation and ensuring that procedures are followed. e e e CONSULTANCY AND SENIOR -
=t Candi should be tactful, must demonstrate an ability to operate on.their own initia- futufes and oPtiona contracts. . personal ‘nag the ablty to MANAGEMENT CONSULTANTS
tive aﬂdatbfablem mmmunic':te affectively at all levels. Educated to degres level, they Feportng to & Diractar of Bugi-  pregent effactivaly at the meat senior Avolicati Invited ] -
should preferably have obtained a legal quaification and certainly will have gained ex- ness Daveloprnent, this new position - levels. _ ar’:cll’ Pyl :uraenageme::t” x;:::::‘e m‘t:’:a:'amam:
perience of the compliance funcﬁon WEﬂﬁ‘l_'la hadmg_Citv ﬁﬂam’ jnstitution. will offer wida scope to promota tha “The benafits ers those asociated Ef"s""g:ﬁy mf ﬁdw% Unit of the 'Managemem ng;‘ae:l
. - ) 2 ; vl D ; st . FFE'Ss producta i - majon international r ng's ege London. The Director and Col i
oy 1w o o s GG T e orin v e oo e e e e ||| il e el R o e
. . : . : N '. . trect, in the UK by developing and your detaled av to Helen Jankins, Per- by means of thelr‘m'vn contracts. Thay will :gv:?g‘goedut"rascel:
Miss Charl Balamy ) e e s ) - _mainteinng - kay  relationshipe  with sonnm=t Managar, LIFFE, Tha Raysl record in management consuftancy and/or research (and must
_ o _ .. . - hold a recognised . ;
Bates 'I;':vner Hga;'l.:urnes International Limil!d . % . m linvasr.or'a. Bascciations Exchange. London ECRAY 3F.1. Hese:.rph Felnlow mﬁr::’:z?aogaw- '5‘2'5'.;; ‘i"n'g':;igl_! Senior
R ol . ) fications encl full CV and
London EC4V 50Y ST IIESIIH-, The ablivy to devise a crestive, I The Lomjan :hp:ﬂrc(ai A Cuﬂﬁecri:ngemmnelagfﬁ:eﬁ%rzgs‘cmff:n::nm
L U - T strenagic spprosch to business deve- P Strand, London, WC2R 21 S, from whom further information is
k . : . ' iopment in financis! Mmarkets i of —— s.u....,...ﬁ"m avallable. Tel: 01-873 2288,
o O —— | L o o 3poietions: 270 July. 1980
- " @ S EUROPEAN FINANCE DIRECTOR
SMITH NEW COURT e
- : ‘ P LC . LT City expericnce will give you a flying start selling

advertissment space into this established successful
business publication. .

If you are articulate and quick thinking with the
confidence to present at board Jevel on the telephons we
would like to hear from yow

Realistic earnings in [Grst year

UNITED WORLD COLLEGES (INTERNATIONAL) LTD
DIRECTOR GENERAL

TRADED OPTI O"N* |

Smith New Court. PLC - the leading independent

securities house - IS looking to.expand its Traded Options £30k - £60k .. UG, 392 regitred UK dhuiy, i commic i ke shenion 1 fore , romots o) dersoniiog rough
team by recruiting aggressive,-risk-orientated. dealers, Telephone David O'Brien or Julian Moore on culures and '
with arou nd two years experlell"\ce ) ":' derlvatlv.e.___ pI'Od_ucts. 636.8917 to make an appointment. Ec:habm m;pm ump%#&gm mﬂmﬁ }Whh l‘:rndbt':lh:
: ' EET e e R - range of wheir activitics, in i in relation to the Third World, make~heavy demand ngrus_ ‘hm
d commitment to meet the OFi T Dietr Gl b s 15 e ettty il o ot oty il e
if you have the energy. and. : , SENIOR FX DEALER kaowledge of Eaglish znd @ working kwowledgs of at kst ane other wackd laaguage.

challenge of this job opportunity, you will receive a

. -, : ' The Board envi period of office of 7 10 10 but the prod of appointmen: indindimg sakary will be
competitive remuneration- package in -return. | FOR. U.S. INVESTMENT maters foe dscston between the Boacd Chainman xad the sucofl condidaie T

For funther information please contact:

For further details, please contact: B s

NDON WCIN ZAB

Tok 01 833-2626  Tekaz 206459 UWCLON G Fax: 01 337 3102

' Closing, dae for applisavions is 15 Seplember 1989
This is &0 equal opporiunities employer.

Highly competitive salary package
| Reply with comprehensive C.V. to:

- . Box A1302, Financial Times,

One Southwark Bridge, London SE1 9HL

Alison ..Iamés, Smith New Court PLC,.
Chetwynd House, 24-30 St Swithin’s Lane, -
LONDON ECAN BAE Tel: 626:1544 .




ASSISTANT DIRECTOR-

C orPORATE FINANCE

Yorkshire
Substantial salary + benus, mortgage suhsidy and car

ALREADY A SUCCESSFUL Merchant banking subsidiary of one of the major British financial
institutions. our client is further exparding its activities in Yorkshise 1o maximise the
potential of the region’s buoyan economy.

As a key member of 2 small. strangly motivated corporale finance 1eam, you will seek cut
major opportunitics for flogations, mergers and acquisitions, as well as developing client
relationships and delivering corporate, straregic advice.

Probably in your early thirties. a pradudie or equivalent. with a professiozal acconating or
legal qualilication, you must have substantiz] eorporaie finance experience in the City of
London or 2 regionad financial centre.

A highly compelitive salary and benefiis package plus career oppormunitics in an expanding
eavironment make this 2 most attractive proposition for the right candidate. Relocation
provided if necessary.

“To apply. please send full CV to Stan Dickinson. Ref: 3493/SD/FT, PA Consulting
Group, 15 St Paul's Stre2t, Leeds LS1 2JG. or tlephone him on 0532 424220.

m&msulting
Group

I ST s e T o e L
S
I
Evcrzutne At it - Huran f = v - Adv G I COmmMEaCanng

STOCKBROKING
SOUTH EAST ASIAN
EQUITY MARKETS INSTITUTIONAL
SALESMEN, AND INVESTMENT ANALYSTS

Crosby Securities is a2 young and rapidly expanding company which provides
qualily research and professional stockbroking services to a global client base. We
cover the major stock markets in South East Asia; Hong Kong, Singapore, Malaysia
and Thailand. Our Headquarters is in Hong Koang; We have further offices in
Singapore, Kuala Lumpur, Bangkok, New York and London. .

We are currently offering the opportunity for skilled anzlysts and salesmen to
develop their careers in niche markels which are among the fastest growing in the
world.

Institutional Salesmen:

Based in London, New York or Hong Kong, You will already be advising significant
institutional investors on the South East Asian markets. You will also have in
excess of two years experience of equity sales.

Investment Analysts:

We are seeking additional experienced analysts Tor all our offices in South East
Asfa. You wili demonstrate strong presentational skills and have had a minimum of
three years in equity research, not necessarily gained in the markets that we cover,

Remuneration will be attractive by industry standards and will reflect experience
and qualifications.
Please apply with a detaifed curricuium vitae and contact telephone number to:

Michael Hanson-Lawson
Croshy Securities (U.K.) Lid
8th Floor

5 Aldwych
London WC2B 4JF

CROSBY SECURITIES . .
A growing force in Asian Stockbroking.

1o £40.000
A major US bank is seeking to recruit an expesrienced, market- orientated Ec_unomisl loactasan
A internal consuftant supparting all areas of their trading operations. Candidates, educated to
: degree level, must have strong analytical, research and communication skills together with at least
i 2 years' experience of working within a trading environmeat.

: GLOBAL CUSTODY c£27,000
Our cfient, a premier fimancial institution and market lezder in providing globs! mod_v_miqu.
is looking to recruit a Network Relationship Officer. The rofe will involve building and inaintaluing

3% relationships with sub custodians world wide and constant Haison with customers, consequmly

g invoiving extensive travel, Candidates should have broad experience within the securities industry

o together with the communication skills to interface at all levels.

.F;

i

DEYVELOPMENT ANALYST to £25,000
A premier US bank is looking 1o recruit anumu-auandanalnhlgradnatenrn_m‘}. orposa‘?ly
by a part quulified accountant, 1o join their European Operations and Systems Dn-islon. Wm_-k!ng
i closely with senior management, the spccessfal candidate will be rﬁpouglble for providing
] management information and will be given the opportunity to influence declsion making al EII!
P highest fevel. Candidates must have strong commenication skills and will ideally have accounting
o or banking operations experience. . :

CLIENT LIAISON OFFICER

INTERNATIONAL MONEY TRANSFER . cﬂﬁ.l_lw
A major American bank is seeking to recruit a youag, ambitions gradaate with llz_vea:s'bnnl;mg
operations experience to join their international Money Transfer marketing team. Liaising with
clients. assisting sales officers in the identification of new business opportunities, ensuring the
smooth delivery of services to existing clients and assisting in the 'seuhgnp'ornew-mrpqm_u
customers all form part of this key role. Applicants will ideally have experience of working within
Funds Transfer Operations or an Electronic Banking enviroument.

Please contact Judy Elmes at:-
Well CourtAssociates

Executive Recruitmnent Consuliants
11 Well Conrt, London EC3M 9DN Tel: B

R e e S e ey TR S
ST RS
L TRy e ey et S

OPERATIONS OPPORTUNITIES
EURO-SECURITIES

Qur client, a leading infernational bank, is looking lo eahance Iis management strength
to meet the future néeds of its business. As a consequence they are looking to recruit the

R R T L PR B

=8 i3
g  following: 5
S PROJECT MANAGER §§
£ EUROPEAN EQUITY DERIVATIVE OPERATIONS 10 £40.000 =
T2 Asa wmember of 1he Enropean Equities Operations depariment. the successful candidate willbe 2
% respomsible for analysing new markets, developing and impiementing operations to meet business 3
3% plans. staff recruitment and training apd systems i tation. Candidates, edocated todegree 2=
% fevel, shoutd have extensive capital markets operations experience fogether with 4 proven track i
%5 record of project delivery, Additionally they should combine strong analytical and PCskills withthe 3
':,’F,_é ability to inferface at ail levels. .?-}.
¥ o
& OPERATIONS MANAGER it i 00 ;%
%X Thesuccessful candidate will be responsible for mansging the proof and control unit withi the Long S
#:  Term Finance Division. Managing day to day operations, implementing procedures 1o meet the o
w;  futore peeds of the business, lia'singwimmeﬁwolﬁcemd_cmn‘olmmwngm s
% amumated systeps all form part of this key role. Together with sound man-management skills, E
@3  applicantsshould have at least 2 years' experience ¢f managing a lae unit within the Earo-Secarities 52
A fel 2
& . 2
‘®  OPERATIONS ANALYST o s it &
i Enhancing operational procedures, intraducing new PC based systems, reviewing gl o
3  und establishing management informsation systems within the Earo-Securities Operations Division 5
&% all form part of this proactive position. Applicants should have at least 2/3 years' W;"‘!’"‘;‘(‘:‘ X
. banking operations environment. preferably covering Euro-Securities, together with basic %

programming skills and a sound knowledge of bank am‘unllﬂng procedures.

If you are interested in one of the above positions, or can offer progressive operations
management experience within a related m, we would be interested in ialking 10 you.
Interested applicants should call Gill Pesableton afi- :

WellCourt Associates

Executive Recruliment Consultants
11 Well Court, London £CAM 9DN Tel: 01-236 0723 Fax:01.489 8305

A L it e e oo gl PSR S R e
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% THE CHASE MANHATTAN BANK
o CLIENT EXECUTIVE :
UK CORPORATE FINANCE

The Chase Manhatian Bank N.A. lsone of the worlds imost prestigious iaternational banks.
This premier position is built upon the strength of its client relationships, together with
its repulation for delivering innovative solntions to the complex finzneial requirements of
ils corporate customers.

Tie UK Corporate Finance Division, whichr represents the focus of alf key costomer
relationships, is looking to recruit a Client Executive who will be responsible for handling
clients within the Man i Aerospace sud Coastruction Sectors. Enhancing
corporate relationships, identifying new business opportunities, creating taflor-made
packages to meet the linancial needs of clients and working closely with product specialists
all form part of this key role. The successful candidate will have sole responsibility for x
number of clients as well 28 acting in a suppert capacity to other members of the division.
This position represcats a very real opportunity for a creative team-player fo influence
financial decision making at the highest level.

Applicants, educated to degree level, must possess a sophisticated understanding of credit
analysis and transaction structuring, probably gained from a recognised credit or
corporate Tinance traiming programame. As abilily to transiate creative ideas mto
practical solations is essential as are the persistence and tenacity to work on a long-term
basis. A grounding in capital markets/derivative prodacts would be an advantage.
Candidates should have at Yeast 2 years' relevant experience within a leading financial
institution and possess the communication skills, motivation and personal presence to
interact at the highest levels.

In return Chase dln offer a competitive compensation package and can match the highest

aspirations of those looking for early responsibility.
For further information please contact Gill Pembleton at:-
Well Court Associates
Execative Recruitment Consultants
it Well Court, Londonr ECAM 9DN Tel: 01-236 0723 Fax: 0i-489 8305

[ has approx. e 1CE
8 This is # managerial level positior.
Derivative Prodacts Trader
- rience within various derivative insiruments. Portfolio
' ::P;W‘:'i Futures and Options, Assei Switches. orc

ions, eic. This position is with a major,
§ house and offers good prospects.

BN syndicali rigipation is required. Working within &
vy dynamlcnoc’::nnrgg::engt‘.ntahs position is at a semor level

good expericnce, 10 be based in London, to seil 10
USA, UK. Germany, Switzerland, amongst others. All
B positions require flucacy in the laoguapes and offer good
. Cutreacy vy Opion " o£35,000
Trader . S,
Wemquimanimerbankcunq-wyopuon:_:aderw\:’.gn:
minimam of 18 months continual experience.
ambitious, the applicant mpst be able to work with others
in the team and hawe an outgoing attitude. Other Capital
Market instruments expesience will be helpful
Warrants Trader ] c£35,
Prestigious overseas secusities house are se=king a Japaocse

experience in working 2 book.
FX. Traders - .
Market leader in FX require good

Manager UK
marketing person with 3-5 years experience in

WANTED:
A language pro
who knows business

Native speaker of American English, fluent in German. A
business administration background, editorial talent, and
familiarity with the economic and financial scene in West
Gemany and the EC are essential.

A promising opening exists in our Munich Language Setvices
Depariment for an experienced translator/editor who can handle
a broad range of demanding linguistic challenges.

The ideal candidate will have transiation experience, a keen eye
for detail, and be able to write in clear concise American English.
The ability to work carefully to tight schedules is a must.

Please address a brief outline of your educational and
job history to Alyson Jones, Personnel Executive,
Siemens ple, Siemens House, Windmill Road,
Sunbury-on-Thameos TWI6 7HS (0923) 752237

. Quality .

Innovation "~ - - ';I‘echnology

Southwark Street,

1 ITY
Tel: 61-303 4645, 0206 572352, G173 636286
Fax: 01-378 0950

Werequimanindividualwithatleasuhrecthmeym

& We have a number of vacancks _!‘orpeopl_e to wnrkn_n .
8 West Germany, Spain and haly selling fixed income Euro's §
' inmajorcurrenciﬁ.Wemalsolookms[orpenplemm :

000 + Bens §

arrants Trader with miojmum of 2 years experience. You §
211 be currently working for a market maker and have I

©£23,000-£45.000 3
quality FX Traders 1o §
work the overnight shifts. You will be trading one or more &
A major European. bank, based in London, are sceking 2 8

top class ‘
3 UK Middle Market covering UK property market, Sa8
B M.B.O.s etc. You will also have sxperience of capital =

Public Relations

Manager

£25,000 p.a. + car
As Publicity and Public Relations Manager
you will take responsibility for the interesting
and varied promotional activities in
the newspaper is involved. These include a
corporate PR programme, specific activities
to promote the FT in the UK, Continental
Europe and overseas, and a variety of

~ adverfising tevépue.

Ideally aged between 30 and 40, you will

have several years’ experience in the publici

JOIN A TEAM OF LEADING-EDGE FINANCE
PROFESSIONALS

The Alcar Group is a fast growing., L.S. based multi-national provider of consulting,
data and sophisticated financial sofltware to Lc;_p corporations and financial service
firms. We arc looking for several highly qualified professionals to assist us in our
growth in the U.K. and Europe.

Responsibifities will incinde:

- Mang.gingiclieng relationships = _ .

@ FHelping clients implement sophisticated corporate finance techniques 10 evaluate
business wunit grmance investment ortunities

% Developing and delivering presentations to senior managers

® Marketing products and services to existing and new clients

Candidates will be highly motivated and creative self-starters who possess a minimum
of 2 1o 3 years of relevant work expericnce; strong accounting, finance.,
communmications and interpersonal skills; and highest ethical standards, Europecan
language CA or MBA are desirable.
Pleane gend C.V. and salary requiremaents to:
Arabella Romilly
Alcar Group Lid

Ely House, 37 Dover
Loadon WI1X 3REB

No agency or phone enquiries, pl

or public relations field, at a senior level,
preferably in media-related areas and will
have a thorough understanding of the
responsibilities invoived in running a
promotions department. Proficiency in
French or German would be an advantage
but is not essential. '

Ia the first instance send your detailed CV to
Bob Gunning, Senior Consultant, Austin
Knight Selection, 17 St. Helen's Place,
London EC3A 6AS. Please quote ref:. 1024/
JRG/B9. ) -

FINANCIAL TIMES

TURDPL'S BUTING 15 NEWLPAMIL

projects designed to build circulation and

INTERNATIONAL APPOINTMENTS

Tradition
Luxembourg SA

require a Correspondent Link Broker

with a minimum of two years

experience in the Currency Deposit

market.

Please apply in writing with CV to:
Bernd Bachhausen in

Branch Manager

Tradition SA

Succersale de Luxembourg

3 Rue des Capucins
1313 Luxembourg

Euro Brokers Capital Markets Limited

SCANDINAVIAN AND EUROPEAN
LINGUISTS WANTED

The Euro Brokers inferest Rate Swap Croup are sesking a
replagement broker to cover Scandinavia from London in
all aspects of Off Balance Sheet finance.

Experience would not necessarsily be a key factor but the
applicant should be seli~notivating and able to work within
a sfrong team environment.

Pleass reply In confidence to:

Migs C J Buggins
Managing Director
Eura Brokers Capital Markets Limited

Your experience
Iess courier operations
is worth its weight in gold :

Yo, you ! An expness delivery professional Your inernauonal expor:
ence and your negotating ialent already place you ngh on the duecision
making 1:fddur. Your name s well-known in the air freight busingss Y';u
are g busimasman, An orpanizer. A man who geis resulin,

(AE- ref IR 373)

if you an: as ambitious a5 we are, come and join us, W imi|
congquer the world exprows delivery market. $gl[.l willE :\:;::T:;'gg?;m
Live's riglu'-lllnnd man. You will make a real conribwticn fomnrds e
Arategy and aperational policy.  You will we proc

You will Coeare u nurwurl.l:-‘r:;f pastaers and wnlrf;.-o:uﬁl':l::g d.;ﬁm.du“s-
information teclnology needs. You are easily able o mngivag: m!':oi.:r
tional, high pedermance wam of profussiomls. You find this m:;m—
ary challenpe wmptimt,. You have the professional qualities ang !t.-.!.der\-m-
ship Aocesiry to see it through.  You ane completely flucnt in Engiish
Xnuwlodue of orher languiys:s would be an wlvantage, This posit; i
harend ir;1 Belpium whoere our beadguartens ane bocated, N goes Mt::uﬁ
aaying that the sulary and benofits are di i : i ’
st ¥y directly conin Maurate with the

Are you this man ? Then please wrike pemsonally to Mr. i
Mamaging Directur of our consultans, Jeny Rubla,

Adelalde Hou Jerry Rubin Gonsuliants §.A., Bd Géniral Jacques 15, B-1050 Brusse
London Brl_dg:e (Belgium).  All applications will be deak with in siricg mmf-:ue. ts
London EC4R 8EQ

. M
LAt ¥
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a FT LAW REPORTS . LEICESTERSHIRE
. ‘Sugar contract is not diated s B
. SUugar contract is not repudiated s || The Finamia
_ T - : W : : Capital Varinble .
- . I Times proposes to
. -, COMPAGNIE COMMERCIALE tract price and th market © ““The Tule 14(1) cbligation was - eaid “the question comes down 7, roe du Marché-m-Herbes ish this survey
. SUCRES ET DENREES v C price on June 3. The case was &0 have “the sugar ready to be o whether the sellers’ faiture | L1728 Luxembourg publis on:
W LTD - submitted to the London Sugir delivered at any #ime within was a breach of condi- Notice In harsby given 15 e shere-
'+ Court of Appeal (Lord Jushice Assotiation. 3 _ - the comiract peviod” ) tion . . ..or merely a breach O GIIAL GEAERAL MEETING
Kerr, Lord Jestice The arbitrators held that the - Almost every word of that  of contract sounding oily of shurencicers In WARDLEY GLOBAL lSﬂ:Sepbember
. Lord Justice B: > sallers were in breach of a cdn- phrase had been the subject of ' in damages.” It appeared they SELETION wifl be hetd ut e compe-
. July 13 1989 dition of the contract, and that axgtumeit. Tts meaning was far  were asked to choose between Narché s Horiea, L1728 Lumeen: 1989
A SELLER'S the buyers were entitled. tp = from definite. a condition and a warrantfy. i bourg, on Friday. #n: Aug:sl 1906 at
obligation under treat it as at an end. Their - First, what was meant by so, they were presented with a JL00 a.m. for dh parpons of sokider .
an Lo.b. contract to deliver decision was on “the sugar™ The beld iz falbe antithesis. They failed to apeias D POR 8 Tliowinn For a full editorial
w,,  arge fur loading within the appeal by Mr Justice Gate- ot Ghe while Teontract ks st o the Satermedt, . synopsis and
% ;me@ﬂedmd:smsm house. The buyers now quantity. Mr Johnson for the ate term.” Bourd of Directors a4 of the S2e%>- b6 details
Ymcﬂmlﬁaﬁonntamm appealed The first issue was buyers said it meant the particc  The intermediate term; as fory Austions: advertisement s
~  that he “havethemm whether rule 14(1) was nomore  ular parcel of sugar called for-  was now .well-establishad (see |. 3 Aupravel of the § State- please contact:
Poars oty pivered @ the  than a general statement of the  Wand_ by the bayers. Anottier Bremer Handel /1975 2 Lioyd's’ Sarcn, 008; i wiocaion ¢f e
coniract period,” and does not Law, or whethier it cast some thequanﬂ:t‘;a’neededtoshrt ﬁnﬁaﬂ?ﬁrmﬁ.;wﬂ: ' L oharge ol the Dimccts amd e Anthony G. Hayes
thexeby become a duty fo additional express obligation loading. treated as ope or the other 4 Receipt of and setion on nomination on 021 454 0922
- deliver immediately on buyers” on the sellers. - - Next, what was meant by according to the of the of the Directors and the Auditors:
g %ﬁnndthevm]. Yo Ialgrani [1966] 1 Lioyd’s “ready to be delivered? Deliv-  consequences of 3 Miscarianeous.
v, Amd,In the absence of contrac-  Rep 112 the Court of Appesl ery fob. took place when breach That was how the term The sharancicers are atvised et no or write to him at:
R hi::nuontothtﬁemﬁ'ary, . Flected the proposition that in goods. were' on board  should be categorised in the oein o Do Aaewom: General Hiedtng
= rated term is mot breach. of ;iﬁe an W on m’"rﬁmhw!m% P Iiere was o seliers’ obliga- Tﬁ':'m:’g e s George House
tu s ve coniractual gquayside. hawe load so0n or rop
%., fion, I that the tenm's word  goods “ready Ior delivery on seady om the quayeide, DOW Bl sotecd Tt was what in crter 1o aert o meting of e George Road
mgishn%ewuutea call” within the contractnal mear did it have to be? How the buyers wanted they mmst o ave 1o aeponlt” thelr Edgbaston
oo w in the form  delivery period. " ready was ready? make their meaning clesr — | ] Coupons mest be Nated on forms cbtaimable freem Fll Samoed & Co. Lid and Sharta five C1o8r theys bY1ORA he MR- P B15
o a fhne clanse or otherwise. In the present case rule 14(1)  Lastly, what was meant by prch clearer than rule 141). deposlicd for camination ca any weck-day (Satunlay exceptod) at least seven dear ing #) the reglamed office of the Birmingham
The Court of Apveal 90 held - provided the express -term . “al sny time within the cOn-  The judge reached the cor- | | 2 Doov Peymext & req or i e R ek 1PG
%y,  (Lord Justice which was absent in Jtzlgrani.  tract period? Did it mesn &t yect conclusion on that issue. BARNATO BROTHERS LIMITED Bancy al o
. .  when dismlssing an appeal by Eleeﬂhctwastohnpmem.eommmoggentoflhipm The other argument accepted || T XE Mow AT Souh LinEnnoons T
s, ~ claimant ¢ esenersang.xtpreasaddi-‘md;or. expected readi- udge Scorctary —oviaas
- Lo YL, Fom Mr Justice Gate- tional obligation of which they ness date: or 'when the vessel %",ﬂ mm%mﬁ zu:.mv.m - The Heng Kong and Shanghal Bank- FINANCIAL TIMES
“6m ., house's decision that the sell- were in breach by Jeme 3. ' gave notice of readiness; or on of a seller {1) The grom amount of the dividend for mac for United Kingdom Income and T ouscrs Roas Central AUSDRT § BUMNELS X wirarEn
. ers, Go:pagmacome:gtmll: ‘The second issne was whﬁshehuthed? mnder & classic fo.b. contract. Suriax peposcs s 20569550 oo ]
S Denrees, were WaS & No. flowbt ‘workable answers Mr Johnson atgoed that Tile the . Unitedt .
% hm of condition ma on, or Was 4 be But the - (2 Under _Doubis Taxation Between the Kingdom and the The Srilieh Bank of the ltidkdie East,
<7 ot e i ol e oSt oA coui Do e e 100, T tmpose u addt | | B i SRS G e | | B ART GALLERIES
: ge: imprecigionpf- the obligation, conld not have been of 107 inetiad Of a2 the mandurd tate of 35% repreacats 3 allownnee of crodit G108 GENEVA
digsant- It was a condition. l:.n.l-\-l}_ge the belief yejected a5 an implied term in wt the £xir of 15% in rapoct of South African Non-Resident Shareholders” Tax. The Latovre Gallary. 30 Brvton Swest Lon-
—.. g, said that by 2 contract on  a crucial role in -the. form of = that the parties. com- That was The Hong Kong and Shanghal Bank- B et e o paan an uan ot
the ASSUC Sugar Coniract 2 contract. It had the character = pfiance with rule 14(1) to be & Sollorios. 1F ta' Talgram the i Copirnion () 2. EoBorkrmd i o s, 5 e -
form for EEC T.0.b. {free on  of a time clanse. The obligation condition of the contract. Court of had constroed Honghong Bank Buliding
( board) stowed irade 1984, the ameatadeﬂﬂﬁvemd- Mr Johnson argued that rule  “peady for deli an call” in ' CLASSIFIED 5L Hitior. Jorswy
sellers agreed to deliver “to time, which became as 14(1) was & time-clause, and he econtext of an fob. con- G s e e e v 82 530
- ready to load during May/June  actions pursuant to the con- clal contracts usually had the have been bound by its decs- THE BOARD OF DIRECTORS
T The contract was a standard bhmufl::soll!nmisﬁ:wﬂon Ruled;ﬂ) was not a time wmmmﬂ,mmmm . | RATES RESIDENT PROPERTY
e form of sugar contract used in  in the " Kk clanse, except in the sense that  there  The Coumrt of m;‘:lt ’ ! 1AL
.Jt incotpo- would not be right to reverse every obligation In a contract aegumed a construction, and
a theku]esdéheneﬂned thelr award, _ had to be pexformed at some ﬂmm&agm% FOR SALE
. time or another. . .
— R 140) of the Rules pro- LORD JUSTICE LLOYD said There was no reforerice 0 ey Shing. Thare swes, notiing Per Tine oot tm N aurmmer of wintor hollday resorts, with & good deal of
vided that in cases of f.0.b. that the issue was whether the the precise time by which the in Fmjgrani which decided that (min.3 lines) (m i n sunshine, next to the golf coures SPLENDID APARTMENTS OF
i stowed contracts, “the seller were eniitled to treat obligation had to be performed. for delivery on call” ’ cms) 2,31, 81, ROOMS IN A HIGH STANDARD RESIDENCE Price:
- shall have the sugar ready to the contract as at an end on  The obligation was to have the  added anything to the ordinary £ £ " trom SFR. 250000 Informations and visit, please contact
be delivered to the buyer at June 3. mmﬂy at “any™ time ion of the seller under Appointments 14.50 00 HEGIEDELARIVIERASAp
any time within the coniract The contract called for deliv- the contract period not, m%ﬁ% Commercial and Industriat 4. Av, du Casino 32 - 1820 MONTREL'X Tel. No - 21-863.52.58
r ery £ob. May/June. There was for example, at the expiry of  Ryle 14(1) did not add or sub- o - - - —
el The Naxos presented itself no finding i the award that notice of readiness. Nor Were graet from the parties’ rights % 12.50 43.00
EEE LR ready for loading on May 29. the seflers were not able and there any peremptory Words under an ordimary fob. con- Property 10.00 35.50 VERBIER PERSONAL
cargo was not ready for willing to deliver by the end of such as “promptly,” “lmmedi- pgep Business Opporiunities 14.50 51.00 FAMOUS SKI RESORT
% . delivery. Jupe. ¥ it were a classic £ob. ately,” or even “withomt — mpe apnes] was dismissed. Businesses For Sale/Wanted 13.50 46.00 IN THE
EESET ORI g That was stll the on contract, without incorpora- delay.’ There were no offher . pord Justice Butler-Sioss Porsonal b -4 *SWISS ALPS* e A gl fog e
une e buyers then rules, indications greed astice ravel : gabled ats lesson . '
S ¢ the right to treat the s oat. The bayers - intendod o be & condition. 1 ¥roed with Lo J Contracts & Tenders 1350 46.00 § Sviag rosm, 2 beirooms md bakory. e OF 830 am
contract as rep &mm not gmhmdasnc&ndlﬁn& e, o the A,
The seflers . classic Lob. contract, tn fhat it  the buyers’ obligations depen-  Lor, fae Sers Mereis Moors. £10 per Singte Colums con owira (le 30 cs) g o e cLuss
had until the end of the dellv- was changed by incorporation Mmhmmﬁ For the bugers: David Joknson Al prices exciude VAT
ery period (May/June) to ntrnlelﬂ. ) - formance of the rule 14(1) @C and Puncen Matthews (Wil- . For further details write 10: Wrise o EVE HAS OUTLIVED tha cthers becsuse of &
iver, and ibet the comiract They the effect of rule gation. o Hem A Crump). " Cipssified Adverisemeant Piswe PEJY mm.:%-unw“m.
mn&nﬂﬂyﬂmﬂn&dm%ﬁﬂ)wgmm%m " The award showed the case Rachel Davies FIANGIAL Manager Cose pastale 12. CH 1034 PAUDEX mm.mﬁ
e B e DT e e A e o on . Lvourect Do, Tho Srbttators M, One Southwark Bridge, London SE1 SHL P 1 3499 8 05 a7y - e
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- | ~ W SWITZERLAND TDB
AcQuisITIONS DIRECTOR ORI A S T
_ TUER The BANK FOR INTERNATIONAL ]
. L TR |1 “SETTLEMENTS
Property trading i eadler ooty an international institution located in Basle A maior i ]
L . : perty . . major international Bank,
and investment gmmsﬂdﬁﬂmm sats | ~ with 360 staff membel's fmm 20 countries has an opening for a
o S « an oponing
' i g yet rewi .
- share aption + bemefits someonc aged 30-35 with, idcalty, an MBA (or : o has an opemng for a SENIOR
et i
A Exman, gy oo any S e sy e MONEY-MARKET DEALER FINANCIAL
e mumm,mmhvmm‘“‘ o e Tpornt e, Candidates should be aged und 25, be of English 3
. n ; . e . aro . of En
e it ambitious growth plaus, puntictty aves - Please e ov, i confidence, oufintng mother tongue and have a working knowledge of French FAR EAST
the next § years, mean that it nOw requires present salary, Port, Ref 3514/SP/FT, . 3 . .
e btiozs Disctur o be PA Coasulting Gronp, Eyde Park House, and/or German_ Preference will be given to candidates with . . . .
responsible for a fature acquisitiops - from .~ 60u Knightsbradge, London SWIX 7LE. a good working experience of banking, particularly in { to join its Asset Allocation Team in
— :' ._I PR deposit and/or foreign exchange dealing. Geneva.
W B‘Gmup S _ . The Bank offers attractive terms of employment in an Minimum S5-year first-hand experience
—3 - _international atmosphere, excellent welfare benefits, staff of quanese sltcnd other Far “l%as;::;n
; 1 restaurant and the facilities of its own sports centre. securities markets required. Working
f"-—-—'?’:;.wﬂ&:?& _ PO knowledge in private banking and
L - Applications (including a curriculum vitae, references and some French would be an additional
“ . DT e a recent photograph), which will be treated in strict asset.
' o _ confidence, should be sent to the Personnel Section, Bank ) . .
_ e S S — for International Settlements, CH-4002 Basle, quoting Attractive career opportunity in
COMMONWEALTH BANK OF AUSTRALIA ||| reference no. 89033. Switzerland and highly competitive
ot : : compensation package.
T _ TBHSURY-_STﬁ__ - o' -t Condn ool e
T The CBA is a major Australian bank wilh dn established presance iri the foreign ' Please send your application and
RNRS cxchange a1 money markals. We a1 seedng fo ccoeoliah our poskion n e maic | curriculum Vita6 10:
Wa invite applicatians for MR SET _ AG NT SALES TDB AMERICAN EXPRESS
* Junlor spoi dealer . e T )
» Junlor forward dealer. . . . S . . BANK
* Trainea dealer o o L FINANCE INDOSUEZ TECHNIQUES -FIT-, a French securities Attn. Head of Human Resources
Tha persons we ara looking for are likely to be in their early twenties as the jobs on offer house, is looking for a senior asset management sales person. Based in P.O. Box 874
B oy W radont years and 1 iy 1o coninye o wcpand. | | | Pas, be/she will be in charge of marketing our management products [21] GENEVA 1
S e through various international banking and institutional networks. Switzerland
Also being sought Is a- S TR T AT '
* Graduste irainos . SRR |] Candidates should have a relevant three year experience in financial
- 2 wi Bervicas group which sales and be fluent in English and in another European language.
T e e b 8 s e rading operutione. A 9ood uathy commeril | | | Willingness to travel abroad highly required INSTITUTIONAL
S i g avbas on acomms ahr vl ke TRADER/MANAGER
Compelitive salary packages embodying the usuai basking benelis apply. In the first Please send complete résumé to :
instance please sand your curmiculum vitee (CV) do: - ST _ o We amw iooking for & combination institulional Trader & Manager ff
* Commonwealth -Bank of Australia - . . T ] FWANCE INDOSUEZ 'IECHNIQUES ablilty & oxperiance. Mgjl or fax curriculum vitae Min nhana naffel i
" gOidJewy Ul | o DISCOUNT BROKERS INT'L. |
0. A . = Atins Hugh Humfrey
e e e . 11, Rue Marsollier Managing Director
COMMONWEALTH BANK OF AUSTRALIA ||| = - 75002 Baris France T EAX T405.8057
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A Unique View
A Unique Building
A Unique Opportunity

FOR SALE BY TENDER

Australia’s Finest
Development

Sydney... Only one city, oneharbour. - . -
in the whole world looks like this. '
And it looks like this from one

building only. Designed for Bond
Corporation by internationally

acclaimed American architects

Kohn Pedersen Fox in conjunction -
with Travis Partners, the building, .. .. _
one of Australia’s largest at 73,000

square metres, will occupy the last

great site in the commercial heart

of Sydney. As a building it will

be unique in Australia, an elegant

tower constructed without

compromise. From almost every = * " "
floor will be views of city and

harbour that can never be built out.

On completion in December 1991

it will unarguably be the finest

modern building in Australia.

Tenders are invited for outright
purchase or equity participation
from major developers, financiers
and investors. Tenders close at 4pm
Wednesday 18th October 1989.

Enquiries should be directed
to Mr Robert McCuaig of -
Colliers International, Sydney;
Telephone (612) 257 0222.
Fax (612) 251 3297.

Or to Mr Chris Brown of
Jones Lang Wootton, Sydney.
Telephone (612) 251 5888,
Fax (612) 232 8120.

Alternatively you may wish to.
call Bond Corporation direct
on Sydney (612) 231 1311.
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MANAGEMENT

Burger King

A head-on challenge to
a deep malaise

Management
abstracts

1992:The cant d.is:-elled-
van Mesdag in Industrial M
keting Digest (UK), Vol 13 No 4

MBS)-

ObJects to impucaﬁons in
1092 articles that there will
then be a smg!e market”:
refere to almost 4,000 differ-
ences {(not hstmg them)
between the memher countries
that will remain; mentions and
appraises three aiternative

keti_ug'

mod
then::“m:: v heaace,ﬂ_ mar strategies that could
ats magniﬁ?:ent_ly in a The mtemﬂonmsaﬂggdgt
south of

= » Journal of Marker-
:\lmm. a bun’s throw from the ﬁgm(ﬁ%mwl 22 No 1o, (10
Dpstairs in the suhuy end restful Ng::;‘:adonsWedishmearch
lunch on a wide discusses how foodstuff Limport-
spread %ﬁomsﬂmm ers choose their international
whe the b fries sources of supply, discounting
re are Urgers, - and social, cu.ltural economic,
shakes? political echnical and
_ The dining roam, open for a year, geographi Bictors 28 largely
E:rger?-:g. 'béenﬂs]mgtime frrelevant to the buying deci-
but thefveﬂml!? :together” sion; conceatrates instead on
says the lady behi théeoum i Burger King alms for a moce Integrated approach to markeiing nvekl?:‘:ors, ilnqelc:‘lmmfgodthi
; wor! involved, produc
ﬂﬁwﬁ °flﬂ‘° world’s and badly co-ordinated supply of  More than a low-cost buying ser- tion. “What we've done would nor- | price and expected changes,
dled, the Burger King chain fid- promotional items to restanrants. vice is needed to win back the disen- mally take 18 months, an outside | knowledge/experience of the
turn Pillsh empire sank, The company has been bold in chanted the franchisees. Gib- consultant told us.” Then he and his | region, transport feasibility,
belping m its parent, rela splitting its advertxsmg. giving bons belleves that giving them new team set out on a series of | and volume. Analyses two
mtuamheoverﬂ A After a short Barry Gibbons: “By the fal of this the two men should cut cut D'ArcyMasxusBenton&an les the strong products, marketing apd regional meetings with franchisees. internationalisation strategies
ﬁsﬂﬂm ght'to succumbed mr,llllsor!ugnﬂm shoukd be the Miami Viee, fric- task of creating a new identity and port is the best strategy. Armed with Some points were hard to sell, | — evolutionary, which seeks
G winter a $5.8bn offer from  moloring agaln’ tion that plagued Saatchi & Saatchi the role of tran- . these tools, a franchisee will be able suchastheelimnaﬁonofammber out new couniries as supply
randnmdthn.t‘heUKdr!m ments. Gibbons is Burger Eing's slaﬁng:tmtoday-todwadverﬂsins tomakeabigﬁrretumonhis of support services — such as archi- | sources, and incremental, in
and foods group. says seven months into the job. He fifth chief executive since 1980, investinent and thus be happier and tectural help — offered by the much which new sources in the same
GmndMetarsueddnnnsthebat- helieves he knows how to change the _ Gibbons completely redrew Burger “Wewam:;housucandmtegrmd more highly mot slimmed Hon. The | geographical and cultural envi-
tle that customers much preferred culture from everything else King's h ﬁmch to. marketing. Too often “I'm working on the basis that money saved will be better spent on | ronment ate added to existing

Burger shambumstothom will flow. i the layers of staff between him industry:ustpushasnawideas. nobody wants to run a bad restau- core functions, Gibbons suppliers.

I at 's, the You cannot improve quality, for the consumer. “Our customer “We want to distin- rant. If at the end of the day some- Believe in yourself and Burger | Telecom pros evelve. S. Kerr in

f sailahle fast food withdouhle example, through the more rigorous has fo be fast, fast.” guishthebmndandsuppm-tttover one is not or has no inter- King was his basic pitch to the fran- | Datamation (US). Jan 15 1885 (2

i Eing’s market share. ponangors,soo restaurants and Nearly 600 of 1,600 Buwrger King cor- a long time with the products and  est in the brand or is bloody-minded, chisees. By all accounts he whipped | peges).

. Trouble was, cusiomers never ,000 employees worldwide. There porate - in the ing." then we'll have a staring contest and wup comsiderable enthusiasm from Uses anecdotal evidence to
knew quite what they would get a:ejuatmomnyandamnmﬂ regions — their jobs, in order o Annusl advertising expenditure is Grand Met never blinks.” e tired of the constant show why telecommunications
when they walked into a Burger backlagh is certain. Better to give concentrate resomrres in Miami. static — at about $215m - since the B King will continue to take “He helped us feel good about our- | experts are evolving from the
King vestaurant. The chain had employees and franchisees the “We don’t have a lot of surplus money is raised mostly from franchi- the uitimate step of buying out selves again,” says one. The gather- | computer nt and not
gained au unenviable for desire, support and incentives to office space here, just lots of surplus  sees on a sirict formala, it is a frac-  chronically under-performing fran- ing was like a revival from telecommunications
inconsistent quality and pgor man- he argues. lakes” he says of the pink palace tion of the money McDonald’s chisees, either iiself or letting a good *I was very impressed with their | operations, noting that pro-
agement, Grand Met said it could fix Armed with the theory, he arvived and s grounds. “There are some spends “but that doesn’t me. franchisee do s0. Such a move would considerable professionalism,” adds | gramming skills are increas-
those and Burger King a latge to find {ronble ai the pink palace. parts of this place I'l never be able We have a phenomenal sum wiich also increase the pumber of another. “They've taken some hard | ingly vital to the role. Looks at
and highly profitable addition to #ts The cultore was wrung for the busi-  to justify but the workstations are we need to spend more effectively.” company-owned stores from around decisions which should have been } various telecommunications
global food and drinks portiolio. ness — “attitudinaily they were not i X . He plans, for example, to draw more 800, some 15 per cent of the US total.  taken a long time ago cccupations by charting salary

Some competitors and analysis peared to take risks” ~ and morale Not only did he retain some expe- heavily on co-promoti with sup- One key technique the new team But, he adds, BurgerK.mghad increases.
doubt, though, whether Buoger Xing was very low. “Burger King's physi- ior executives, such as such as PepeiCo. will use to bring restanranis up to charismatic leaders before who | Sales Letters. L. Brock in
can tarned round, so deep is its cal problems were wildly overstated. Ron Petty who was made president To help win back costomers, Bur- standard is a “mystery shopper” pro- fmledtodel.iverthegoods He and | Direct Marketing (US), Nov 88
malaise. Failure would ruin Grand No more than 10 per cent of the and chief ing officer after fong ger King is striving to co-ordinate gramme, Acting oft reports from want to see if Gib- | (I page).
Met's chances of a big pay-off from restaurants were poor but the spiri- exzperience at home and abroad, Gib-  better “brand devel " through inspectors in the field, the honsandhismammnmaket.he 'Behevasthatthesalesletter
the Pillsbury its inzl ones were much deeper. I sus- bons also brought in new talent. The a four-man team with a senior repre- company will guickly alert vestau- changes work, increase employee | in direct mail is often merely
apd pect they had believed all the drivel t had tried but sentative from marke rant managers and franchisees to commitment fo uafity and convince [ seen as a covering letter for
up another failure by a British com- that'd been written about them.” the big salaries necessary to lure operational and supply functions. Its But again, the approach the public that Burger King has | catalogues or brochures; con-
pany in the US consumer sector. The extrovert Gibbons tackled the them were vetoed by the Pilisbury mission is to develop new menu mllbemencourage.notgmstlse. licked its problems. Success can be | tends that it Is, in fact, the
Grand Met the i malaise head on, calling an allem- fves in Minpeapolis, Gibbons' items the public wants and then Information will also come from cus- measured simply, Gibbons says. “My very heart of the mailing being
Burger King cl to Baxry Gib- ployee to rally the troops. best catch was Gary Langstaff, the ensure they are properly supplied to  tomers calling in on tollfree tele- goal Is to move average sales pel the first thing to be seen;
bans, a 43-year-old r At the end of first week, he sat new head of marketing, who the , served to the public phone numbers. restaunnttoahoutsmmorﬂ.ama states that it gives the cpportu-
who had restored {0 its Berni by a swimming pool and ratiled off a promoting Hardee's, 8 and More crucially, Gibbons has to year” from just over $lm now. to highlight a products
restaurants in the UK. He had never  pair of essays about his management  fast-rizing US bamburger chain. Also on the i Bur- hook the ifheistoturn “That's the signal that things are | benefits; describes an interest-
worked in the US until he arxived at  philosophy and how he wonld apply Burger King i needs to  ger King has Distron, its trog- his vision of a revitalised er moving and alive.” ing test to see if the letter is up
Burger King in January. it at Burger King. street credibility after a bled distribution system which King into reality. They were closeto  The long term prospects for Bur- | to
Do you have to be an American to The effect was electrifying om the series of ill-conceived and Grand Met pl to m under the old management, ger King and Grand Met are huge,
know how to sell a hamburger? dispirited staff at Burger King. Boot- advertising campaigns in recent sell believes it better “not  particularly after Pillsbury ta¥ked he believes. “There are only three | These abstrucn are condensed from
“Effective retailing is a culture with leg copies flowed by fax up to Pills- years ing such to abdicate fo a third party. There spmning off Burger King as a concepts and six to eight brands for | oismoy mmad ey oo
people and service the biggest part bury’s Minneapolis headquarters. characters as Herb the Nerd. Many are not many sustainable competi- defence against Grand Met. truly global consumer businesses. erigisal arncles may be obinined af o st of
of the brand and the hamburger Staff there say they them campaigns petered out early, tive advantages; purchasing and diss _ For the first three months in We've got one of the concepts and | Iieak dnclutig TAT i popr So8 pne
itself only a2 very small part,” he avidly to help assuage the uncer piagued by a poor public response tribution are two of them.” Miami he overhauied the organisa- one of the brands.” .7}
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bout 50 metres below the
Baltic sea bed lies wliat the
Swedish operators describe
as the world's first pur-
pose-huilt, permanent, underground
dispesai site for nuclear waste.
_ The Swedish Final Repository is
Jjust off the coast at Forsmark, the
site of three nuclear power stations
and the place where fallout from the
Chernoby! disaster was first identi-
fied outside the Soviet Union.

The repogitory has been operating
for more than a year and has
attracted world-wide attention. If is
run by the Swedish Nuclear Fuel
and Waste Management Company
(SKB), which is owned by the coun-
try's four nuclear power producing
utilities. The reactor owners are
respousible far the total costs af
guaranteeing both reactor safety and
the efficient management of the
radioactive waste.

The cost so far of the first phase of
the proiect is SKr 750m (E70m),
according to Sten Bjurstrom, SKB's
president. Total building and operat-
ing costs are estimated to be about
SKr 14bn, two thirds of which are
building costs. (This Is eguivalent to
SKr 0.00L/kWh. out of a consumer
price Tor electricity of between SKr
0.3 and 0.4/kWH at 1987 prices.)

Sweden takes complete responsi-
bility for the management and dis-
posal, within its borders and without
reprocessing, of zll radipactive
wastes produced Fbﬂ its uuc!?ar

wer programme. Following a reier-
ggdum in which the majority voied
against nuclear power, the Govern-
ment decided o close all 12 plants
by 2010. This means SKB can estl-
mate reascmably accurately the
amount of waste to be ed of
from the reactors’ operation and
decommissioning. i

In the first phase, the repository

Watery grave
for Sweden’s
nuclear waste

Geoff Tansey describes a permanent

site for radioactive

will take 60,000 cu m of waste, Tn the
secand phase, one or two exira
vauits and a silo will be huilt to deal
with a further 30,000 c m.

The site takes waste that will
remain significantly radioactive for
a few hundred vears, but which does
not require cooling. High-level
waste, for example spent nuciear
fuel, is long-lived, highly radicactive
and very hot. This is sent to a cen-
{ral interim storage facility south of
Stockholm, where it will be held
until a permanent facility is built.

Sweden’s nuclear power stations
are all close to the sea and wasies
are taken to the disposal sites on the
SKB's ship, the M/S Sigyn. Designed
in Sweden but built in France, this is
a twin-screw roll-on/roll-off ship with
a double hull and bottom and sev-
eral watertight bulkheads. it has two
independent propulsion systems and
three electricity generators, each
capable of supplying the ship's
neads, plus special shielding argund
the cargo hold.

Before the vovage from reactor to
repository, the waste is packaged for
disposal. Low-level waste, such as

debris

clothing, is compacted and packed
into steel drums. These are irans-
ported in ordinary steel containers
by ship or road to Forsmark,

Some low-level waste is inciner-
ated at the Studsvik research sta-
tion, which also collects radipactive
debris from industrial and medical
sources. The ash is mixed in con-
crete and locked in steel drums.

Intermediabe waste, largely filter
and ion exchange resins used to
purify water from the reactor, is
mixed with concrete or asphalt and
bound in concrete or steel drums.
These are loaded into a special steef
container, with an extension skirt on
either side. This is carried by ship to
Forsmark and then lifted on to a
lorry, which takes the container
underground.

The site at Forsmark looks like
something from the set of a James
Bond film. Twin tunnels, about 1 km
long, run from the surface down to
four 160-metre-long vaults and a 50-
metre-high conerete silo.

‘The voaf of the underground struc-
tures is at least 50 m below the sea
bed. Ome vault takes very low level

waste which comes in ordinary con-
tainers, is handled by fork-lift trucks
and requires no special shielding.

The other three take intermediate
waste with relatively low activity.
At the entrance to each is a2 chamber
where the containers are unloaded
behind radiation shields.

When the doors open and you
enter these vaults, the first thing
that hits you is the smell — rotten
fish. Nothing to worry about, accord-
ing to Arthur Monsen, operations
manager at the repository. He is
reassuring about there being no

Forsmark phase one, designed 1o take 60,600 cu m of puclear waste

radioactivity leaking out and
stresses how carefully the containers
and azir are monitored.

Onece the truck has deposited a
container and been driven away, the
doors close and laser sights fix the
position of the container. This allows
a computer-controlled craoe to
remove the lid and take the contents
to a pre-allocated place in one of the
pits. All the operations are ki

with concrete during deposition or
covercd with concrete planks.

The more radioactive waste,
mainly filter resins, goes to the 50-
metre-high concrete silo, contained
in a s0-metre-diameter, cylindrical

. pavern in the rock. The silo is

divided into 96 vertical pits.

After a layer of waste packages
has been placed in the pit, a layer of
concrete is poured round it to fill up
the spaces. This process will be
repeated until the pit is full.

The facility is designed to prevent
radicactive materials escaping into
the environment in harmful quanti-
ties after the site is sealed, the
pumps switched off and the cavern
flooded.

The rock itself is an important
patural barziet. The silo, which con-
tains about 90 per cent of the radio-
activity at the repository, has thp
greatest number of engineered barri-
ers, including a one-metre thick coti-
crete wall. The space between the
concrete silo and the cavern has
been filled with bentonite clay,
which swells when wet. The base
was back filled and the top will be
covered to form an impermeable bar-
rier once the rexlhosxtury is flooded.

Finally, the local sea and rock
characteristics mean that there is a
low rate of groundwater flow. Brack-
ish water above the repository will
disconrage future generations from
drilling wells in the area, even after
the sea bed is exposed in 1,000 years
or 50 as the land rises.

Speaking of the repository, Sten
Bjurstrom sayg: “It has been
described as the Rolls-Royce of
waste disposal, but compared with
the price of electricity it's just noth-

ryan Lindley has landed
the kind of job that
makes schoolboys drool.
He has been asked to invept a

new generation of robots.
more intelligent and adventur-

which up to £20m will come
from the Government.
The idea of the ceptre was

holders

the cenire, was formed a year
ago. It has 11 industrial shave-

and the freedom to

mechanical engineer with
experience that
designing an experiment in

incindes

A quest for the bright, co-operative robot

ous than today’s robotic fac-
tory workers, one that could
boldly go where no human
would want to.

Ris target js the kind of
robot bright enowgh fo cc-op-
erate with other robots, or to
work harmonionsly with peo-
ple because, as he says, “we're
actually pretty clever at doing
certain things.,” One idea is a
robot that will mimic a sur-
gegn’s dexterity on a much
smaller scale, enabling him or
her to perform operations too
fine for fingers.

Lindley is chief execntive of
the National Advanced Robot-
ics Research Centre, set up by
the Government and industry
on the campus of Salford Uni-
versity, near Manchester. It
expects to spend up to £50m
over the next five vears, of

conceived by the Department
of Trade and Indostry in the
mid-1980s, after the 1982 Eco-
nomic Summit had identified
advanced robotics as an impor-
tant technology for the futnre.
Ten UK organisations com-
peted to host the researchk cen-
tre, which was promised sub-
stantial government support
for its first five years.

The soccessful bidder was a
subsidiary of the university
calied Salford University Busi-
ness Services. It proposed &
limited company owned by a
group of industrial sharehold-
ers (0 manage the centre, with
the aim of making it commer-
cially viable before the govern-
ment assistance ran ouni.

Advanced Robotics Research
Limited (ARRL), which owns

place contracts outside.
Research started early this
year and part of the scheme is
that each shareholding com-
pany shall second a researcher
to the centre, transferring
both talent and corporate tech-
nology. The nominal value
on this initial technol-
ogy transfer is £70,000 apiece.
It is a manapgement experi-
ment, a2 new way of tackling
the perennial British problem
of technology tramsfer, says
Professor John Ashworth, Sal-
ford's vice chancellor. “We sat
round and said, if it's true that
we're good at research bat not
good at development, it must
be a statement about manage-
rial compeience. So it needed a
m: ial solntion.”
Bryan Lindley, 56, is a

plasma physics in the 1960s,
ranning a research association
in the 1970s and directing
R&D for two engineering
groups., Dunlop and BICC, in
the 1980s.

At Dunlop, he was involved
with advanced robotics
through an £18m RE&D invest-
ment in a process for making
tyres “as a precision engineer-
ing product.” to a specific size,
weight and disiribution of the
reinforcement. Dunlop’s new
owners (BTR) sold the process
to Goodyear.

Lindley, hired in Jannary,
has spent part of this year in
Japan studying robotics. He
found one with eves and fin-
gers that conld read music and
play the organ — “in a fairly
soulless way.” Another could

Catalytic
approach to
burning
natural gas

By Michael Swiss

AS A FUEL. natural gas offers
several benefits, among them
freedom from sulphur dioxide
in the combustion preducts
and a relatively low level of
carbon dioxide emission.
However, the problem of Nox
{nitrogen oxides) remains in
the flue gases. These emissions
can be reduced by lowering the
combustion temperature, as
achieved in catalytic burners
developed by Gaz de France
(GDP), the French gas supply
enterprise. . :
Catalytic devices for the-
combustion of other hydrocar-
bon gases — propane, butane
or their commercial mixture -
have heen marketed for several
years, but methane presented
considerable probiems.
Natural gas has methane as
its almost exclusive constitu-
ent. GDF has developed cata-
lytic burners for methane in
the form of tubes which radi-
ate heat without a flame. The
catalyst, which is not expen-
sive because only a small
amount of platinum is needed,
is applied as a coat on 2
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Dd you have
a Technolagy
Marketing Strategy?

7

This country spemls an imntense antoung of dme reminding
the world how imventive and creative it w bat ar the sane nme
usually apologises “rerribly oy, we ame not awfully good .
marketing onrsefves. ™

This amazing nonsensy i usually vaiced by those invalved in
the invenbye pronss or e oy cycle of prodiee
devdopmont, who prefer ro gmiure the inarket need and evaane
in a vacuum!

Likewise, how many Matketing Iirecrors m industry contrul
dhe technology marketing process, including pateaonnys amd
product hicenzing ~ thavs sunwcbady ¢he’y respumsibibty in
another part of the company!

Marketing is not a scicnee, e b rhe crearive process idenntving
the market oeed, theough o dee imapl ation ol product
stratcgics to meet rhat marker newd. Nothmg very clever in
that, bur how many mginvers and scrennsts addrew the
market need firsr,

For lifteen years Stratvey has booy advising 2 number of bluc
chip industnal conipamies om the promonanal aspects of the
technalopy markcting proces. I you would bhe 1o know
more, please couent Paul Caudey or Steven Dallond on
1= 480 SR52.

NMarketing idens and salutions

Strategy [nternarional Lrd,
The World Trade Connre, St Katharine's Dock, London E19AA
Tel. 41815432 Fax: (=348 90}

LICENSING EXECUTIVES SOCIETY
The Forum for Licensing Professionals

Licensing is the fastest growing area of Iaternational
Marketing.

Are you being kept well informed?

If you are involved in the exploitation and development of
new technology, The Licensing Executives Society can link
you with 7,500 of ihe worlds most active licensing
professionals,

For a full colour brochure and a membership application
form coanlact:
LICENSING EXECUTIVES SOCIETY
Secretary: Dr R.C. Cass
Borax Research Litd.
Cox Lane, Chessington
Surrey KT9 18
Tel: 01-397 5141 Thx: 929612 Fax: 01-391 5744,

Improve the return on
your IT investment

infarmiatvon Technology is now a maor force for impravng business
perfarmance. However for many argarsations the benefits remain
elusve, This programeme focuses on the need to mntegrate busnass and
[T sirategy. It addresses the management process required lo help your
orgammsalion reahse the benefits. and it explores the fikely mplications
on organisation structure and development. London Business School
and Nolan Nerton are collaborating to present:
Strategic Managewnant of the Information Resource:
Achieving the Information Technology Pay-Otf
25-29 Seplember 1989, Fee £1.600 {fully mchusive)
23.26 Apnl 1990, Fee £1,750 {fully inchesive)
The programme is for senior business managers, fine managers and
IT managers. Orgamsalions may find maxumum advantage i beng
represented by |T managers and iT user managers in partnership. .
For a brochure outhmag the hey benefits of altending this

programme, call the regrstrar, Lowrse Ashfieid,
at London Business School
on (1-262 5050 fext 243)
or fax 01-724 7875.

Nolan, Norton & Co.

. Arsstmrsitrr 17 bsbengs Y 14 P ot M b
Name_ Positron
Cormpany.

Address,

o8

|

I

l . Te,

Retum lo: Louse Ashfedd, Regstrar, IT Programmes, London Business School.
l Sussex Place. Repern's Park, London NWL 434, UK

<Jo LONDON BUSINESS SCHOOL
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ELECTRONICS TECHNOLOGY
YOUR DESIGN TO VOLUME PRODUCTION
. @ HARDWARE - SOFFWARE DEVELOPMENT @ CA.D. #
® PCB MANUPACTURE @ ASSEMBLY @ WRING @ METALWORK ©
® SUB CONTRACT PRODUCTION & TEST @ TO BSS750@

FOR VERSATILITY & CO-OPERATION CONTACT

4

GORDON
WATERWORKS ROAD, HASTINGS, EAST SUSSEX
TELEPHONE: 24 722 FAX: D24 T0700

WILSON FROCESS SYSTEMS LTD

£ Battelle

...Putting Technology to Work
Natmral Lasguage Query (NLQ) software tool
. for ORACLE Databases
Has your computer leamt your language, or have you had to learn
uComputerese™? If you would prefer that the computer were adapted
to you rather than you to the computer, then use NLQ, a natural
tanguage query tool for your ORACLE DBMS on FCs, mainframes
and servers. NLQ for your ORACLE is only £90.
For details contact:
%’cnau; Asjmm. Batielle Institute, 15 Hanover Square, London
IR N

Tel.: 01-493 0184, Telex: 23773, Telefax: 01-629 9705.

LAUNCH/INCREASE TECHNOLOGY
PRODUCT SALES IN U.S.A.

Managing Direclor of established U.S. Technology Marketing
Consultancy, specialising in helping British and Continental
Eurgpean Companies break into the U.S. Markef, wifl be available
for introduciory neetings in the UK., rom 7th 1o 24th August

For more information, contact Technology Marketforca:
Michasi Leigh, President: Malibu, California
:Fax (010)1-213-456-3727,0r leava telephone message in London
01-950-4412.

To advertise on the
Technology .Markeis
page ring
873-3349 -
Micheal Rawlands

or
873-3412 -
Anthony Carbonari

from a control room in the under- ing and in relation to having a facil- | ceramic surface. To make all #
ground cavern. ] ity in operation that is looked on as | the heat available, the combus-
The waste packages in concrete being safe by the authorities and the i tor includes a variety of recov-
mouwids and steel drums are grouted  people, [ think it is not expensive.” - { ery devices. - T )
' i “One of the devices developed
by GDF's research centre
robots of its own. From a | involves the use of Carborun-
series of feasibility sindies of | dum cones, which allow rapid
the potential of various mar- | gas flow rates and hence high
ket sectors for advanced | combustion rates and high
climb, spider-like, up the wall driven.” Lindley stresses. robots, commissioned by the | heat output. If located on a
of a skyscraper. His sharcholders include DTI in the mid-1980s, it has | hot-house ceiling, the cones
He says that the Japanese British Nuclear Fuels which identified three robotic| direct the hot gases down-
are obsessed with puiting needs robots that will work in systems which it believes will { wards. The heat-retaining prog-
anthropomorphic features, a highly radicactive environ- find a market. erties of carbon dioxice also
such as arms and legs, on their ment, VSEL which wants One is an intelligent robot | prove useful to the growers.
robois; as indeed are some of robots to help bnild noclear that conld work in a hostile In a device for paint drying,
the more highly publicised submarines, and Taylor Bitec, environment, for example | the flow of hot air is directed .
western “roboteers”. which has only 200 people but amld high radioactivity.| horizontally at the newly .
He is convinced that there is the leading British maker of Another is a friendly robot | painted articles. . 5
are usually simpler ways of robots. ©  that will work alongside peo-:{ " If the -miain requirement .is
providing such functions as The idea is that the modnles ple or other robots, for | for radiant heat, lzrge non-fo-
locomotion. He aiso thinks will be available quickly so instance to weld the hall of a | cusing reflectors can be
that there Is little market that sharcholders can incorpo- submarine. The third is an | installed on a ceiling.
potential for some popular raie them in their designs, giv- advanced mobile platform for The versatility of the devices
concepts, such as robotic but- ing for instance z higher level robotic manipuiators. allows them to be used in
lers and bed-makers. of intelligence or am exira The point of the robotics | equipment for the production
The goal of the certre, laid degree of freedom. such as centre, says Ashworth, is not | of VMC.gas. (VMC stands for
down in iis business plan, is te mobility for a pick-and-place whether it does good R&D, but | mechanically controlled vent-
develop a family of engineer- robot. It has identified 10 of how much of its R&D gets | lation.) Furnaces which oper-
ing modules of advanced per- these modales for demonstra- picked up by British industry, [ ate in this manner, picking up
formance, that the sharehold- tior over the next four years. and how guickly. “It's a mana- | extra moisture or reducing
ing companies wiil be able to To add impetus to the devel- gerial experiment and we need | their vapour content according
:ll.:ei Memno—hl!,:ei_to assimble opment DJI the modules, th:it a lot more of them,™ to seasonal requirements. can
eir own robotic systems. centre wiil aiso design an . sy be incorporated in central heat-
“The whole thing is imdustry build several demonstrator David Fishlock ing'systrg:ls;
Dates that feature in 9 out of
every 10 calendars.
1289
Jun. 30-Aug. 05 7th Intemational Congress of immunology
in conjunction with Technica) Exhibition
Aug. 25-Sep, 03 rtemational Audio and Video Feir Berlin 1989
with
Aug. 30-5ap, 01 MediaForum Barfin 1989
Sep. 17=Sep. 22 ‘14th Congress of the European Academy of Allergology and Clinlcal
Immunology 1989 - ’
Sep. 27-Sep. 30 27th Overseas Import Fair “Partners for Progress” Berlin
] {Test Sales/Public Section uniil Oct 01)
Oct. 03-0ct. 06 14th German Corngress for Perinatal Medicine with specialist exhibition
Oct. 11-0ct. 13 SURTEC Berlin 1989
intamational Congress for Surface Technoiogy with accompanying exhibition
Qct. 11-0ct. 14 biiro-data Exhibiion of tha Office industry Berlin '89 -
Oct. 11=-0ct. 15 bautec berfin "82 Exhibition and Congress
Ock, 16-Cct. 18 43rd German Conference on Business Studies &
Bov. D6—-Nov, 12 BIGTECH Berlin ‘89 Forum lor Advanced Technalogy
Nov. 22-Nov. 25 53rd Annual Mecting of the German Society for Accident Therapy
Nov. 25-Nov. 29 ANTIGUA ‘89 Berlin 18th Sales Exhibiticn: lor Arts and Antiques ) :
Howv. 28-Nov. 30 6th Intemational Recycling Congress 1989 \%&4
Jam. 26-Feb. 04 international Green Week Berlin 1990 o s
Exhibition for the Food Industry, Agriculture and Horticulture St
Jan. 29-Feb. 01 XVith International Film Competition 2 the Green Week Berfin )
Mar. 03-Mzr. 08 ITB Berfin 1990 Intemational Tourism Exchange d‘r
Apr.Oi-Apr.20 _ 20th FEK Froe Beriin Art Exhibition 1990 CE
May O5-R8ay 06  New Businesses Meeting Berim 1990 Seminars and Exhibition
Mzy 08-May 10 ShowTech Berlin 90
Imernational Trade Fair and Congress Entertainment Technology, oA
Stage Englneering, Equipment, Organisation ~i u-:‘i
Kay 23-Iay 27 90. Deutscher Katholikentag Berlin 1890 o. V.
Jun. 05-Jun. 02 Medical Congress Bedlin 1890
in conjunction with
Pharmaceutical and Medico-Technical Exhibition ;
Auxg. 24-Aug. 23 induTech 60 Berfin
Exhibition for the Investment Goods Market
Aug, 26-Aug. 31 Vilith international Congress of Virology and
infernstional Symposium of Microbiology
Auvg. 26-Sep. 01 23th Overseas Import Fair “Partiners for Progress” Berlin u
(Test Sales/Public Section until Sep. 02) e
(Subject to alteration: Situation 07/89) ot
181 AMK Berli ;
erin
THE SHOWCASE OF THE WORLD h
= S| Aussieungs-Messe-Kongress-GmbH - Pastfach 1917 40
K6 AMK Berlin] aessecamm 22 - 0-1000 Berin 19 - Teeton (30) 30 38-0 '
Telsx 182 908 amkba - Teletex 308 711 ~amizd - FAX (30) 30 3§-2395 & (2] .
-,
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ARTS

All a question of taste

of significant; nnerringly expres-
ble ' sive identification with the
character; 2 technique of tire-

tu-show Spartacos’ moments of
self-doubt in the third act with
tearing .

Phren with o Hght aod %
a rav-
ishing jump; from Alexander
Vetrov as a Crassus whose

:
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i
|
it
!
;
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M = - = m () n I :
more sophisticated, more largeness of form. ts is heroic, N, o
fs excans ond loaves. | dance ang about Soviet a7t — o with the dama. Mukia. Clement CriSp Nadezhda Paviova and Irek Mukbamedov

Alggiar Mt

SRR mSstam seninas Cult figure among the young at Avignon

from

ing episode) and “interceptor” alére Novarina, Novarina compensates an audi- lated to the author's inten. of toy bricks. Some of these year, it is occupied by a show
often the end. * lﬂlsﬁ.n O'Ka:)xe prancing abant unknown in Biitain, ence, who may lose conecentra-  tions. The play shows a group objecis turn out to be solid called Zingaro, devised and
music -Speaking of class, could it be like a panto demon, it just has become a cult tion without a coherent narra- of six employees working for hlocks which may be used to performed by a handsome cav-
il why that the reason the British seems silly, Bgure here in Avig- tive, with richness and violent their draconian employer man give extra height to an actor alier, Bartabas, with a troupe
middle class intelligentsia * g?nammgﬂ:emng.&veml language. His work is foll of aﬂianeems?nﬂssumnedh when. he has a long speech to  of gypsy equestrians and musi-

Coitor Tvolvad In pablishing, year' lyricism ic model o 0 1t Sonlation  curkey.  bullock sad & doren
ion i in i Chase, which sounded as | ented at this s Festival speech, nonsense, The ! Novar- to in y, & a dozen
mugmmm)mm ﬂmnge!':itnﬁghtbeanembarh He bas the impatience with passages designed to be spoken ina has devised for this investi- expensive ornaments on magnificent horses who are

television is because the - contrived vehicle for | conventional modes, the cre- at brealmeck speed, making it gation into the human workers among the finest performing
members of his gojiera- medium reveals what the mass outworn chat show | ative versatility, the mixed ori- flendishly difficnit to translate. of shop-fioor relations, ban- . Half-way thropgh the artists to be seen at this year’s
i people is veally L guests, and whipping up aspot | gins that samehow scem typl- But if Novarina is an absur- ishes all solemnity from the
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Festival. They prance around
the ring, amazingly obedient to
the erack of Bartabas's whip,
as the moon comes up high
ahove the cliffs of this superb

"Many af the productions of
ons
constant streams of nonsequi- the Avignon Festival over the
on the pature of profit, past few years, including Ham-
i between capital and ler, Le Soulier de Satin, the
ur in a modern economy 2Mohabkorata, have heen re-
. i pour from the mouths of created for television and are
ing. a {. i enough to stand out from other - The decor consisie of a series  this talented tvoupe under put out by La Sept, a pan-Euro-
French drawings, | cerned to abolish the distine- plays-put on here from living - of -dead-white arches and a highly-creative director. pean public service channel
between writing for the playwrights who write in solid black backcloth hi ovarina, we clearly have a which began broadcasting in
i French, talent, . Programmes are avail-
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2 Television. shows how
fwnd.Sex,‘;'Em.M sane vislon shows _Dow :f‘ y.
is “dirty” and quite unsoitshle; eutire studio audience scream- 1
ﬁnlentaa::ultmmpn.wm ing and pumching the air at the i
even children
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?.‘;‘;t- ” b given away as a prize. Televi-
couple of weeks I sion proves over and over la Barthelasse, where perfor- programmes in the area of
hal\!rlethem : 3% mpt;%t;hgtmreome mmgwaﬂna‘n’dﬁ music, .
O ined o BBOL, » trae snd dmvmug’amﬂahomﬂyabmt Brook made famons. This Anthony Caurtis
pecuharlymstystory(ofan gwﬂad%ﬁﬂ — - ——
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Record season announced

Sotheby's and Christie’s With sales of £519m ($888m), a
yester announced quite B&in of over 100 per cent. s

BCL, described as  distinct from” what a misty i 2 of o

“ true story ot‘a: ed sentimentality once remarkable record sales figures main achievements were a new
sychopathic mass m . imagime they for the 198389 season, whick gemrdforanomuasterpmn.t-
X drama spent {00 draws to a close this mopth ing — $35.2m for Pontormo's
much time on a tedious - of pothe pe:emttomm mn:rwer portr?xr. of 2 pmbab&Medict
accoun the jowrnalists who The essan!s Py . best in this area, and the
can

price, record anction total fol- b
Iowed record auction. Perhaps for four times more than any
the best indication of the item of furniture at auction.

demand was the fact that Soth-  Christie’s at Ring Street did

- “nlay'll
1 have watched all fonr Eigomﬂnsthemoceedim
of an

hours adnlt_ogax_xdlyeonde:
ness which began on BBC] last  scending to j in cowboys
ess & be and Indians. Perhaps this is

aver 200 cent to $185m. Pi “Acrobate et jeune
b’l‘{ese two sactors acem:ﬁt for Arlequin,” was temporarily a
ﬁm_pereemdsmhebrs teﬂ'ﬂmf%rms% that
Christle’s tumover. indications are
— .| Sotheby’s set the highest the boom will continue into the
delivered price of the season, £38.3m DeW season starting in Octo-
{$47.9m) paid for Picasso’e self ber. Sotheby's expects to take
a o o I Bls0 e ection of the Tate. omn T,
- at no extra Eendal laag strong ad hoc com- ambitions in the 1980s, ac - (239 8262). expases the a new Qi a
- pany in tnmahont fortpightly - Englishman Abroad e aorus, BCCOMPA- A Chorus Line (Shubert). The the past several decades living artist — the $17.lm Dorrance of Campbell Soups,
charge, lfyou ' mw’nﬁ:cmkmw.m f.lnm o Wﬁwdm%m lnngwbmnnlns(s::udmlinthe ﬁm{m (£9.4m) paid for “Felse star{® while Christie’s is enlarging its
: - gent Ivanov: Not to be despiged . ML Buitedfly . £200). US has not only Mmmomowl. by Jasper Johns. premises in London, Paris and
work in the mmmﬁ”:n:yn Anthony as thatortured  Lend Me s Tenar (Royale), A Joseph Pamp's ‘Thester Ann Francis and Marcia Christie's broke the £1b Hong Eong in expectation of
. The Blatk diplomatic herq In g Peter Shaf-  sprucing up in tha set of a decay-  1oF @ieht yeara but also updated  play the leads in this view of ($1.78b) barrier for the first increased trade in Europe after
business centres Ian tmid glves the perfor.  farstyle *apactecte of idens® ing toven's hig time opera arubi- - the masical geuue with its back-  Southern Iifh from under the &y | time The power house of its 1992 and in the Far East.
of B e hetiom of pa owvn Drotiction as & metaphor o this fvce, fret pradaced . &€ used a5 anditions rather than lishment (965 5000). rie In tarnaver was New York, Antony Thorncroft
Hamlet novel. Witty black farce,  of xua) Hfe. The transves-  London, but now with a local emotiona (239 6300). The 43 Miserahies (Auditortum). which soared ahead of Londan
vitriofic and entertaining (536 tiie tragedy proves loss alectrily.  cast led by Phllip Bosco and Vie- o5 Misérahles (Broadway). The international
COPENHAGEN 6404). ing then in New York: theplay - tur Garber (239 6200). magnificent ectacle of V gettled in for a lang stay by the - -
Ghetto Brftaut - isnotverygoodbutsilworth  Shirley Valeutine (Booth). Pay. IS maestic vy Coeal Lakes (222 210). Obituary: Martti Talvela
OR Theatre version of seeing (79 6309). 1ogy o8 Colling brings har Weet End proct iyl Aok i AN y-
AARHUS Fog i daye of o Vilna ghotin  Larboer anl Lowos Shoatis. Boasals sransing n o GG - (M), Evemn The Flanish bass Martt and Gurnemanz will not be
mm and Micholas s m’ rytals hit stary of # Liverpool woman's if the turns on ironic mim- Eabuk$, Both the matinee and Talvela, who dled on Saturday gquickly forsotten.
e Sop vy - i oo i et el Emkeningin the e Ses, | feryof thy 5 00 dlas.  eveming performances at Kabu- | at the age of 64, was ons of the _ Talvela became director of
dosigns, good Husic SR o 850 D rerted Stman wmﬁw ) mmmm ki-za (641 3151) festure the prodi- | most important Scandipavizn the revived Savonlinna Festl-
Copenhagen e reu Sams. Lot mels 28 Hencetowary fracieelle) Mar o Dot ot the N doed loadenmens 10 aoraee Ml Somatonming aciing soie, spee. | SSgors 0 emerge this century.  val in 1972, which colncided
J (01) 134441 London Internaitional Festival Eﬂmm&hp m"' m:ndm E‘,‘,:m“ Wﬂutumh.m“ ﬁméﬂmom mm‘%wm in 1961, %Ewent to m&& ::t in that parl:.llczlurar enter-
of Theatre, LIFT, the fitth hien-  experimental Alzn Avekbowmn (Imperial). Anyone attracted The surprise Tony winner for a P and thence to all the leading prise and In Finnish opera gen-
nial festival takes ‘all over - comedy of fminra shonk and the notlon of e BY 1088 14 n somewhat pretenttons 4 younger audisnce to kabukl international opera houses, to erally (the leading role of
_ e e Co ; . & three hours of and obviols meditation o the Alice. Ean'i Hoken Hall, Cotands opera » 10 n
And ask : ﬁ%ﬁmims - Cond- stiziued A tale of flim trailer previews will adare gyl Pl REIENER S LR L (488 7568) The Lindsay Kemp take the r:ﬁeranduuasor_g Kokkonen’s The Last MF‘&'
K. Mikacl Heinio | bbbl i, e om0t puide St coepmeter. | Samipmememens il e | ok e gam mole oo eam Tajve
- : a love plays of the 40 years, includ- this adaptation of Lewis Carroll ing sta ce, and darkly ances outside Finland were
for details. in the last week of the month. (256 9957, cc 741 9909). mgOnthn’lﬁWegsme Phamtem of the Opera Majestic). 5 ' 4 o R, ge presence, k : ke
mmg“""f“ Goes (Prines Bdward) Arew Logd Webber's S e vaes by e e s, Phantons rocks with i i o i o 30 2ptly ﬁ'ugdﬂ.ﬁnﬂe! was also am"’?ﬁi‘é‘; E‘;ﬁégedm
: : Andrew Lloyd Webbar's haumnt- ly 1t had been
FINANCIAL TIMES G s s o iy Secrein arpmate obamber brevity of each plece. witha con- oy melodies tn thin mega trans. LS Miserables. (mperial Thea- | 2 Verd! and Mosart singer of but recently 1t had be
MELLILIE marvellons songs end Elaine  métt's 1965 novella, Mttty aspirants who lagk the mujtital- . o Landon (235 6200). :Jese)dﬁsﬁrﬂngmusg;lm cxmh::'mscgventcar&'ggp:ﬁ to become one of the joint
Paige failing to emninte Ethel - interesting and well " ents that inspired the heyiay Chicago : tional

of tha storming of the Paris bar- formances in The Ring and as heads of the Finnish Na

o -1 Merman, Jerry Zaks's desper- _wmnmm.aaita! of the muxical : A Fumy Thing Happened on ticades (20 7777). Dosifey (in EKhovenskchina)
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Tight restraint
on spending

CONTROLLING  public
ture is i diffi-
cult, as well as important. The

gﬂvanesectwmheregulahed
y the invisible hand; for the
public sector it has to be the
Treasury's visible fist. What is
remarkable is how successful
the Treasury has been in
recent years,

From decisions announced
just two weeks ago one can
coming public expenditure
round, t.‘:l:e attempt will be
made to keep within the plans
for 1950-91 anpounced last
auntumn. Mr John Major has
left his successor as Chief Sec-

Autumn Statement, the
increase in the CGovernment's
favoured indicator of inflation
(the deftator for gross domestic
product) for 1990-91 over
192990 was forecast at 3% per
cent. In the Budget, the fore-
castwasupto&p%;e::%ﬁutn
now seems Hkely per
cent or even more. “Real” pub-
lic expenditure (excluding pri-
vatisation veceipts and debt
interest payments) would then
rise by no more than 1% per
cent, as against the 3.6 per cent
shown last antnmm.

It appears, however, that the
snnual inflaticn rate in general
government final consarnption
runs at almost 1'% percentage
points more than in ihe econ-
omy as a whole. This being so,
the volume of public expendi-
ture is set to remain static
between 1983/90 and 1990791,

Little change

This would represent little
change from the recent past.
Under the present Govern-
ment, public expenditure
as a share of GDPF in
198283 =at 46% per cent.
Remarkably, the ratio fell to
vecini o o on Saling. 1 Ju
g0 on is
now 9 percentage points lower
than at the peacetime peak

reached in 187576,

1938-89, public spending in real
terms, even on the Govern-
ment's calculations, rose by a
mere 5 per cent Once & more
plausible deflator is used, the
claimed real increase disap-

pears. )

‘Should this remarkable
stringency be continned?
Before leaving the Treasury,
Mr Major made a speech argm-
ing that & budget surplus -
and so stringent control of pub-
lic expendilure — was neces-
sary to control inBlation. Mere
fandamentially, he argued that

“we now need to maintain our
policy of restraint in public
expenditure in order {0 pro-
dece a sustained reduction in

on wealth creating activi
The first argument i5 unper-
suasjve. There has been a
noticeable increase in inflation-
ary pressuve, notwithstanding
public expenditure restraint
matﬁe roblem being spend-
2 em £ -
ing in the private sector. Even
if prudence does require a
large fiscal surplus, that can be
secured with higher expendi-
ture and tazation. The second
argument, too, is weak. Do
education, iraining or public
transport impose burdens on
wealth creating activities? Are
theme parks and casinos more
valuable than schools and
roads?

Eey services

A more valld objection
be to the disincentive
hy taxation. ¥For the present
Government, one might sup-
pose that the solution to this

of private resources. But they
remain jn the public sector pre-
cisely because they are too
politically sensitive to be left
to private provision. It is
strange to respond to that
national by starviag

they have
the Govern-
ment’'s own calculations,
expendituze in resl terms on
the Department of Transport
fell by 18 per cent between
1982-83 andtlﬁa-m; that on %
Science rose by 9 per cent; and
that on the Department of
Heaith rose by 17 per cent. On
the basis of more appropriate

gion fell very sharply in trans-

port, stagnated in education

and rose quite modestly in
supposed

]

The political system of the
UK gives a government

the UK is
getting the worst of both
worlds. Key obligations of the
state are toco sensitive to pri-
mmﬁseandtuoburdmm

Arms sales to
Iran and Iraq

powers set about i{rying to
bring the two belligerents
together for talks.

o 1t ey ezt e
ce
sales to form an imporiant ele-
meptufnevgﬂ:!elaﬁonshipsthey
strike up with foreign powers.
The potential has, of course,
not escaped the world’s arms

become even more £0.

Now, as a relative new-
British Aerospace
UK Government
approvel for the possible saie
of = sizeable number of Hawk
trainer jets to Baghdad. Such a
move would require, to say the
least, a liberal interpretation of
the export of military equip-
ment to the two bellipgerents.
At a time like this, it is a deci-
sion that would send all the
wrong signals.

Regional stability
_ Those governments permit-
% the open sale of war mate-
al to Iran or Iraq are conve-
él;:ntiy é‘orgettmg how
Serous reg'lonal Shbﬂm
the conflict between the two
couniries seemed until Mtile

heOIdLEdeslo.gkgmﬁrr
I a response”. Yester-
da;?n:ggrBankofEngland

may even have got more
than it bargained for when four
Nationsl Westminster Bank directors
resigned in the wake of the Biue

Arrow scandals. .
e o o e
al )
0, g0 _ he b
Three others

P .
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Barry Riley on the significance of the resignations at NatWest
The high price of
banking error

i controversy last year when
{'{ﬁﬁd began to consider who
should succeed Lord Boardman as
chairman. The directors debated the
candidacy of Sir Peter Walters, chaix-
man of BP and, at that stage, a depaty
chairmen of NaiWest.

But Sir Peter insisted on tough con-
ditions. He wanted to carve up the
wieldy 31-member board, consisting
e of non-executives, and install

ing more like an industrial
.. something The di

of
¥ Lord and Chief Secretary tothe  depuly i mjgmed Lloyds and Mr John
chatvman of NatW Board- since A Morse at an
man's M,ﬁmkmm_ Treasury, was due to step 1985, joined NatWest 43 range of jobs, the latest atthe-ageqflﬂ.ﬂgp at Barclays, which has recentiy
ernor being too harsh in order to down as NatWest's years ago. He joined the being director of velaied was cast into the thick a new | of life.
avoid accusations of favouritism? chajrman at theend of fists  board as the bank's first banking services. He of Counity’s problems The canny Sir Jeremy only ever

The resignations will tesr a terrible year. He was not directly finance director. Mr Green  managed NatWesl'sentry  in Febrnary 1988 when dipped & big toe into the securities
hole in NatWest's top menagement involved in ihe Blue Arrow  told the DTI inspectors that  into the investment banking  the investment bank’s business, wing it, and
structure. Not even as large a bank as  &ffalr and was in he had at 2 crncial moment  bmsiness and is the NatWest chalrmam and chief Midland, burdened by other troubles,
this will be able to replace expe- Washington at a meetingof  asked Nicholas Wells and director put most directly executive resigned. pulled out soon after Big . Bar-
rience at ail easily. Alveady, Big Bang the International Monetary David Reed if they had taken juto the firing Jine by the Always intended to be clays, on the other hand, plunged in
and the Blue Arrow involvement have Fund during the crncial legal advice about whether  DTL Mr Reed claimed that 3 stop-gap, he stepped even more than NatWest, with
cost the bank jmmense amounis of peviod. He became NaiWest  the bank was covered by the  he had permission from Mr  aside when County found the creation of Barclays de Zoete
money, Now, shock waves will yever- chairman in 1983 when market makers’ exemption  Plastow to goabead witha  a new chief executive Wedd. But it seems to have assorted
berate throughout the i Robin was from disclosing iis holding of placing of the Blue Arrow in John Maedonald tighter control than NatWest, and it
ataff and customers react to the 2Sppointed Governorofthe  Bloe Arrow shares, and was shares not taken npinthe  at the start of this claims there is much more invest-
departure of the chairmsn and top Bank of England. assured an this point. disastrous righty issne. year. - ment banking experience on its main

Hves. ) - board.

The disciplining of senior and . "'_— Certainly, other banks can gain
regpected bankers serve blood spilt at NatWest partly derives individual but systemic inadequacies. years has been the opening up of the comfort from NatWest's predica-
taintheprinclplewt%lat thost:m from a wish to distract attention from It is only four years since the Bank  London securities market and the ment, The risks are highlighted for
accept responsibility must pay the s respongijbilities. Not that the of England ran into serjous political ~ development of the Ciiy as one of the . Meanwhile the tors
Frice when things go badly wrong. It Benk's officials could have done very  trouhle over its own failure to prevent  three top centres of the giobal finan-  at the Bank of England and the SIB
will send shivers of apprehension much in the specific civcumstances of the collapse of a bank, Johmson cial industry. The Stock Exchange's their to the

ugh an jve the Blue Arrow affair. But the Bank Matthey Bankers. Banking supervi- Big Bang resiructuring in 1986 was 2  anthorisation of firms emd individu-
snites throughout the City of London of England has assumed the overall sion has been 1 up  key eveut, allowing the commercial als. They have already placed great
and From now on, compli- dual role of regulator and departmen- eince then. But now, policies for the banks to buy their way into what had emphasis on whether responsible
ance laws and regulations will tal sponsor fr the City of London. It securities markets most be re-exam- been a closed club, and the  gdirectors, as weP as practitioners,
be taken a Jot more seriously. must therefore be very worrled about ined too. Bank of England promoted the forma-  could be regarded as =fit and proper”,
Although business ethics may have the possihility thet the investigation A poweriul theme of Bank of tion of powerful, British  but they may now have to use more
been treated rather casually in some Of County NatWest revealed not just Engiand sirategy during the past 10  securities groups which could become i unfortunate
guarters in the past, self-preservation global players to rival the big Ameri- cases of Messrs Green, Green and
e bl Taotive. NaiWest structure can investment banks. NatWest Plastow show Integrity amd gen

But this justice fs rough in the sought to build ap ome of these, but  eral i may net be emough
extremehsnt(uch oég: behaviour LORD BOARDMAN is hitla Iedn:etmg mgmg%’gﬂgﬂmm
exposed week Department de=per cirenmstances diing takeover

ing nothing for the time being, but it  hids or '
would niot be surprising if there were The other side of this coin is that
arguing NatWest finapcial executives are likely to
should cut its losses and concenirate pbecome much more careful about
on the businesses it understands. gecepting responsibilities, if minor
Another central theme has been ﬁﬁs ﬂsmm%momtel?gvetf
that of self-regulation. The Bank has  this must show itself in a
traditionaily promoted self-regulatory reluctance for companies to
bodies, and these have been given an versify into semsitive businesses
important role in the new striichre where they have no internal exper-
under the Financial Services  tise.”
Itismthatthfhemmvw- bTheBl?eArrowaffaxrm:a:nbeen
“Em hm' Securities or mon. one
Investments Board, and its subor- sense,mg mﬁ?mmmﬁm
Th iation,  no and it Mﬂﬁmfg
anl'honses_ i NatWest' s seeurihes_ i w mm ammmdﬂw: new chair-
subsidiaries, did not gain thelr man. But the cost to the bank’s pride
powers until some nine months has been shocking — and it stiil faces
Blue Arrow affair. But some  the threat of civil action if investors
new regulatory procedures, in Blue Arrow seek to recoup some of
as the use of inbhouse compli- thehr losses.
m_ !.WHE.'III. Imm hﬂlﬂm there were
mmﬁamd rumblings of complaint that the
considerable concern. authorities have over-reacted. DTI
There is now an urgent need foran  ; provide eratic jus-
assessment of how general the prob-  tice at the best of times. Shonld not
lems are, or whether National West-  the Bank of England have been more
run. This is irony, becanse in Mmsgmmﬁhms
the earlvmm NatWest surpassed ﬂ?&m good intentions bt mﬂ&h:g
benme », n m -
and best-managed bank. Now, Nat- J however.
and  must reex.  when the: buck” stopped at the Shew
man's desk.
MICROGNOSIS!
And if sales are any indication, our
Soviet for fully, of her own systems are affecting their perform-
and sloppy work™ the next at the hesght of her ance for the better. Leading financial
Moscow txied to make up As for the reshuffle inctituti
for it by sending hard to believe that if institutions the warld aver have
the cnly woman. not get an with Sir installed Micrognosis digital and
in the Pelitburo, and herself Bowe as her Forelgn id .
a Deputy Premiet in charge | which she did nat. video systems to improve trader
ok o talka i Lond deputy. It is also efficiency and productivity.
Young. They found that he, this is the last big o, . g . .
t00, had left o, betore the gumersl If you're thinking of installing a new
me,mmmmmmm‘ The poots Home flaor, why not find out how we can do
ister, who was keen to play wnchanged. the same for you?
his inpapu:lnguﬂvgthe &Pewlm;ﬁ;ﬂ yout
Anmm came Douglas
gmmnmsqu;ctggg La_tmt;éﬂlbelga : Loaden: 01-528-8282
rey Eowe at the Foreign Office, | the Star Chamber — the task | much about cycling as the Bel- | p o 't City faw flem, came _
only to find that one Lz been” | of ing between depart-| giams do about cricket. up with the New Yorkc 212:514-8640
replaced by a King mexnts on public expenditure?®
other by a Major. That conld be an acld test of ﬂmm b, Tokyo: 3-982-9094

In Moscow, however, negott- | the new Too tough who eticed becanse ot L icrognos;
ations between the British . Pt Hits Or call the Micragnesis office nearest youy,
Embagsy and the Soviet For- . . for mayor of New York Is in eummercialug:andthera:ay
mmbmm an cutting the Belgian bikes Sormer be, he says, a commercial law '
-at the Embassy — as part of & Never make mistekes about | prosecutor, who made his repu- | coise
the tit-for-tat battle _ﬁm Belglzms and bicycles. It was tation Jocking up Wall Street After 18 years at Queen Mary
ging on iuterminably, quite wrong to siate, as insider dealers, has College, Lo where he
sides seem happy to keep it Observer did yesterday, that agide three campaign o Centre for Com-
that way. only one Belgian hed ever won | and recruited ihe controver- owsmdms._ he will

the Tour de France. In fact, Siﬂnlfw.ﬁoger.éﬂﬁ arrive in Oxford in January.
e oy b bl | St b s
Too longdm 1909, ncinding five by Kady |  Alle i the man who used Downtrodden
m:::tbeuthmd' gian wins in a row between his aggressive best duringthe | B on a new lawn in front
her premiership is very simple: | 19191922 and another tial debates with Mich- ofa. of fats in
she has stayed too long. She between 1526-1929. Alter the ael Dukakis last year. During ham-"KeEDm.olﬂYnurfeetm
shouid have gone ahout a year | series of Merckx trinvmphs, the live kifling

=

-
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Peter Montagnon on the World Bank’s efforts to address environmental concerns _

Sharp rise in green ===

®
i i e -1nterest rate Pt ot o sl o
environment of develo: | - . . - individuals is going to be
countries which it seekgmtg S intanse,” he says. By Frank Blackaby
serve, T . " It can aiso take 2 more direct L.
. Since the Paris summit ear- ' . t is one of the curosities, exist; Jabour costs are the main  of countries with strong inter-
lier this month it has been in the academic study of component of any rise in mnal inflation, from Argentina
given a mandate at the highest econamic palicy, that there prices; and the size of the wage to Vietnam. The is a
level to do so. In their conclnd- is no kudos in being right. In rTomnd is i world currency, in a way that
ing declaration, the leaders of other forms of intellectval two things —~ the state of the pound is not.
the world’s richest endeavour, bad predictions demand for labour and the ris2  Britain's invisible earnings
countries the Bank and mtodiureditfhetheories in ices since the 1ast o)) fal] ag gesets are sold to
its regional counterparts to on which they are based, and award. That is why. in the pgistar the exchange rate, and
integrate environmental con- the aunthors of those predic- days when ministers had a bet- 59 high interest payments are
siderations into their tions find their status some- ing of the work: yade on the hot momey that
ment i what downgraded. In the study ings of the Britlsh economy, pas been tempted in The visi-
The role of environment pro- of the working of the British there was a ge ble account is unlikely to
tection In. development poli economy, this is not the case.  rule: it was not a good idea 10  ymorove much unless there is a
has heen an important focus of It was at the beginning of iry to get prices down by to the rise in real
the World Bank's activities for this decade that the new band cles which push them up. demand. Britain no longer has
already. Armed with. of monetarists thecit-  The rise In interest rates 5 may export capa-
the summit declaration, the. adels of economic -mak-  added two points to the rise in ity gdequate to sustain fall
Bank js now pdlsed to take an ing. They predicted that their retail prices. (It was pointless empioyment.
conspicucus role, simpie preseription would of the Chancellor to protest . ¢h
above all as a co-ordinator both squeeze out i that mortgage payments _ [t Is unfortunate that eco-
of policies and environment-re- a small and rise in  should not be considered as ROMIC -makmg—gndfor
lateq ai unemployment. Unemploy- part of the cost of living,) This that matter, most published
Stung by the criticism over ment then proceeded to rise price rise is now working its eot?swentdon_ec?&o?bmpohcy
its subsequently abandoned every year for six vesrs, until way through into earnings. In _Gma:clln(lﬂna ese days
involvement in the trans-Ama- it reached over Sm. Rargi the private sector, most awards 0¥ Clty, lrt?‘m“f‘ed- ecoi-
zonian highway, Mr Barber small, temporary, A are ahove the rate of inflation. Omists The dtune_- arizen is
President, created prediction, It did the careers of It may be that some directors t00 short an the“fm‘“esé
a i t depart- the authors no harm at all. and managers — who last year SPan too narrow for goo
ment when he restroctured the age in Since the summer of last awarded increases 2dvice on this matter. Their
In 1987. . ) bish population » year there has beer a repeat which averaged over 25 per main concern is with the
This uow boasts a total of 34  broader issue of development? diminish. But it is still necess return on investment and ing for polluticn coniral rformance: the prediction cent — had some compunction m&t:‘l:ateeﬂ.‘ectcnthemarket
full-time staff as well as special And how far is it prudent fora  sary to engage the political will - made the loan more bankable.” is, none the less, likely to | that interest rates will in imposing cuts in real wages Of the next economic statistic
regional units. At its head 5 financial institution ench as ; to tack- Whoere difficulties arise, how- increase steeply, he adds. | work, and there will be — to  on their workers. We End, for instance, City
Mr Eenneth Piddington, a the Bank to lend support of ling the environment rather when there is Drawing on the precedent | use the new term of art — 2 The more probable reason is  economists solemnly engaged
thoughiful, silver-haired New environmental protection g to i “goft landing.” the fact that the r in trying to predict the trade
Zealander who in the space of the retwrn in econoenic national soversigniy by impos- ago by a loan to clean up the That ought to be a sufficient labour is still rising. In some figures which will be published
14 months has established hin- terms is non-existent at worst ing externally. - of chloroflug post of Cubatao near Paolo | signal to anyone familiar with  parts of the public sector, the the next day — purely a matter
self as the Bank's “Mr Green." or, at best, ~impossible to carries no tangible benefit for in Brezl, the Bank is looking | recent economic history to do Government may manage to of guesswork, not economics.
Mr Piddington brings good cies to suceeed, they mmst have at clean-up loans in & number | the economic eguivalent of takk-  hold the line at its incomes pol- They cannot be expected to
credentials to this field. In the year and a half since the flvm of cerned and is pot a natwral pri-  of cities including Manila, | ing to the hills, Here ther is a  icy norm of 7 per cert — but understand, for instance, that
ously he was his own country’s the environment department country governments. This ority. Mr Piddington Mexico City and several Indlan | counter-pred - ting any Eroup with access to bind- West Germany's good record
Environment Commissioner. was created at the Bank, the means ing in terms of that since this is a global issue conurbations. one wade in January of this ing arbitration should be abie on stability of prices has noth-
He also acguired long i- answers to these questions “green facilitation” rather than no alterpative Such lending has an eco- | year. There will be no soft to get more. The increase in ing to do with its mopetary
ence in trade and development have X green conditionality attached orchestraied concessional as well as an environ- | landing. To the delight of the interest rates, therefore, wors- policy and everything to do
diplomacy durxing prior diplo- World Bank officlals are to lending. “We munst work resources fromm mental rationale, Mr Pidding- ! Labour Party, this ened the internal pressure on  with its sbucture of industrial
matic postings in both Geneva none the less too well with our boxrrowers by co-oper- North to South through the ton says, because it has | has two chaices as  prices, and only served to post- relations and worker participa-
and Brussels. The summit dec- aware that they gtand on ative consensus,” he adds. become clear that without | it moves towards the next elec- pone the fall in the exchange tion
laration has thrust him and his  shaky ground when raising the = Where the development of  Such transfers lie outside the clean-up operations existing | tion. Either it can have a con- rate for a short perfod. It wa8  (iry economists do not ask
department into the limelight question of the environment industrial plants is operations of the Bank, investment Is at risk because | tinuing huge balance of pay- not a good bargain It i3 stillan  yacic questions — for example,
more than ever before. with their development coun- this may not be too much of a but because of its intimate the infrasiructure will be | ments deficit, probably coupled open question whether the yphay ig the function of interest
In one respect, he says, his try clients. Much of the present  problem. Since the Bhopal knowledge of overall develop- umable to sustain it. with persistent high inflation, present level of interest rateS ,51ec? It is the reward for absti-
task at the Bank has been de tion is the result of glsasterml'ndmmans ing country policies the institn- In itg last fiscal year o June | high interest rates and proba- will eventually deflate the apae Do people’s preferences
made easler by the current mm practice. .  ing country have a co-ondinating 30, the board of the World | bly a low or economy enough to bring for immediate as against even-
manifestation . of unprece- . : has pointed cut  become sn¥ious to avoid envi:  role to play in policy formation Bauk approved more than 100 | rate. Alternatively, it can have about the increase in unem- 5] consumption vary much
dented public awareness of thaf the US accounts for risks. i mobilising projects with significant envi- | flat or falling output and ployment which this Govern- gfuum month to month? Of
ecological risk. But it has also almost a third of all use of Moreover, in routinely donorg who are them- ronment components, This rep- with rising - ment needs to bring down the nuyse not. Then how far is it
posed questions about the chlorofluorccarbons escaping screening projects for environ- concerned  resents abont 35 per cent of all rise in money sensible to have an economic
nature of the Bank and its role  into the The state mental hazards the Bank has m the projects aporoved in that | = The main (but not the only)  However, the rock on which Lolicy system which relies so
as an intermediary between of Hawaii has the highest num- discovered that cleaner problem period by the World Bank and | defect in this Governmeni's Government policy will heavily on moving real interest
developed and developing of endangered species for operations, for ezxample in with allocating such funds, ifs soft-doan affiliate, the Inter. | : policy is the is mare likely tobe the 305 yp and down?
world. . . iits size of any area in the power ion and and however, is that “we still don't national Associa- | implied assumption that the of It seems N * The
Can it afford to be seen by . paper manufacture, are know country-by-country, tomn. wage round no longer exists. Government minjsters 0 S0 shlﬂ:ﬁmg- hmcalld
its developing country chients  Mr Piddington believes . also more efficlent because This is a trend that can be | Perhaps ministers really do observed that the US had run a !‘gm’g o the el e of
as what Mr calls 28 understanding of the issue they nse stateof-theart tech- product what the costs may expected to conti believe that the emasculation balance of payments current mﬁmmwmm
“the running dog of environ- increases, the hostility of the nology. the environment is no longer { of trade wnion power deficit for years and got away
mental colopialism? How eas- developing world towards poli- This helps the Bank with Protecting the rain forest is simply a guestion of after- | ished it. Perhaps their preoccu-  with it; they concluded that policy of the last decade.
ily can it absorb a new cies which at first sight seem  another that of finan- another area where the thought. “The dis occnr | pation with money markets Britain could do the same.
sis on the environment Ikely to militate against eco- cial Mr Piddington when the environment is | has ]ed them to forget that There is a difference. The 7Tke author was formerly dep-
without losing its identity as nomic growth and higher liv- says. "From lending point loans, but it can  treated as a clip-on facade,” Mr | there is a labour markei as greenback is in demand, as an ufy direclor of the National
an institution devoted to the ing standards wili slowly of view you have improved the belp in a number of ways aris- says. well, The wage round does alternative currency, in dozens Instituie of Economic Research.

UK economic policy

A ‘soft landing’ 1s
wishful thinking

Coping with Poland’s debt

From Professor Rickard Portes.
Sir, Peter Montagnon (July

20) makes an

e puments are perhaps More

ar ents are PS
gumer 2

put them in Jannary 1881 (The

Polish Crisis: Western .Eco-._.

nomic Policy RIIA) —
if only because evenis con-
firmed that healthy political
development was not sustain-
able in a desperately sick ecom-
omy. The obstacles to eco-
nomic and politicel reform in
eastern Europe are imymense;

excellent case for -

to overcome.

fragile democracies. y-
makers should _aeeelerate

buybanksnhmegwlnehwuld
woid the pi of the ovigl
S e

" other appropriate nse of the

Traffic at King’s Cross -

From Mr Peter WitL,
Sir, You are right to call

attention to thp transport’

implicatiops of the King's
Cross developmtent (July 10).
Recent research suggests
that the development will gen-
T S 7on cal Joutmeys. On
ne; .7m car journeys.
tngs of this will be coramercial
traffic servicing the 6.95m
square feet of office space —
and leisure facilities, retail

space amd

ceed without the necessary
road infragtructure for passen-
ger and freight movement. .
Peter Witt,
British Road Federation,

6 Portugal Street, WC2

‘Car parking for prosperity’

From MrRGIL White.
Sir, Recent studies indicate

the national costs of road con-

gestion. Central governmen

t,
in its white peper, Roads For -

Prosperity, has announced: a
£12bn road improvement
scheme. !

But what of those hidden
regional eosts gemerated by

local mment’s failure to
provide sufficient public car

for local
"-t%ﬁaﬂm are
governmen
A gOv-
exnment income darives from
business rates. Yet the owners
of these hmsinesses frequently

reside outside the local author-

ity area in which they cpexate,
and thus lack a local vote.
Arguably, this “tawation

Agreement over coffee

Sir, Your assessment of the
callapse of the coffee pact (July
18), the itself, ignores
reality. You forget that:

& The “apreement™

on controls and penalties
which m“ldt a still nntmpment;
exports at give-away
non-members like the Soviet
Union;

» Subsidising these non-mem-
bers accounted for most of any
enhanced receipts from import-
ing members;

l.ngS:.tspemtinn of the whole
apparatos has never benefited
importing wmembers, only
8 their dissdvantages
vis-d-vis non-members;

@ Allocation of the export

relevant and realistic™ agree-
ment which faile to tackle
butnﬁ o
heart, youar -
d. Hughes, '

ocisely the same argu- -
equally

.
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Running water

Michael! Carney.
Sir,  must put David Kinner-
sley right on some of his more
assertions (Letters,

&
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by Plessey.

The Integrated Flight
Entertainment and Services
System (IFESS}) will provide
every passenger with a liquid
crystal colour TV display,
headset and keyboard
Through the aircraft’s satellite
communication system, they
will be able to make telephone
calls anywhere in the world.

They will also be able o
choose from entertainment
and information facilities
including video games, video
and audio channels, mail order
shopping and business
services.

AIRLINE
INTEREST

Nearly 40 airlines have
shown interest in the system
since it was demonstrated at
the recent Paris Air Show. It is
now being demonstrated in the
USA.

Passengers will pay for
services as they are used. The
first systems will be fitted into
aircraft in 1990,

IFESS will be marketed

exclusively by SkyTrading, a
new company formed by
Plessey and a major leisure and
entertainment company.
SkyTrading will provide the
eqaipment at no capital cost to
the airline, with whom it will

share profits, Research has indi-

cated that for an airline, the
profit potential! in an aircraft
the size of a Boeing 747is about
$1 millioa a year.

Plessey can also provide
global positioning and engine
monitoring systems. Informa-~
tion on location, height and
speed would be sent to air
traffic control and airline opera~
tional centres, with engine data

relayed to the airline’s engi-
neering maintenance base.

Mr  Mike Whiteman,
managing director of Plessey
Avionics and chairman of
SkyTrading, said JFESS was
well positioned 1o replace duty-
free facilities as a source of
airline income. Much of the
technology was designed by
Plessey for military use,

An mrgent Canadion order for
submarine somar systems has
been met by Plessey in remark-
ably short time,

The three Triton systams
were required for the Oberon
class submarines Ojibwa,
Onondaga and Okanagan.

To meet the extremely tight
timescale demanded, Plessey
soaght - and obtained - agree-
ment from the Royal Navy to
divert three Triton boai-sels of
its own to Canada.

The equipment was deli-
vered to the customers UK
representative within 17 hours
of the onder being received,

Plessey export marketing
executive Nick Messinger said:
“We belicve that the order,
worth SCANS.7 million, repre-
sents the beginning of a long-
termt relationship with the
Canadian submarine sérvice
involving both Plessey Naval
Systems in the UK and its sister
company, Leish Instruments
of Canada.”

Plessey Naval Systems has
been the major contractor for
Royal Navy submarine sonars
for more than 20 years and isa
recoghised centre for the smdy
of submarine acoustic perfonn-
ance for world navies,

Plessey has
contract 1o build = satellite
gronnd station at West Freugh on
tire west coast of Scotland.

The contract was awarded
by the Ministry of Defence
and the slation is for the
Royal Aircraft Establishment,
Famborough,

It will be the UK's first
receiver station for high-speed
research from oceano-
graphic, weather, ice and earth
resources monitoring.

The station is planned to be
ready for the ERSI satellite to

e s aey e o o
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be Iaunched late in 1990, It may
also be used in conjunction
with the existing Landsal and
SPOT satellites. Eventually, it
is likely to play a role in the
international space station
Freedom and the European
Columbus polar platform.
Plessey recently won a
£50 million contract for the
Skynet Anchor programme.
These two major successes
underline the company's
emergence as the leading
contmctor for UK sawclliie
ground stations.
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Appeal for calm as Soviet

By Quentin Pesl in MosCow

AN URGENT APPEAL for
wmity and caim in the Soviet
Union in the face of ¢
outbursis of race riots and
industrial unrest was issued
yesterday by the Supreme
Soviet, Moscow’s revitalised
national ! t.

The appeal came as ethnic
tension in the republic of Geor-
gia spread from the Black Sea
coast to the capital, Thilis, and
as Russian migrant workers in
Estoniz staged the first bla-
tantly political strike since dMr
Mikhail Gorbachev came to

power. .

However, it eoincided with a
steady return to work by tens
of thousands of cozl miners,
from the Donets coalfield in
the Ukraine to Vorkuta, in the
Aretic Circle, after their
demands for sweeping eco-
nomic concessions were

granted.

The deputies of the Supreine
Soviet, an assembly which
looks increasingly like an alter-
native power cenire to the rui-

ing party hicrarchy, declared
their support for “the legiti-
mate demands of the working

people.”

T%ey also called on "all
forces favouring radical eco-
nomic reform, democratigation
and glasnost (openness)” to
unite in the face of the coun-
try's worsening situation.

The situation in both Geor-
gia and Estonia appeared
fraught yesterday. Reports
from Thilisi said thousands of
armed were massing
near the border of the autono-
mous republic of Abkhazia,
where 21 people have dled in
race riots between Georgians
and the minority Abkhaziaps.
So far Interior Ministry troops
have prevented them from
entering the region,
to nationalist ohservers.

Meanwhile, three studenis
have begun a hunger strike in
Thilisi demanding national
independence, after an_ 18,000-

demonstra

sirong tion
the city strests on Monday.
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In Estonia, the Russian back-
lash against nationalism
finally took effect yesterday,
when workers downed tools at

ing the cancellation of the
Estonian law on language,

six or seven ts.
Whatever the strength of

unrest spreads

anti-nationalist feeling in
Estonla, where non-Estonians
make up 40 por cent of the
population, resentment of the

The Supreme Soviet in
Moscow yesterday promised
urgent action on legislation to
try to meet some of the flood of
demands reaching the capital,

confirmed

independence for work collec-
tives, leaseholding rights for
peasants and protection of citi-
zens from abuses of power by
the state and bureancracy.
The deputies appealed for

Quiet hero tackles the debt crisis

Peter Riddell, US Editor, weighs the considerable but sometimes

hidden qualities of Trea

R Nicholas Brady, the

US Treasury Secre-

tary, is not a natural

public figure. By personality

(shy and slightly deaf) and

background {old money Wall

Street), he is selfeffacing, af

times inarticulate in public.

There are no jokes or memora-
ble phrases.

Yet on Monday Mr Brady

: eed the

its
Saying it was up to others to
judge what he had dome and
p:ayinggﬂilhcreditlt;hisoﬁ-
cials an e largely unappre-
datedcontribuﬂonofthe%—

the Treasury had played a “sig-
nificant role round the clock™
in discussions with both sides.

Mr Brady had good reason {o
geeaf : ts th?m‘gortant

Tepresents an

victory for the revised debt
strategy for Third World coun-
tries which he launched on
March 10. Mcreover, he and the
Bush administration have two
other victories almost within
their grasp — over the rescue
plan for the savings and loan
industry, or thrifts, and the
long-debated cut in capital

gix months. He was acci-
dent-prone — publicly brush-
irg aside Japanese and Inter-
national Monetary Fund
proposals ou debt (though
later re-surfaced in parts of his
own plan) and appearing indif-
ferent to the level of the dollar

So Mr Brady rapidly
labelled a “plodder” and “out
of his depth” in

Yet a Iairer comparison

the tortoise. Mr Brady al
many of the characteristics of
the ultimate victor of Aesop’s
fabl_einhissteaﬂyandpahn-

Parﬂ% he suffers

from dyslexia, Mr Brady
prefers

often

oral briefings from offi-
cials {o large written subimis-
sions. In this way he prepared
himself thoroughly to address

and loans industry in spite of
strong Iobbying for a more
Telaxed

cussing a final
tough in outline as the Admin-
istration wanted, with the
Slgnificant, Morencs orer ooy

over
the rescue plan should be
fonded.

On debt, Mr Brady had to
win the support of other indus-

sury Secretary Nicholas Brady

1 x

trying fo
e the. changed poet
tion of the US in the world.
is an umbervic role, but then
this is an unheroic adininistra-

B

UK business confidence ‘lowest for 7 years’

By Simon Holberton, Economics Staff, in London

CONFIDENCE
outlook for UK
fallen to its lowest leval for
nearly seven years and manu-
facturers have substantially
reduced plans for invesiment,
the Confederation of British
Industry said Yesterday.

The CBI said its July

terly industrial trends survey
polnted to slackening demand

over the
i has

but relatively robust, if
reduced, ouwtput growth. Opti-
mism for exporis has recovered
but only slightly.
sasmbigous ovidence that fhe
ignous evi t

Government's present policy of
high interest rates, with the
Qolect of ¢ homeﬁimand.has
ary surge in

begum to have a pranounced

WORLD WEATHER
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" effect on industry.
The Treasury

&

said
results of the sarvey showed
the effects of high interest
rates and were to be expected.
It took particular cheer from
the recovery in expectations
for exports, evidence of an eas-
ingintheepnst::intsnnmtlm-
:’nr%pparant stabilisation in
industry’

B

s costs and price pres-

sures.
Mr David W sworth,
i the 5 eco-

increase capital expenditure

within the pext 12 months,

compared with 4 net 18 per

cegtmin larger companies
ong

(those employing 5,000 or

E-EEE
I

survey provides scant
of manuafacturers looking
ghroad

for markets.
A particular feature of the
survey 1s the continuing
strength

of the UK's consumer

goods industries compared
with the gloom which Wm

to have capital
ind . On almost every
measure consumer goods

; - L '.:

On the trail
of the shy
suspect in
the suburbs

By Lionel Barber
in Washington

IN the five days since ABC
News first broadcast that Felix
Block, a top US diplomat, was
suspected of espionage, a
bizarre sequence of events has

On Saturday, the day after
the State Depariment con-
firmed Mr Bloch was the {ar-

followed by a2 ceravan of FBI
agents and Soviet embassy

This week, various agencles
of the US Government have
leaked a sitreamn cf circamstan-

picion been adequately
Hm’ theories are ﬂuaﬁng
aroumd Washington. Some fit
the known faets betier than
others.
Mr Bloch was a dounx, effi-

wiho through-
out his 30-year career was

i

They had agreed ot to go
public 50 as pot to endamger
o, o s

The tradition of resignation by

senfor managements whose

well developed in the UK, so

the departure of three of the

most senior executives of

National Westminster Bank is

a welcome development. UK
ing banks are an

penalty. Bank wmanagers are
rarely ever sacked, except
when they are caught with a
hand in the till; so the sight of
three very semior bankers and

ir boss walking the plank
must give a sense that justice

loo
and helps resiore the City's
tarnished public relations
lmnzge in the rest of the coan-
fry. Lord Boardmen has enly
bronght forward his retirement
by a few nmionths and the rest
of the executives weye near the
end of their banking careers. It
is easy to fall into the trap of
thinking that’ the clearing
banks are such dull, plodding
institutions that more than a
third of a bank'"s executive
directors can be removed over-
night without harming
operations. The faces may
change, but the institution

E0ES O .

This & rather naive conelu-
sion. Apart from the rare ccca-
sions when 3 major bank has
had to be rescied, this sort of
bloodletting on the top man-
agement fioor is unheard of in
an international bank of Nat-
West's size and repuiation.
While the impact on the bank's
day to day operations will be
minimal, the effects on busi.
ness morale are more difficult
to quagntify. If it makes a con-
Servative management team
behave even more conserva-
tively, it wiil permit Barclays
to consolidate its leadership
posttion. This may be what ihe
Bank of England wantz, but it
is not the sort of background
to encourage investors.

STC

STC side-stepped rather pee-
vishly yesterday the one ques-
tion to which everybody wamis
an answer. On the face of it,
the grouy is firing on all cylin-
ders: British Telecom asking
for £150m-worth of transmis-
sion systems, the Pentagon
thinking abeut STC undersea
cables to detect Soviet subma-
rines and Spanish civil ser-
vants sold on ICL minj-comput-

ers,
But beneath the surface of
yesterday’'s 15 per cent earn-

CTHL LEN COLLAN

NatWest pays
the price

months. Given that Europe's
other mainframe manufactar-
ers have been hitiing much
choppier waters, this is test-
mony o ICL's wise targeiting

of specialised
as local authorities or financial
instituntions. But even ICL’s

:

afford these sums, and there
may be enough money ount
there to push prices even
higher — at least the stockmar-
ket believes as much. The auc-
tior houses’ shares have

0 d g

companles getting ting.
-Sotheby’s, floated on about 13
times earnings just over a year

three-
and now commands a pfe
of 14. Christies — which some
consider a likely bid candidate
— is' on stiial. maltiple 2 points

The art market may be able
o escape economic cycles, but
that does mean it is not suhject

own

range
and erthusiastic investors
males the market resillent, as

28
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; to snap op
US corporations. They also

tion and extra-territoriality,
they could put earlier rows
over unitary taxation in the

L

BERKELEY GOVETT
& COMPANY

LIMITED

N TR rary
1989 INTERIM RESULTS

Revenues US $27.7m  +189%
After Tax Profit US $16.2m +169%
Earnings per Share 20.7 cents 4159,
Interim Dividend

per Share 6.0cents  +20%

To obtain a copy of the 1989 Interim Report contact Dr.
Chief Financial Officer on 0534 38578.
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Window & Door Systems
for the World Market

LE.Plastics Limited
Tel: 0773 852311

[INSIDE______ ]
Retailers’ discount

A shake-up of Japan's
- ovarcrowded food rotail-
ing sactor looks likely to
60 ahead following yes-
: terday’s Injunction
§ blocking a share
axchange plan by two-
supermarket operators.
They aiméd to defend:
themselves against
B unwamntod approaches
_ ] E from iShuwu. the fast--
- growing privaie Japa-
by My Shiger Kobayasii (am. e tximaes
. ment
could also make it easier for u\uiﬁsidel l'lirclllagemsh :
to penstrate the tight shareholding arrange-
menis that have protected compa-
nies frem hostile takeover bids, writes {an
Rodger. Page 26

Woolly thinking in Australia

Wool is, along with coal and tourism, one of
Australia's most Imporiant exports, but sharply
increased production — a reflection of the' .
guaranteed high prices for growers — Is now -
meeting seriously. weakened demand, notably
from China and Japan. And, &t tha beginning of

already clear that the price pald by the Austra-
lian Wool Corporation under a scheme to pro-
tect wool growers from the full impact of price
fluctuations is out of line with marke! condi-
tions. Chris Sherwell reports. Page 34

Recovering from scandal
Brazilian share prices have recovered soma
ground atter their 54 per cent plunge in early
June in the wake of a stock market scandal.
Trading is not entirely trouble-free, however;
the absence of frantic speculative activity has
cut turmover severely. And investors’ confl-
dence in the stock exchange remains brulsed,
writes John Barham. Page 46

m g Mobil, the large inte-
graied US-based oll
o I company, reported &
sharp drop in second
quarter earnings, which it attributed to a loss.
on the saia of its South African operations. Net
Income for the three months ended June 30 fell
23 per cent 1o $401m, or 98 cents a share, from
$519m, or §1.26, & year eariler, on flat reve-.
nues of $14bn. Page 25
Boots puts the boot in o
Boots questioned the foundations of the profits
forecast made by ‘Ward White, the retailer that
is the subject of tts £800m ($1,280m) bid, in a
circujar posted yasterday to Ward White's

profits In the forecast, which

aixmonmsto.lurysi.l"apaz -
Big Store on the up
Sears, Roebuck, the world's largest retailer,

] -0y
yestarday after gains in all its divisions and the
sale of the Coidwell Banker real estate group’s
commercial section. Page 25 - -

Chief price changes yesterday

FRANKIFURT {DM) PARIE [FFr)
Rlsen Risas -
Bayer-Hypo 44 + 105 BHY 63 + 29
DamscheBe 666 + 8 Pemcx. N5 4+ L4
Karstatgt 6385 + 185 5t Gobah 1500 ~+ 52
Schering 7337 + 365 Fpie - ' - - -
Falle . CopGesnlal. 202 -= 498
|shmaysr 883 — 10 Epeta .- 1208 — 388
Mosnch Raeck 2450 — 50 TOKYO (Yen) .
:::.” ® Nisgakl Howss 1380+ 1%
AMR 67 + 1% Pao we + e
‘astmeFigt S+ 1l SomoBwial 7530 + 180
AL M+ 7% Fails
£ -
Ashion-Tate e~ 1 e .
Syntex B2 '3 Veewhsite 100 — K
Wone Comms. 65— 1y -
New York pricos am st 12.30pm. :
wm o 8+ 12
AvonRbbe 580 4 "W Py w4
CabledWie 517 + ¥ " Reninkd %7 +
Ciwisuea il M + 1 swgedProps 20 4+ 8
Cruntryside 224 & 11 youpcoems 205 + 18-
" g5 - DevecplVemen. 191 =
¥ o+ B : -
Gmml.l.“ ™o 8 Eurotmel ;;: - 1:
Heawn 26 + 3 Lowndesluay 3
Kmghster T 4 3 femENALC 1B 0
Lucas 5| + 13.78Skn .. B T o
ey . 36% . - - Vool Whits .

share swap blocked - |

the country’s 1989-90 wool-selling season, itis |

' lat uging
- Buropean -countiries - worth

Market Statistics
Baze fonding rates #2 London share zevice -1
Benchimark Bowt bonds 31 London traded options g
European optians exch 42 Landon tradit, oplions
FT-A inticas 42  Money markets a2
FT-A world indices 48 Mew int. bond lssues )]
FT it hond service 30 World coenodily prices” 36
Financigl futures - d2 -World slock mid-indicas 43
Foreign sxchonpes A2 UK dvidonds announiced 32
London recem issuas N Unk busts n.38
Companies In this section -
Abbey National ' 6
Asatco | - 25 Mosalc lnvestments 33
Ashton-Tate 25 Muray Smalier Mkis 32
Blue Arrow N NalWesi n\
32 National Homa Loans 33
Chulltsuya 28 Neste 24
Clark {Matthaw) 33 Nestor-BNA -
Computer Assocs 25 Newgateway 2
Consolidated Press 26 Nova - -]
Cantrol Data . 24. Nynas Petroieum 24
DRG 22 Qan 28
e 5 e oo | 8
Elders IXL roup
24 Royal Bank Scotland 42
Enimont 30 Saily UK Holdings 32 .
Ewart -33 Sselomon Brothers 25
Fortune Group 26 Sears 25
Gateway 32 SheafbankPropTat 33
Goode Ducrant 82 Shearsoh Lelman 25
Hispano 24 Shuwa- - 26
. %:ud tion g Smith & Nephaw slz
Hughes S
’ g Tinsl H:hur g
Inageya ey :
Laenderbank 28 UBS . 31
Menvier-Swaln Group 33 USX . 25
Microsoit : 25 nvestment X2
Mobil 25 Ward White a2
wMolins 33 Whitbread 32
Wood (John D) 33

By Norma Cohen in London
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i a pro-
posal, which has the tacit
the h Administra-
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US plan to tax fo

to allow existing tax treaties to
continue in effect and thus disal-

low capital gains taxes on for- -
elgners. -

company.
., foreigners have
no tax in the US on profits
sales of Investments. However,
they have been subject to tax in

g
g

reign buyers

earnings stripping”

would treat some interest pay-
ments that US corporations make
on loans from foreign affiliates as
dividends, ending tax deductions

pow avallabie for them,
Critics of the proposed taxzes
that_they contradict the
of existing US tax treaties
Eﬂt‘l:x foreig"sl Governments a.ng
foreign investment in the US.
The are merely a sop to
the anti-foreign investment
mania that Is sweeping some cor-
ners of US business, they argue.
Is.;x. Page 22; Backgronnd, Page

Cross-border acquisitions in Europe

N O > U1 @
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Sotrce: 1992 MAA Monthly

Apr  May

France tops European
cross-border mergers

_ By Guy de Jonquidres, International Business Editor

FRANCE, the US and Britain
were by far the most active

‘Beud.150n ($3.81bn), compared
with Ecud.bibn for the US and
Beus2obn for the UK. However,
Bﬂminwasalsothemostpos:-
bl

lar target commiry for Y
receiving a total wvalued at

. Ecub.96bn..
e ey, by The Laes MAA
,agggmahstpubh@a‘hon.
- - found that seale of cross-bor-
i jea in

It also foomd that British com-
; . cross-border
apquisitions in Enrope during the
period ‘than those from .any.
The findings

are effectively
of many Continental

Texas Eastern may
ditch Enterprise deal

By Steven Butler in London

dent oii company, wuniless
sale can be congsummated by
the end of this month.

:

has

THIR
§;~ gﬁ?
§§§§§§
Seeiing

g
E
1
g
:
i

The valuation of oil assefs isa
controversial procedure, and

sell - would be heavily influenced by

factors such as assumptions
about future exchange rates
and oil prices, about which
there is no consensus.

Enterprise also says it
expects to lammch an appeal to
the House of Lerds in an
attempt fo overturn the Court
of Appeal's ruling.

Faced with the pros of
an extended wrangle before the
affair is resolved .and it
recejves its money, Texas E:gt
ern is looking at options to ter-

These options, however,
COom|
ing some to conclude it would
be a last resort.

Should Texas Eastern
attempt to sell the assets piece-
meal, possibly in_small pack-
ages of Licence interests, it

es, is
precisely how large these
would be. .

Trovey Humpittas

STC chairman and chief executive Arthur Walsh

STC in talks on
joint ventures

By Hugo Dixon in London

STC, THE UK electronics group,
said yesterday it was in talks
with European pariners about
forming joint ventnres for its ICL
computer subsidiary and its tele-
communications division.

The group also confirmed that
it was forming a consortium with
US West, one of America’s “Baby
Bell” telecoms operators, to bid
for one of the UK's new personal
communications licences, the
next generation of mobile ser-
vice. At present, STC and US
West have roughly half shares in
this consortium, but two further
partners are likely to be
announced this week.

The announcement of the new
consortium was made by Mr
Arthur Walsh, S5TC's chairman,
as he revealed a 12 per cent
increase in earnings per share to
13p for the half-year to the end of
June. Pretax profits grew 14 per
cent to £114.6m ($183.4m), while
turnover increased 15 per cent to
£1.28bn.
the fop et of expeciations. were

ons, were
achieved on the back of strong
growth in the telecoms division
and a solid performance by ICL.

“The company that appeared to
NOW eme; as
ulira-successful telecoms player,”
commented Mr James Dodd, an
electronics analyst at Kleinwort
Benson.

Mr Walsh sald STC had a clear

policy of alliances and joint ven-
tures. “We will enter joint ven-
tures for ICL or parts of ICL, but
I won't go into any more details.”

Mr Walsh said the group also
saw a need to do joint ventures
in Europe In telecoms. STC last
month formed an alliance with
SAT, a French telecoms manufac-
turer, and is keen to do similar
deals in other countries

(2284,

Growing sales of cables and
special transmission networks,
called flexible access systems,
contributed to the performance.

ICL’s profits grew to £63.1m

{£646.6m). Half the

furnover was attributable to

internal growth and half to the
ter

two US companies.

STC's third division, Compo-
nents and Distribution, produced
profits of £14.3m (£11.3m) on turp-
over of £180.5m (£174.1m).

_ The resulis were achieved dur-
ing a perlod when STC increased

ing on research and devel-
opment by 35 per cent to £120m.
The directors si their con-
fidence in the full-year perfor-
mance by increasing the intexrim
dividend 25 per cent to 3.75p.
Lex, Page 22

.Q-._R_e__structuring moves lead to loss

of nearly $%zbn at Control Data

" By Roderick Oram in New York
~ CONTROL DATA, the stricken

:
a
:
i
g

mit ever larger syms of money to
the art market has out-
siders. Shares In Sotheby’s,
which were floated in May last
year at abont £4.50 a share, have
been one of the London stock
market’s strongest performers
this year, closing yesterday at
£13.95. Christles’ shares, which
have risen stropgly this year
the basis of bid rumours, rose 13p
to 311p vesterday.

The US contribotion fo Chris-

~ ties moved ahead to 50 per cent,

compared with 46 per cent in the

last season. Salesrooms through-

out the world showed
Carrington,

added :

In the New York area, Chris-
ties safd twrnover doubled to
£515m from £255m last year,
while In London sales were np 43
per cent to £338m from £239m.
Salesrooms I Hong Eong and
Anstraliz also more than doubled
their fmmover.

Sotheby's said its frst-half
pre-tax income of $90.91m com-
pared with $57.72m for the same
pericd last year, on operating
revenue of

Maximising the investment potential the U.S. holds isn't an easy job. Indeed,
successful investment in America requires not only a thorough knowledge of the
market but also an in-depth understanding of it.

This is where Fidelity has a key advantage over other unit frust companies. We
really know America. Through our LS. counterpart Fidelity Management &

_ Research Corporation (America’s largest mutual fund company) we have access
to the formidable research resources of over 100 analysts and portfolio managers
who make over 10,000 company visits and contacts each year.

This first-hand research, teamed with our access to unrivalled technical
expertise, enables us to identify and profit from investment opportunirties
unknown to most — which in turn reflects in the performance of our successful
Arnerican range of unit trusts:

@ Fidelity American Trust: cur ‘core’ American growth trust.

@ Fidelity American Special Sitnations Trust: aggressively-managed

porifolio of mainly second-line stocks.

@ Fidelity American Equity iIncome Trust: our total reurn alternative

which invests primarily in high-yielding equities.

Ifyou are looking to the U.S., look at Fidelity — the American experts. Talk to
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Improved margins bring
359%; advance at Ence

By Peter Bruce in Madrid

EMPRESA NACIONAL de
Celulosas (Ence), the big Span-
ish pulp and paper prodmcer,
yesterday reported pre-tax
orofits of Ptad.6bn ($35.4m) for
the first half of 1989, an
increase of 35 per cent p on the
same bericd last vear.

Ence, the world's [argest pro-
ducer of eucalyptus pulp, said
sales in the six months had
risen by 4.5 per cent to
Pta?1.5bn, more than 60 per
cent of whick was accounted
for by exports.

INL the state industriaﬁagl;héolgs-
ing company, OWRS
pe% cent %?Ence with the bulk

of the rest of the shares freely
traded on the Spanish stock
markets.

The company has been able
to jmprove its profit margins
dramatically in the past 18
months following the disposal
of a paper plant to Torras Hos-
tench and an ageing pulp mill
to Scott Paper of the US. Profit
on sales has more than dou-
bled from the 9.3 per cent
recorded in 1957

i came as the

The disposals
group, which once toyed with
becoming a fully diversified
paper producer, began a reireat
from this strategy to concen-

trate on becoming a specialist
pulp producer, using a rapidiy
growing eucalyptus resource in

Fast-grewing eucalyptus
‘rees produce a shiort fibre puip
that is gaining popularity with
paper-makers becaunse it i
easier to dry. Spain and Por
tugal are the only eucalyptus
praducers in Europe though
most plantation owners, except
Ence, use their pulp to feed
In-house requirements.

Ence made net profits of
Pta5.6bn last year and analysts
believe these will rise to nearly
PiaTbp this vear.

Hispano
Americano
40% ahead

By Pefter Bruce

BANCO HISPANC Americano,
one of Spain's big six commer-
cizl banks, made parent bank
pre-tax profits of Pta22.G65bn
(3184.9m) in the first half of
this yvear, a gain of 40 per cent
on the same period of 1988

Consolidated group pre-tax
profits rose 22.6 per cent to
Btals.5bn.

Hispano, which recently
agreed to acquire 5 per cent of
West Germany's Commerzbank
for some $74m, said net inter-
est income at the parent rose
13.7 per cent to Pta6lbn.

Like most Spanish banks,
Hispano has been lending
heavily to consumers this year,
and its total loan portfolio rose
22 per cent to Ptal,400bn while
customer deposits rose only
11.5 per cent to Ptal,800bn.

Neste to acquire 50%
of Nynas Petroleum

By Joseph Mann in Caracas

NESTE, the Finnish national
oll company, i$ to acquire the
50 per cent shareholding in
Nynas Petroleum held by the
Axel Johnson group of Sweden
and the Swedish Investment

Bank,

News of the deal was made
public in Caracas by Vene-
zuela’s national ofl company,
Petreleo de Venezuela SA
(PDVS4A), which owns a 50 per
cent shareholding in Nynas
and which declired an option
to purchase the remaining
stock.

AB Nynas Petroleum owmns

twp oil refineries in Sweden
end another in Belgium. it aiso
operates & distribution net-
work for Iubricants and
asphalf products in Western
Europe. The Axel Johnson
group held 27 vwer cent of

Nynas shares w the Swed-
ish Investment Bank had 23
per cent.

_ In 1986, PDVSA purchased
its 50 per cent in Nynas from
the Axel Johnson group for
SKr153m ($23.6m). PDVSA also

in oil refin-

Linderbank considers
increase in dividend

Eagle Trust
puts parcels
unit into
liquidation
By John Thormhill

EAGLE TRUST, tkhe UK
mini-conglomerate, is putting
Eagle Express, ifs troubled
parcel delivery subsidiary,

($56.7m) on the business.
anly

Eagile Trost acquired the
r;:elsemanyin;&prﬂlast

The decision to Hgmidate

Mr Eagle
Trusi’s involvement with
Eagle 3

Express had ob
proved to be a bad decision.

However, he added there
was no suspicion of any ille-
gallty. “There is pothing to
ipdicate ihat f:!th!ng has
gone missing,” he said.

Mr Stockdale became chair-
man of Eagle Trust in May
afier Troquois Brands, ithe US
conglomerate he chairs,
bought a 12.9 per cent stake.
The liquidation decision fol-
lowed am i

advances of £12.2m to the
cels company and in April
1988 it Eagle i ]

enfire share capital for
£86,000. Further advances
were made during 1968 but in
December it was decided to

Europe steps up the M&A pace

Guy de Jonguidres on the rising tide of cross-border mergers

he strength of tross-hor-
der mergers and aconisi-
Europe is underlined by a sur-
vey which finds tha?almost
600 deals with 2 total disclosed

value of Ecul5.<bn ($16.6bn)
were made in the first half of

this year.
The survey, by the 1992 M&A
Specialist .

Monthly*, & t publica
tion, finds that activity was
particularly intense in Jume,
which saw 124 deals with a
recorded valne of EcuSabn.
That figure was inflated by a
few very large deals, notably
the Ecul.Sbn purchase by BSN
of France of RJR Nabisca's
Buropean food subsidiariea.
The survey also shows that
cross-border M&A in Europe
was overwhelmingly an intra-
affair in the six

ing companies of European
gin were worth Ecull.3hn,
while American acquirers
made deals worth Ecu 3.6bn.
The total value of deals was
probably somewhat higher,
since the prices of many
smaller ones have not been dis-

X action, gen-
erating 53 deals worth
Ecu3.58%bn, while the value of
deals in banking, construction
and building materjals and
insurance also exceeded
Eculbn. By contrast, there was
very little activity in leisure,
hotels, energy, white goods and
tobacco. -

Total cross-border vaiue
tions at-:tiﬂty in western  ECu 15.437.5m

Total cross-border degis
507

Acquiring nations

Six menths to June 1589

Ecu vaiue
{mian
41493
36149

gests that France's large econ-

omy aad continental location

might make it an even more

popular target for foreign

acquisitions than the UK, were

it not for evidence of local
: iem tal

Britzin: Total forelgn acquist-
tions of UK companies
amounted to Ecu5.56bn in the
half year. almost three times

tar-
ot o
by companies
trl

UK
get for

the value of British acquisi-
tions in the rest of Europe, at
Ecu 3.2!}2:1. comfortably
exceeded foreign acguisitions
in the UK, which totalled
Ecu2.76bn. . :
Nor did UK companies lag
their continental competitors
in the race to within
Europe in the first half of this
year. Measured by value, only

(Beu7i2m), Guinness's pur-
chases of minority stakes in
LVMH and Chri anﬁDmr of
mtemﬁo?aolf'?;;aqguis%m
40 per cell 'S

con;’eéuctiOn group (Eculdim).

ﬁnﬂs, Cﬁnuaﬂf to “m- eh-h_eld_
upjnion’ that Dl‘eign acquisi-

in

rumning at a high level. Indeed,
in the first half of this year, it
wes the fourth most popular
country foreign acquir-
ers, which more than 90
desls there worth Ecul.7? bn.

In striking contrast, how-
ever, German have

been extremely timid about

acquiring elsewhere in Europe.
They made 46 deals worth only
Ecu300m, less than the value of
cross-border acquisitions by
companies from Sweden, Fin-
land or Japan. Furthermore,
more than half these deals by

value were in one couniry,

The imbalance between

inward and outrward acquisi-

tions was more pronounced

than in any other country.
former

While the deals have
been pertly stimulated by sales
of private companies in
advance changes in capital

tax, the rejuctance of

i‘ﬁé’? German companies to
acquire elsewhere in Europe

Japan: The survey confirms
oﬁ:ﬁ:ﬁmﬁmthatmg
acquigitions in Europe are edg-
ing up graduaily, though their
ularly in reilation to Japan’'s
investment surpluses.

Intheﬂrstha]!ufﬂ:eyearlé

More than half that amount
was accounted for by three
deals: Bank of Yokohama's

INCREASED second-half all our ® He added that | close Eﬁle Express. Since . the value of foreigh acquisi- French and US companies were ’
- profits are expected by Oester- the was considering an | then, Eagle Trust effectivel Among major European tions in France and nearly more active, while British com- Ecul43m takeover of British
GEF in Agefi deal reichische Linderbank, and increase in dividend. Share- | advamced a farther £2.4m. countries, the survey high- twice the value of British panies were, by a huge margin, merchant bank Guinness
the bank, Austria’s third hig- holders have recelved 12 per | Eagie Trust sald it was too | lghts the following: acquisitions elsewhere in the biggest foreien acquirersin Mahon; Kag’s EculZém pur-
GROUPE Expansion Finances, | gest, may increase its dividend, cent for the past four years. eaxly to assess the overall . both Framce and West Ger- chase of 75 per cent of Gold-
the French financial publisher, | Remters reports. “¥ possible we would like to | financial efleet of the liguida- | France: French companies However, the figures offerno many. well, 2 German hair care com-
has raised its stake in the | Mr Gerhard Wagner, manag- increase this by 1 or 2 per cent, | tion. were by far the most active support to those in Britain who British companies also made pany; and Mitsubishi
Agefi Development publishing | ing director, said vesterday but we would not be But it added that the accu- | acgnirers, making 86 purchases complain that lack of takeover almost twice as many acquisi- X 's Eeu 76.5m acqud-
group to 68 per cent through | that Linderbank had increased details of any change unti! the | mulated losses of EBagle | in the rest of Europe with a reciprocity makes it much tions in other parts of sition of two British food com-
the of an additional | partial operating profit in the auwtumn Express were approximately | total! value of Ecud.lbr. essier for companies from 25 did French ones. But panies, Princes and Trex.
18.5 per cent stake from Com- | six months ended June, 1980 to Landerbank’s balance sheet | £35m and that it did not | Though 91 French companies other European countries to average valus of UK deals, at
pagnies Europeennes Reunies | Sch397.lm ($29.6m) from total rose 3.7 per cent to| expect to recover this money. | were bought by foreign acquir- buy firms in the UK than the Ecu205m, was less than half *The 1992 M&A Monthly:
(Cerus), Reater reports. Sch530m in the same period Sch221.7bn at the end of Jume, Eagle Trunst expects to | ers, the total value of such other way round that of French acquisitions. 730 Fifth Avenue, Suite 1908,
Cerus, the French holding | last year, from Sch213.9bn at end-1988. release its apmmal results by | deals was only Ecu2ibn. Roughly h=zlf the value of The largest UK deals in New York, NY 10013,
company of Mr Carlo De Bene- “T'm optimistic that we can Mr Wagner said the bank | the end of Angust. It will then Nonetheless, France was the acguisitions in Britain was FEurope were Advanta’s acqui- Tel- (212) 255 7992
detti, the Italian businessman, | continue to perform fairly well to expand overseas by | apply to the Stock kcbanﬁ:; second most popular target accounted for by companies sition of 10 per cent of Philipp 99 % 2ist Filoor,
bought 18.7 per cent of GEF | in the rest of the year and will opening an office in Los | have its shares relisted. couniry for crns&-gorder scqui- from the US (EcuZébp) and Holtzmann, a West German EC2M FXD.
earlier this month, attain a noticeable increase in = Angeles. were suspended in May at 18p. | sitions after the UK. When Japan (Ecu37i8m), meking the construction company Tel: 01-821 6166,
New lssue This announcement appears as a matter of vecord only, huly 26, 1989

THE REPUBLIC OF TURKEY

(Tiirkiye Cumburiveti
DM 400,000,000

7°k% Deutsche Mark Bearer Bonds of 1989/1996

Issue Price: 100% - Interest; 7%.% p.a., payable annually In amears on July 26 - Redemplion: on July 26, 1996 at par - Denomination: DM 1,000
and DM 10,000 - Security: Negative Pledge Undertaking - Listing: Frankfurt Stock Exchange

MITSUBISHI BANK

YAMAICH! INTERNATIONAL (DEUTSCHLAND) GMBH

MITSUI FINANCE

COMMERZBANK
AKTIENGESELLSCHAFT
AMERICAN EXFRESS BANK GMBH BANCO BILBAO VIZCAYA BANQUE BRUXELLES
DEUTSCHLAND LAMBERT §. A,
BANQUE INTERNATIONALE BANQUE PARIBAS BAYERISCHE HYPOTHEKEN-
A LUXEMBOURG S. A. CAPITAL MARKETS GMBH UND WECHSEL-BANK
AKTIENGESELLSCHAFT
BAYERISCHE LANDESBANK BAYERISCHE VEREINSBANK BHF-BANK
GIRCGZENTRALE AKTIEMGESELLSCHAFT
BREMER LANDESBANX CHASE BANK CHEMICAL BANK
AKTIENGESELLSCHAFT ARTENGESELLSCHAFT
CITIBANK CREDITANSTALT-BANKVEREIN CREDIT LYONNAIS SA & CO
AKTIENGESELLSCHAFT (DEUTSCHLAND) ONG
CSFB-EFFECTENBANK DALICHI KANGYO BANK DAIWA EUROPE
AKTIENGESELLSCHAFT (DEUTSCHLAND) AG (DEUTSCHLAND) GMBH
DEUTSCHE BANK DG BANK DRESDNER BANK
AXTIENCESELLSCHAFT DEUTSCHE GENOQSSENSCHAFTSBANK AXTENGESELLSCHAFT
FUJI BANK (DEUTSCHLAND) HESSISCHE LANDESBANK LYCB INTERNATIONAL
AKTIENGESELLSCHAFT =~ GIROZENTRALE - LWITED

{DEUTSCHLAND) GMBH INTERNATIONAL LIMITED
MORGAN STANLEY GMBH NEDERLANDSCHE THE NIKKO SECURITIES CO,,
MIDDENSTANDSBANK NV (DEUTSCHLAND) GMBH
NIPPON KANGYO KAKUMARU NOMURA EUROPE GMBH SALOMON BROTHERS AG
(EUROPE) LIMITED ERS
SANWA INTERNATIONAL SCHWEILZERISCHE BANKGESELLSCHAFT SCHWEIZERISCHER BANKVEREIN
LIMITED (DEUTSCHLAND) AG (DEUTSCHLAND) AG
SHEARSON LEHMAN HUTTON AG. sgam GENERALF ~ WESTDEUTSCHE LANDESBANK
BANKHALIS ELSASSISCHE BANK & CO GIROZENTRALE

J. P MORGAN GMBH

T. C. ZIRAAT BANKASI

July 18, 1989

This announcement appears as a matter of recond only.

$600,000,000

Non-Recourse Project Financing
for ‘

Intercontinental Energy Corporation

a Massachusetts corporation wholly owned by
The Roy Family

for the development of the

Bellingham, Massachusetts

and

Sayreville, New Jersey

Cogeneration Projects

The undersignesd acted as a financial advisor fo Intercontinental En,
in conneciion with the development of the financing plan,
of project contracts and the arrangement of the above finan,

his ing will provide 100% of the funds required to build tvoo 300MW gas-
Procee phnd” i t.;m.“Tﬁt-r eJ projects will be *Qualifying Facilities” under the Public Utility Regulatory Policies Act.

cIng,

The First Boston Corporation

ergy Corporaiion
the ngu!&tim

-fered cogenerntion
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A C The TSE Welcomes
~+ Copper and | Salomon and Sh Sears, Roebuck | [RSEECEEicN
Opper and iNalomon and Shearson ears, Roebuc ~ GOLDSTAKE EXPLORATIONS
- Ol ards Seiise y N -BR7 - " ” ; . ) )
- help Asaiio |make -substantial gains up strongly at
2 to pl'ogress' By Janet Bush in New York =~ o T T 1 t
g : SALOMON Brothers and performance by Phibrd Energy, pared with $2.5bn $39 .2[[1 nc
- M!".‘m"lﬁmdl ; Shearson Lebman Hutton, the which benefited parhcu.l:r]:i The company said this
ining Correspondent Wall Street securities houses,. from higher prices improvement reflected a | By Deborah Hargreaves in Chicago
. .- yesterday reported substan- increased wvolatility in the pick-up in investor ity and
_‘- HIGHER REALISED prices for | Hally higher ings in the crnde oil market. Phibro in contain- | SEARS, Roebuck, the world's The company’s Allstate
- =7 t¢ and zinc outwelghed & | second  quarter, partly achieved pre-tax earnings of Ing fixed expenses largest retailer, reported an Insurance division saw income
B . and silver and lead prices an ent in $102m compared with $30m in  the firm, Increase in second-quarter rise to $1995m from $190.6m, . TN | : e
______ i oy emabled Asarco, the larg- | trading volume in US stock the second quarter of 1988. Commission zevennes for the yeshe:dayaﬂergns but the division that showed e e P s -— -
- Co n tll::emm and smelter [ and bond markets A return to profitabflity in quarter were a record $533m, | all its divisions and sale the sirongest second-guarter (Lekt to right) Commemoratmg the listing of the shares of
ae US, to increase secomd- | achieved record net non-ferrous metals trading w $383m a year earlier, | of the Coldwell Banker real gain was the Dean Witter Goldstake lorations Inc. on the Toronto Stock Exchange are
e quartgdnet.mma income of $253m or $1.59 2 Thelped Salomon’s commodities while invesiment advisory rev- | estate group’s commercial Financial Services group. K. Robert Bes N Robert Cl President; Robers Cook,
¥ oLy m'h $43.4m or Sl.ﬂ_l_! a | share, more than the dealing business to a $!0m enues also set a record of | sectiom. - Earnings rose to §44.5m from Ma Oni _n;m'"_"’!' TSE: and EW. H, Director. The
T LT smllr $50.8m or $1.20,. - - yeurearkier figure of $80m. The pre-tax profit with a $l44m compared with $132m a Net income for the second $10.9m as the equities business Hager, n g ngs, 1oE W Powe d
<= i -Richard Osborne,. chair- | corapany said loss of $55m in the first quar- year ago. quarter rose to $391.2m from recovered from 1987's stock trading symbol for Goldstake is CXP:
' S man, ' said ‘demand - for the | across virtually all product ter. ' These strong performances [ $3222m a year ago. Bamings market crash Coldwell Banker . )
- 5 group’s leading- products | lines. ) Salomon's corporate sector, more than offset a decline in | per share increased by 80 per Real Estate group posted a he shores of Goldstake Explorations Inc. were listed
o Temzined strong: “Worldwide record was set  which ncludes opera- invesiment banking revenues | cent to $1.11 from 85 cents, profit of $46.4m. up from for trading on the Toronto Stock Exchange on Tuly 14,
: T ll.l-"emSﬂfm.MM in the first quarter of 1988 ﬁmalexpemuiognmmd_a. and lower net interest income. | the company’s share repur. 1989 the symbol GXP
- anc are low and a moderate Szlomon earned $190m.  $49m pre-tax compared Net income for the fivst half | chase programme took effect. Mr Edward under ymbol GAE. .
-l e m"ﬂlummm In the first six months of this  with a $15m loes a year earlier., of 1989 totalled $40m, down 65 | Sales rose 9. per cent to chairman, said that although Goldstake Explorations Inc. is an exploration com-
"% prulation af encess stoge - 315 2 chare. o Titte Dol the  with the Dlasmoout of Suls Tast yoar Shearon reponed 8 | Sidime Lo L YeArS M e ettty e oo pany which concentrates on gold-producing areas, con-
T .- a a . a A : . .
L - “On ihe other hand, with| $958m or $1.68 a share achieved mon’s commercial finance net loss of $16m in the first A $543m net gain resulted quarter, ta.tgtol:-ls affecting solidating mdg:plonng properties which have not been
. stocks this low, am'improve-| in the first half of 1985, operations. i quarter, which included a { from the sale of part of Cold- consumers continuned to be properly exploited.
) ment in the economy comld| Salomon’s securities busi-  Shearson $35.2m pre-tax write-down of | well Banker, while last year's positive. o Goldstake's property portfolio includes two proper-
- m&ﬂmﬁ-m}?-ﬂi ness contributed $390m to sec- reported second-guarter net MCorp securities but also | second results included “Recent reductions in inter- ties in and around the Hills minine area of the United
: . these metais to reemerge.’ -quarter pre- income of $55m, uwp 43 per refiected the impact of low | aloss of $16.1m from discontin-  est rates shonld provide a psy- 10 and. 3 he Black Hills mining ’ nies
-_ He aided that Asarco’s cash-| tax earnings of ' cent from $39m in the year mar- | ued . chological boost to consumer States, an interest in the Hill End pold field in Australia
N . flow was good and enshled the| Also contributing to record ago quarter, on increas kets and the hmpact of higher increase in  confidence, general and claims in the Hemlo area of Canada.
e company to acquire low-cost| earnings was another strong revenues of $3.3bn com- - first-half income to $648.9m merchandise sales in the sec-
- P mining properties and to pux-] ___- from $487.1m against the same ond half of the year and en
T sue iis strategic goal of becom- ) ] . period a year ago, before 2 tax  improving real estate market.” IDSTM
o2 eimpensensas) TPVTY raports moderate INCrease |swus iue o st s ks sl v 1
.. it:produced. . - : _ p year’s first quarter. s to sell the world's 136 Yorkville Avence '
. -During. the second quarter T : R - Earnings per share rose by tallest building, the Sears Toronto, Ontario CANADA MSR 1C2
. Asm& m:li_s:dl-haar average; By Karen Zagor in New York . : s mmthmiﬂwwnthﬂ% msfwig mChmago. Olympia FAX (416) 966-3286° PHONE (416) 966-3939 * The buchange
mml.wmpueilwﬂhn.win HT, the largest US conglom- income rose 14 percent in the A “fresh start” tax bemefit | 10 per cont to $25.44bn from opment group, s dubbed the
the same months of 1988. erate, reporied a moderate gain . boosted the first balf's profils | gonjomn likely of the $1bn bulld-
" However, there was a drop| in second-guarter earnings as Tevenues weye margin- by 11 cenis a shave compared The retailer's results have ing
. in the realised price of lead| gains from several of the cam- ally up ai $5.2bn against $5hna  with 16 cents.a year earlier. climbed Talks on the sale are
- from 824 cenis a Ib io 30.4| pany’'s core businesses year ago. The company said Operating income from the | Jevgls last vear and follow believed to have stuck on I
cents while that of -silver losses from its insur- sales were hurt by a reduction ) a major restructuring an- Sears’ insistence that the —_—
slumped from $6.76 a troy in domestic property and casu- fell sharply in the first six { nounced by the company in Toronte company keep the Se es V Limi
oumee to $5.58. The New York-based com- alty premiums. The recent ITT ted retailer's name on Tops 188 I -lmltEd
Z pany, w) . range sirength of the dollar also cat to an industry-wide downtum. The plan involved & move t0  mark ” 1 with limitesd liabiliry in the C. Iskamds)
S . from auntomotive products to into ITT’s profits. The company expecis this soft- | “eyeryday low pricing™ by The company is even i
hotels insurance, said pet For the first six months, net ness to persist throogh the rest | Sears’ m ise group, a to have acquired per- U-S-$150000000
To the Noteholders, profits for the three months hmmemupogr:emm of the year. .. {| concept that is already payi mission to add a faurther 15 ? »
and rose 7 per cent to $244m or $4dm or 38.405 a from - Income from the group’s | off in higher earmings Sears floors to the 1i0-storey tower Series V Floating Rate Trus¢ Obligation
N Lol $1.58 a year earlier. Excinding ahead 6 per cent at §10bm from  the led by ITT Automo- | rise in second-quarter income taller buiiding nearby were “'_m
Life Co., Ltd all extraordinary items, met $9.5bn a year earlier. brake and seat systems. | {5 g181.6m from $157.6m. announced. Secured by a Charge on a Porifolio of Fixed Rate Bonds and
USS$ 30,000,008 534 per cent, Notes with an aggregate principal amount
Gﬂr%dmm_wlﬂl S . - ll P Py . h M bil E . of U.S.$215,275,000
] Notice of cemgr of urge n o S African dlsposal urts 0 ~ArNMgS m“::g’g,: j;'u;'g'sisgf’gf’é;s;hﬁ%%“?ﬁ e
mm:“”" o* business By Karen Zagor Sllp at Nova || sensss per U.S.$500,000 demomainarion,
Bank, Limited ' MOBIL, the large integrated tion operation, net income for yeor earlier. The sector was
" London Branch bo tS|| X US-hased ol . reporied the guarter rose 4 per cent, helped by higher crude oil all Listed on the Luxembourg Stock Exchange
- Nodce s herchy given that OSts L S e which & stebuted 1o fell 8- per cent without fal i hmwmay —
A Pl Karen Zagor e per cent withouw £BS prices.
The -F"w; Limited. || BY B} a Joss on the sale of its South  the Sonth African Earnings were also helped . By in Toronto B‘“‘“"Tm“ .
- Paying Agmlofthewam USX, the big US steel and | African operations. Mobil reported a 22 per cent by a 15 per cent increase in | NOVA, the Canadian Company, London Agent Bank
mentioned Notcs and Warrants || SDETEY Eroip, boosted second- Net income for the three frst-quarter loss, to natural gas production. For- petrochemicals group
will change.its specified office quarter fits by 17.4 per cent months ended June 30 fell 23 refiuing and market- eign profits were §204m, down | whose shares were recem
with effect from.20th - August, a8 a surge i the ofl pet cent to $401m or 98 cends a ing marging. l_permntﬁnmmmtheﬁ listed on the London
Bohasmiovgmins || Compenieied fo, Weiler| s om DU S e TR An W g B e B . | St e S v
o %I:Ilvtrl'lnglloms re:h s, ﬁ%&eﬁ;ﬂ . et mm:g:dﬁnmmmthanhm lia\Ii'el'e_lwrerI:I;a::nlmﬂ:ylaar.a of reduced from - .__
Finsbury Circss burgh gix momths, Impro refining operations showed styrene, polyethylene
Lendon ECZM 7DH said Det income for the earnings Were $530m or $202a and betber margins. 14 per cent gain at $182m | and methanol i ALLIANCE':'LEICESTER
By: szsnths enslied Jlge msh;: $1.07Thn SESBH year hgmmphngggﬂ $182m to interestwmthgcglleé.gochteds. mnd-qn 4 "‘”g
Bank, Limied cen or a - or - - .y g .
a2 Prineupal Payiog Agent against $13m or 74 cents the | Revenues were Yirtuaily show a loss of §llw, from a ical earn- Alliance & Leicester Building Society
previous year. Sales rose 163 | unchanged at $28bm, egainst gain of $171m the previous Ings remained strong in the . £112.000,000 ... .
Dated- 26ck July, 1989 per cent to $4.96bn from | $27.8bn. the $1 !%‘s son and quarier, thz-emgny-mhedz - y N 3 008
$4.20bn. m‘"“ﬁ 40m _loss exploration produc- recent downturn in petrochem- Subordinated Floating Rate Notes 1
e : For the first half, net income | from the sale of Mobil's South  tion, puofits s dramatically ical prices, particularly paly- For the three months 24ch July, 1989 50 24th Ocsober, l;ls: the Notes ||
and was $546m or $2 a share, an | African refinery and - to $80m, up 54 per a ethy A OOm J‘-::’*_\'-l pot - 1959, the Noces 13
Warrsntholders of: increase of around 60 per cent will carry an interest rate of 14. per anntm wi anl;lrememst
e o Raitny Co L[| TR o R 2 year cen ' e
. e Tobn . . : h f l
. || o5 o "Eae wz| AShton-Tate suffers hefty loss
Notes
In the energy basiness, oper-| By Roderick Oram in New York
Notice of change of ating income soared 137 per i
address of cent to $244m, on sales of | ASHTON-TATE, a leading US mostly for the Decision reported a 51 per cent jump in
$3.1bn, agrinst $2.4bn. Power-1 producer of for per- Resotrroes line of software it Its Ffiscal fourth-guarter met
‘The Fuji Bank, Limited ful demand for refined ofl prod- bought in 1986. m&hm«wm
Londdon Branch ucts lifted Marathon's operat- | reported a plunge in revemues Mr Edward Esber, chairman $30m, or 54 cents, a year
ing income to $257m from | and a hefty loss in the second and chief executive officer, earlier. Revenues grew by 29
Notice s hereby given that $ligm . on sales of $2.9bn | guarter. It also amnounced the said Mr Luther Nusshaum had per cent to $2202m from CARPSIILimited
The FPoji Baok. Limited, from $2.2bn. Texas Ofil| resignation of its chief operat- resigned as and chief $170.5m. ) AR L
London Branch as Princ and Gas reduced its oper-| ing officer. operating ovey differ- For the fiscal ended {Inconporsed wsith Emited Bohiity i the Cayman Iskands)
Paying Apent of the sbove- 1} gling loss by $5m to §13m. The net loss was $19.8m, or ences In management - June 30, net profzt was §170.5m, S.
:eﬂinhanee'lﬁmtgﬁ:’doﬁﬂ steel operations hﬁgsg Eenmeotaﬁm.uruﬂt:: %mﬂsberwﬂl » ﬂ%\r&nﬂm wg:am U ’
<l B > -
with effect from Zth Augmst. | cent to $27fm from $225m, on earfier. % AsiionTate’s stock dropped 2gainst Secured Floating Rate Notes due 1992
) 1989 10 the lotiowisg address: - 11 gales which were fiat at $L60n. | 17 per cent to $59.5m $1% to $14%. Analysts had @ Computer tes, the For the period 24th July, 1989 o 22nd Jamuary. 1990 the Notes will carry
oM River Plate Howe * sailg “The first-half results giiginﬁu:(? 1:: dg:?iblua?gr: from the mmp:ny s it bene- for mainframe gmpnters an interest rate of 8.9625% per anmum with a coupon amount of
PR Tandon ECIM DR beneftted from strong demand | & 3 Gted from sales of its turned in fiscal first-quarter U.S. $4,531.04 per U.S. $100,000 Note payable on 22nd Jarusry, 190,
E&ﬁm&nﬂsoﬂm Thginhssmm?e $&m, o W?mm&ﬁ ¥ Company, London
g f tum an . ;
mm&.m asset sales and steady demand | 30-cents-a-share write-off of .Mthehaﬂuinm or 10 cents. Revenues were d Agent Bank
as Principal Paying Agent for most steel products.” product rights and mventories, compater software, $244m, apainst §185.7m.
Datedd: 26th July, 1989 Eat d ) . . l t
[ TomeBootbotaes, || LuatoD advances | { Jypy umm weak sal
'To the Bondholders, - .
and/or Couponholders of: at ha]fway mal'k By Sys p e s on e s es ‘This announcement appears as # matter of record only.
Nippoa Seiko K.K. . butt sees sethback L N '
uss;n.m.mmlueut. | N b i UNISYS® NET profits fell 67per _Net profit before preferred Payments of dividends on June 1989
Comvertible Bonds 1099 EATON CORPORATION, the | cent in the second quarter, for the three preforred shares made the see-
US vehicle components and | ypdermined by g'ipe and wmonths ended June 30 plunged ond-guarter final profit $26.8m,
Notice of change of mmfng?h?'m mﬁ{}“ xtseul?s- grﬁﬁmﬂm:é'wgby;a; orl'lhsﬂasha:g,agalg
- address strong progress second a temporary . Revenues rose $135.5m, cents, a year
of quarier and halt year, Ut the | Boverament o on be detmts per ocant fo $3.390n from Hew and tha frethaif loss INTERLOCK AG
- group warned that its markets new » $25Tbn, $76.7m against a net profit of
The Fuji Bank, Limited were . writes Omr In local corrency terms, for-  $258m, or LS.
Loaden Branch Financial T It forecast that second-half eign sales at a double © Martin Marletta, the US )
., _ The company, which has | yrofits would be lower than a  digit rate, to “strong aerospace and defence systems a company incorporated by the Management
Notice is hereby pgiven (hat || soyen UK plants, ; year earlier, reflecting growing customer acceptance® of new group, saw second-guarter net oF I Sicherhei AG
Tbe Fuji Bank, Limited, ﬁtﬂrmtmmto_ cantion “ebout the US business mainframe products and con- incoms advance to $86.9m or rerlock rheissysreme
London motsm:m $15.6m last time, which | environment for both commer- tinuing demand for existing $L64 a chare, against $81.4m or has acquired the businass of
mmpso::dsmﬂmm nmaper-shamearnmm cial computers and defence,® services, Mr Rlnmenthal $1.53. Sales slipped to $1.45bn
epeciticd offios with effot from jsmz ;gati;mt $1.25. Sales | Mr chair- Unisymgpowedaﬂm n'aﬁem id
. 2th Aupust. 1989 10 the wmpeda. $369. man, . quarter Joss cents a share, company second- - -
Sollowing $850.1lm. - - ) Weaker demand and forther the weaker narter results were particu- Interock A
) - At the halfway. stage net | jnventory reductions womld ond-quarter result, it leaﬁ strong in the astronautics 1 SICherheltSSYSteme G
River Plate House income rose to $130.6m, or $3.58 | mean under-utilisation of its with a group, reflecting increasing -
mimt  ||ESmas RN e e ox b bn d B @ o e e o 2 e iy o
™ $106.0m or $286 last. time on | would continme to affect $3LL6m, or §1.50. Revenues which had a sucoessful first WL IS 8 subsidiAry 0
By: ety ] sales of $1.7hn. earnings. were against flight in Jume.
¢ Princpal Paying Agent ehgrmin St cxecative H fl'.h |
2 P voe “Acti : WO C
e ot e hoiety 0w | INWA soars to record in second quarter P P
the first half” _ .
He added that the group wias | By Karen Zagor
investing heavily in new prod- C .
SABRE IV ncts and spending_on capital | NWA, parent of Northwest the first half of last year. Rev- guarter rose 15 per cent to
projects was at record levels. | Airlines, the fourthlargest US enmes for the rose 20 We . .
00,000,000 However, he wamned: “There | carzier which lest month per cent fo $2.67hn from Fuel, oil and expenses rose acted as financial advisers
muss.ﬁulmw are now clear signs that there to be for $2.27bm. , up 21 Interlock AG.
Notes Due 1982 has been an easing of the vig- | $3.65bn, has registered ~ Passenger traffic in the per cent to $242.7m. Adrcraft
24th orons demand that our vehicle | record  second-gnarter quarter rose 16 per cent on a maintenance expenses posted
F“'h.fggg“‘?.f‘"‘z' wsory, || component businesses has - - - . .16 per cemt increase In capas- A slight inerease, up 2.5 per
%mmmﬂum enjoyed for the last several | ° Net income for the three ity. The result was a load ceni at $90.4m. )
rdle of 9.00% per onnum ] years. . months ended June 30 was factor of 67 per cent.  Shares in NWA rese §% to
LS54,575.00 will ba Mr Stover added: “Our elec- | $70.8m or $2.88 & shaye against Reventie per passenger mile $120% on the New York Stock
,/ fop i koo 1R || cal md electontc ot | $204m ox 87 conts. Revennes meased 32 per ok fp 123 Exchange after the results PaineWebber International
nt continues w cen a were
» dNuO&. e this sector has - up ergting revenues for Deen expecting a sirong quar- c
i et e e s 15 ?ﬁkhhm}'ﬁ Sish.om, wiile  Spersiing &5 & whole thanks o High
) . - ' Y : . Sermand o ——————————mS
fFuropel the oyele.” a loss of §15.1m or 53 cents in  expenses for the second demand.
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Qantas chief leaves under cloud

By Chris Sherwell in Sydney
GANTAS,
state-owned &

m flag
carrier, is casting around for a
new chief executive following
the rancorous departure of Mr
John Mepadue on Monday.

The shakeup has added

the prohlems hanging over the
airline’s futuye. Qantas needs a
AS600m (U5§448.6m) equity
injection to meet expansi
costs, hut the Government,
which cannot afford this
amount, has yet to grasp the
privatisation nettle.

Australia's
nal

Also.thegmuphashaddiﬁ-t;_

traffic controllers’ dispute.

In a brief statement, the
directors of Qautas said that
Mr Menadue's coniract had
been “terminated by agree-
ment prior to its expiration,
notwithstanding his desire to
continve fo serve out the term
of kis cootract.”™ :

Government's decision last
year to make several govern-
ment entities inchuding Qanias
operate more a5 commercial
enterprises. Under the A
private sector-style es
could be paid only for execu-
tHve jobs which are vacated
and re-advertised.

Mr Menadue was apparently
ready to leave his job because
of mounting conflict with the
board. But news of the sal-
ary policy leaked before the
matter was settled. In the epsu-

r comPusion, the board denied

ﬁt Mr Menadue had resigned,

while Mr Menadue said the
board should defer the pay
question and tackle the privatl-
sation and borrowing iSsues.

Mr James Strong, Mr Mena-
due's counterpart at the
A e
res o )

o but then decided to
take up another job. He has
since called the policy on exec-
utive pay unnecessarily cam-
bersome.

Leaked Packer data

MR EKERRY PACEER, the
Austraiian businessman
involved in the £13hn
(US$21.1bn) bid for BAT Indus-
tries — the British tobacco-
based conglomerate — presides
aver a media, resources and
property empire with assets of
more than A33bn (UJS$2.2bn)

and annyal pre-tax profits of

aroend A$200m, to
figures leaked this week,
writes Chris Sherwell
Figures for Consolidated
Press Holdings, his privately-

group's assets stand at A$3.1bn
with liabilitles at A32.2bm, leav-
ing shareholders’ funds of
almost A$900m. The figures,
part of a background paper
the company, were

ed to local press.

In the year 1987-88, profit
before tax and extraordinary
items was sald to be around
AS00m, but was expected to
be slightly lower in the year
just ended. Net borrowings for
the year were put at more than

reveal A$3bn empire

AfLtbn. Six years ago, when
Mr Packer took the group pri-
vate, Consolidated Press Hold-
ings had total assets of less
than A$550m and a pre-tax
profit of under AS17m.

The group's principal Inter-
ests inciude more than 50 mag-
azine tjtles and one of the larg-
est US omedia
companies. Each has a tum-
over of around AS500m. Other
interests include: Chemplex,
formerly Monsanto A .
which produces styrene; the 49

per cmn-o.wned Muswellbrook
e

of property .
Mr Packer hit the interna-

his television

ests to Mr Alan Bond, the
Perth financier, for A$1.05bn in
early 1987. In his assault on
BAT, he has teamed with Sir
James Goldsmith - 2 long-time
friend - and Mr Jacob Rolths-
child as part of a strategy to
diversify across many econo-
mies and currencies.

Banks end Hooker Corp debt moratorium

HOOKER CORPORATION, a
financially troubled Australian
property and retail company
with US interests, said yester-
day that a group of bankers
had terminated a four-month
momton;.l;:lnon its debt, AP-DJ

Sydney. .
Under the moratorium,
Hooker was not repaying prin-
cipal on its debt, and the banks
had agreed to renew maturing
gredit facilities when they fell
ue.

The moratoriuun was signed
on July 7 and was to have
ended on Cctober 31.

Hooker saild in a statement
that one of the provisions of
the moratorium was that the
banks would provide bridging
finance to enable the company
to continue operating while it
sold assets to raise cash. “To
date the banks have declined
to make any such funds avail-
abie,” it said.

A task force of the banks

yesterday “advised the board
that they had terminated the
moratorium.” .
Hooker is taking legal advice
on the banks' *refusal to pro-
vide funds and on the pur-
n of the mor-
atorium.”

The statement added: “Pre-
liminary advice is that the
banks have not acted in aceor-
dance with their obligations
under the moratorium.”

It added that its board “will

be deing everything in its
power to protect the interests

group.”

Neither Hooker nor its banks
explained why the moratorium
was ended, and the banks did
not say wheiher they planned
any immediate moves on their
loans.

Hooker's assets totalled
AS2.45bn (U1S$1.83bn) and lia-
bilities A$1.92bn at March 3L
Its bank debt totals A§1.6bn.

These securities having been sold. this advertisement appears as a matter of record only.

Secondary Offering

$493,513,500
@AirCanada

- 41,126,125 Common Shares

Price: $12.00 per share

The Common Shares were purchased from Her Majesty in right of Canada.

$96,000,000

8,000,000 Common Shares have been purchased for distribution internationally by:
RBC Dominion Securities International Wood Gundy Inc.
Credit Suisse First Boston Limited Deutsche Bank Capital. Marulltn?g Morgan Staniey international
Swiss Bank Corporation S.G. Warburg Securities
Investment Banking
Banque Bruxelles Lambert S.A. BNP Capital Markets Limited Burns Fry Limited
Goldman Sachs International Limited Nesbitt Thomson Deacon Inc. Nomura International
N.M. Rothschild & Sons Limited Salomon Brothers International Limited ScotiaMcLeod Inc.

Lévesque Beaubien Geoffrion Inc.

$397,513,500
33,126,125 Common Shares have been purchased for distribution in Canada by:

RBC Dominion Securities Inc.
ScotiaMcLeod Inc. Nesbitt Thomson Deacon Ltd.
Burns Fry Limited

Wood Gundy Inc.

Richardson Greenshields
of Canada Limited

Merrill Lynch Canada Inc.
Gordon Capital Corporation

July 1939

Molson provides
A$150m to keep
Elders secure

MOLSON COMPANIES, the
Canadian brewer, is commit-
ting up to A$150m (US$112.1m)
to a plan to secure the hold of
the existing management on
Elders XL, the Austratian beer
and investment company with
which It is eombining its brew-
ing interests. .

Molson said it would invest
the funds in equity and
long-term debt financing at
Harlin Holdings, a private com-
pany through which Mr John
ERiott, Elders chairman, and
his executives hold nearly a
quartsr of the Melbourne-based
producer of Foster's lager.

Harlin plans to make a
Ag5.5bn  gemeral offer for
Elders shares, pitched at A3
per share. The closing price

y was ASZ.97.

Mr Elliott expects to secure
only a minority of the public
shareholding in Elders through
the bid. It is being made
largely to facilitate a deal
under which Harlin is under-
writing a disbursement of the
18 per cent tranche of Elders
held by Petitio, 2 joint venture
between AFP Group and Good-
man Fieider Wattie.

Molson said that if all funds
were used, its interest in Har-
lin would be 5.5 per cent.

Horgkong and Shanghai
Banking Corporation is leading
the debt financing and may
also take equity. Citicorp, Pru-
dentis! Bache Interfunding and
Cie Financiére de Suez were
also named as willing to pro-
vide Harlin debt or equity.

Shake-up of
Japanese
food retail
sector likely

By lan Rodger in Tokyo

A SHAKE-UP of Japan's
overcrowded food retailimg
looks likely, after ihe

unwanted

The judgment could also
become a landmark in Japa-
nese corporate finance prac-
tice, which would make it
easier for ontside interests —
including foreign companies —
to te the tight share-

ing arrangements that up
to now have Japa-
nese companies from hostile
takeover bids.

The case arcse as a result of
Shuwa, a fast-growing private
Japanese property and super-
market group, acquiring Sig-
nificant minority share stakes
in four family-owned super-
market operators aver the last
year and a half.

Two wecks two of these
companies, CEl:dltsu}'a and
Inageya, announced a to
protect themselves from
Shuowa. Under the scheme,
each would sell the other large

uantities of iis shares at
ply discounted prices.

Shuwa responded by seeking
an injanction from the Tokyo
district court to prevent the
share exchanpges — on ithe
ground that the terms were
prejudicial to the {wo compa-
nies’ other shareholders and
therefore a violation of the
commercial code.

The Chujitsuya shares were
being offered at about a fifth
of current market prices,
while the Inageya shares were
being coffered at about a third
of their market price.

Mr Kazno Yamaguchi, the
presiding judge, accepted Shu-
wa's argnment, saying that
the proposed issue prices of
the shares were s¢ much lower
than market prices that they
amonnted o illegal favours.
He observed that the two com-
panies wexre not so weak that
they were in desperate need of
capital injections and said that
they should have called share-
holders’ meetings

Mr Eobayashi, pres-
ident of Shuwa, said at 2 press
conference that this was “an
epoch-making decision” and
wouid help reduce foreign crit-
leism of the difficulties in

Jpress .conference in Tokyo,
said Shuwa wounld seek a nego-
tiated settiement with Chujii-
suya ahd Inageya and would
continue to pursne its plan for
a big re-organisation of the
food retailing indusiry. If the
two companies remained
unfriendly, Shuwa might take
up offers of assistance from
;«g_vexecutives (il' Daiei and

okado, two larger super-
market operators.

Chujitsuya and Inageya said
in a joint statement that they
would not appeal against the
court judgment. They would
withdraw their plans for a cap-
ital exchange but wonld con-
tinue to do their uimost to
bleck Shuwa's plan for merg-
ipz;gthez :nd two other com-

nies orm a larpe super-
markel group. Last week the
two annpunced a plan to set
up a fresh-food purchasing
oint ventwre, and they have

n studying other joint pro-

jects.

Underground investment
house makes assets public

FOR THE first time, Taiwan's
second largest underground
investment house has made its
assets public and offered a
glimpse into the 'country's
lucrative black economy, Reu-
ter reports from Taipel.

Olficials of the Fortune
Group. like other underground
houses squirming under a new
banking iaw that restricts their
activities, said that the com-
pany wes opening its assets for
examination by a standing
ggmmittee composed of inves-

Ts.

“We are 2 legal and honest
company, unlike most of the
so-czlled underground invest-
ment companies. That is why
we are doing this,” sald My
ggl:fang Shan, a Fortune offi-

Most of Taiwan's 200 under-
ground investment companies
froze cash withdrawals after
panicky investors drained their
vaults of cash following pas.
sage of the banking law on
July 1L

tices which have earned the
underground firms billions of
dollars and catzpulted them
into the top league of Taiwan
bu:massa_

ccording to a com
statement, Fortune §s P:;l‘l:
worth NT357bn (USS2.2bn), of
which NT340bn was directly
Invested by depositors.

This [Fortune's assets]
:l:g;rls tl:!erﬁl isono cash-flow

em,” Mr Ouyang said,

adding that the investors’ com-

mittee would ask outside
accountants and lawyers to
review the ledgers. The com-
g:rl;ﬂcdid 0ot make its dehts
_'rhe'publicntion has given
glimpse of a hxgh.‘.lzﬂnggl vu'm'ltiil
operations were
gmunfitingm sdecrecy and fax,
an "
m}re fouted. securitles Iaws
rartune’s asseis include
tories, office buildings, a chzgi
ter airline, a string of deluxe
restaurants, a Hong Kong
hotel, a popular Taipei disco-
theque, tracts of land in
Taiwan and Bangkok and g
Iumber processing plant in Fiji.
Other undergroung compa-
11_111::‘,! 1¢c]udigg the massive
uan
followed YForhmrggplead' ypeliny
ung Yuan has said it will
make a fuil its i
E‘;"s %nce report to jts inves-
Ve Deen put in order. Com-
pany officials say tgis will take

a.t l.ie‘ast two months.

diwan’s Central Bank yes-
terday announced that a gov-
erament credit squeeze gye-

annual growth fig-

ures of over 30 per ecant laﬁft

year. M-1B, whick takes in
i circulation plug

its in current ang savings

accounts, amounted to

JN'I‘sunel.B«is.'?hn at the end of

2ll its documents -
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T T T e - Ideasarethednwngﬁ)rcebelnnd everysuccessﬁll
s - PR R - ‘merger and acquisition. And the power of an

idea 1s never put to a greater test than in a chal-
o . - ._ _ lenging market like the
o ' | | first of 1989. In this
> 5 & e - \ A environment, chients
i Nl WS | rely on both innovation
T . B and performance. Conmstent erformance
generate results
' you need a team with a
- full complement of key
- LR | - | | ence. Persmtence And capital. First Boston and
Hit T L T _ Credit Smsse First Boston have
I | AR | F’nstHalleBQResulls. ' that team with over 190 professionals
Firstin number of global. transactions completed._ . | dedicated exclusively to serving
Firstin number of US. transactions com.pleted. ' M&A clients. Worldwide.
Fﬂggglﬁggger of cross-border transactions We have worked for companies
First in number of transactions completed In every mmdw% q every
over $100 million. significant area.
. Firstin number of transactions completed requn‘ed First Boston or Cl'edlt SUJSSC
over $1 billion. First Boston to arrange the financing
- First in number of successful’ takeover defenses. or commit substantial amounts of our
*Souror Secarities Dot Gomnpeny own capital. We’re ready to make
; | “these commitments because we know that they
: - can be the difference between an attempt and a
L | . transaction. And that is our job. To help clients
R | S R -~ - . develop ideas into results. Successful results like
SR - | - 'theonesonthesethreepage&
Lm0 Acquisiti itions - - -~ '
' . Arfda e - - - o Lo o Acqmmmoflmnsanalmmcasmp.ﬁomagmupofmmvm 180,000,000
" Australian Capital Equity (USA), Inc. Acquisition of ProGroup, Inc. (Pending) 44,000,000
Clphu'DataProdlmInc. o Caﬂ:'lhdcrO&:‘ﬁrhmeagnmcSymlm - 76,000,000
- _GmsohdatedNann'alGasGompany JomtAcqmnﬁmoszkPmd:mngImwﬂh]apu(U&)CmpﬁunVebaOﬂAG(Paxhng 245,000,000
- GomohdamdNann'alGasCompany Aoqmnuonoan'gmlaNann'aleﬁ'omDommmRmm'caInc. 160,000,000
' Elecu'oluxCozpomnon _ AoqmmonofﬂleOPeramgAssa;of'lheRegmaGompany;Inc. ' 65,000,000
L m?i?ﬁamcfmaﬁ?w ].gveragedl.’-uyout J wmmmmm 6,000,000
et MV L ' mrmwmmdwwmmmmmm 242,000,000
R - -_.z*-.\{"“::" _ g I-'i:stseamty(kn-pormon L - Merp'ﬂ)rCahwnh'IWmFallsBank&Trthompany(Pendmg) Not disclosed
R s Gr ._W};ma@mm | | a | : 412,000,000
| anduac&ddeunouinga,%c. ' : .
- ¥
Glbbons.Grem,vznAmcrongm.L.E ’ th'lh:dﬂ'O&rﬁr'IheOhmMamusCompany 941,000,000
IMA %ancowpmm -Leveraged Buyout of American Medical International, Inc. (Pending) 1,952,000,000
e and Parmers, LB o
Imperial OilLed, ~ .. = Cash‘wnda-om-fpr'rexam&mdalnc. ' 4,150,000,000
'Ka::ﬁnan Broad, . ' A?hm:monofAnnm Operati ofGommercxalL:feInsmmeGom from 000,000
" * e , C."'t::{';mram:unm“i PRy 65/ _
KawasahSmelGorponnon ' o '. PwdnseofM%IntuesthmooSnedCompany,LB,ahmnedpmmashlpmthArmmlnc, | 350,000,000

: mownandopmArmcosﬁrmaEamSteeleon
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CS First Boston Client Description of Tansaction Approximate Sise of Transaction __ .
King Videocable Company Acquisition of Suburban Cablevision Company from Hauser Communications, Inc. (Pending) Not disclosed
M/A-COM, Inc. Acquisition of Adams-Russell, Inc. (Pending) $ 80,000,000
Miles Inc, a subsidiary of Bayer USA Inc.  Acquisition of Cooper Technicon, Inc. from Cooper Companies, Inc. 187,000,000
Naamloze Vennootschap DSM Acquisition of Copolymer Rubber & Chemical Corporation from Mark IV Industries, Inc. 250,000,000
National Westminster Bancorp Inc. Merger for Cash with Ultra Bancorporation (Pending) : 282,000,000
Océ-van der Grinten N.V. Acquisition of Graphics Division from Schiumberger Limited (Pending) Not disclosed ©
Outlet Communications, Inc. Merger for Cash and Securities with Adin Commmumications, Inc. Not disclosed
PacifiCorp Merger for Common Stock with Utah Power & Light Company 1,900,000,000
QFB Partners, a Joint Venture of Leveraged Buyout of Petrolane Incorporated and Petrolane Partners, LP (Pending) 1,180,000,000
tum Chemical Corperation -
and First Boston Investments, Inc. _ . '
SCEcorp Merger for Common Stock with San Diego Gas & Electric Company (Pending) 2,560,000,000 .
SGS-Thomson Microelectronics B.V. Aoquisition of INMOS Ltd. and Semiconductor Assets from Thorn EMI North America, Inc. Not disclosed -
STCPIC Cash Tender Offer for Computer Consoles, Inc. 168,000,000
Sage Acquisition Corporation Acquisition of Remaining 31.1% Equity Interest in Sage Energy Company ' 20,000,000 -
The Charles Schwab Corporation Acquisition of Rose & Co. Investment Brokers Inc. from The Chase Manhattan Corporation 37,000,000 N
Society Corp. Merger for Common Stock with Trustcorp, Inc. (Pending) 503,000,000
Stone Container Corporation Cash Tender Offer for Consolidated-Bathurst Inc. 2,200,000,000 "
Sumitomo Metal Industries, Ltd. Purchase of Equity Interest in Lam Reseaich Corp. 5,000,000
Swiss Air Transport Company Lad. Acquisition of 5% Equity Interest in Delta Air Lines, Inc. (Pending) 193,000,000
Tokio Marine & Fire Insurance Company Aoquisition of 40% Equity Interest in First Insurance Company of Hawaii from The Continental Corporation 28,000,000
UNUM Corporation Acquisition of Commercial Life Insurance Company from The Continental Corporation 179,000,000
'WCI Holdings Corporation Cash Tender Offer/Merger for Preferred Stock for Wickes Companies, Inc. 538,000,000
Corporate Sales and Divestitures .
ADVANTA Corp. Divestiture of Selected Assets of Colonial Credit Card Trust 1988-A to Household Bank, NA. Not disclosed &
Adiainvest S.A. - Sale of Company to Inspectorate International Lid. - Not disclosed
Aema Life and Casualty Company Divestiture of Aetna Life and Casualty Ltd. to Prudential Corporation PLC $ 94,000,000
American General Corporation Divestiture of Maryland Casuaity Company to Zurich Insurance Company 740,000,000 _—
American Standard, Inc. Divestiture of The Fluid Powers Product Group to Mannesmann AG Not disclosed o
American Standard, Inc. Divestiture of Steelcraft Division to Masco Industries, Inc. Not disclosed e
Arkansas Best Corporation Divestiture of Riverside Furniture Corporation to an affiliate of McKane Robbins & Co. Not disclosed _
BMA Corporation _ Divestiture of KDVR-TV Denver (CO) to Chase Communications Inc. (Pending) 12,600,000 B
Baker Hughes Incorporated Divestiture of Mining Equipment Group to OY Tampella AB (Pending) Not disclosed )
Bank of Delaware Corporation Merger for Common Stock with PNC Financial Corporation 230,000,000
Barry Wright Corporation Sale of Company to Applied Power Inc. _ 125,000,000
Becton, Dickinson and Company Divestiture of Edmont Division to Pacific Dunlop Lud. 228,000,000
H.N. and Frances C. Berger Foundation  Sale of Sacramento Savings and Loan Association to Alleghany Corporation (Pending) 150,000,000 F e
CIS Corporation Divestiture of Canadian operations to Manufacturer Finance Programs Ltd. (Pending) 18,000,000
CPG International, Inc. Sale of Company to Charterhouse Group International, Inc. 75,000,000
CS First Boston Inc. Sale of 10% Equity Interest to Metropolitan Life Insurance Company Not disclesed
CsX Corpoi‘ation Divestiture of Texas Gas Transmission Corp. to Transco Energy Company 571,000,000
gz stets, Inc Inr,awholly- Divestiture of assets of KTXL-TV Sacramento (CA) to Renaissance Communications Corp. 56,000,000 )
Campeaun Corporation Divestiture of AnmTaylor, Inc, a subsidiary of Allied Stores Corporation, to AnnTaylor Holdings, Inc. 430,000,000 By
Campeau Corporation Divestiture of The Chikdren's Place Retail Stores, Inc, a subsidiary of Federated Department Stores, Inc, 96,000,000 o
to TCP Acquisition Corp. Pl
The Cherokee Group SaleofGompanwaremAcqmsmonCo. 171,000,000
Control Data Corporation . Divestiture of Imprimis Technology Inc. to Seagate Technology Inc. (Pending) 450,000,000 L
C3, Inc. Sale of Company to Knoll Capital Management . 127,000,000 Pl
The EW. Scripps Company Divestiture of The Sun-Exttler to DTH Media, Inc. Not disclosed Hhg
Elders IXL 11d. Sale of Company to Harlin Holdings Pty. Ltd. (Pending) 4.200,000,000
Empire of America Federal Savings Bank Divestiture of Credit Card Portfolio to Citibank (South Dakota), N.A. Not disclosed
Fairchild Industries, Inc. Sale of Company to Banner Industries, Inc. 275,000,000 <
Fairchild Industries, Inc. Divestiture of Fairchild Industrial Products Co. to Investor Group including Management Not disclosed e %
Faistaff Brewing Corp. Sale of Company to S&P Company 79,000,000 LI
Federal Savings Bank of Puerto Rico Merger for Cash with Banco Santander Puerto Rico 100,000,000 et
First Brands Corporation Divestiture of European Household Products Operations to The Dow Chemical Company Not disclosed e
GAF Corporation Sale of Company vo Management Group led by Samuel J. Heyman 1,574,000,000
G